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MESSAGE FROM THE CHAIRMAN

Dear Alumni and Friends,

Things have certainly changed during 2008/9, The economic mess spilled over into every aspect of
life, and our department did not escape. The past year had anumber of bright spots to take our
minds off the gloom, however, A number of celebrations have occurred in the past year, some
more related to the department than others,

As we all know, Professor Charles K, Kao, a former VC of CUHK, was inaugurated as a Mobel
Laureate in Physics thisfall. Thisisindeed a distinctive honour not only for CUHK, but also for the
people of Hong Kong, more about this |atest news Is availlable on the home page of CUHK . Closer
to our department, one of our former Chairmen and currently one of our Adjunct Professors, Pro-
fessor Wing Hung Wong was elected as a member of the National Academy of Sciences in the LUSA
this spring. Professor Wong was one of the only two statisticians elected to the NAS this year. On
the home front, Professor Thomas Lee was elected as a Fellow of the American Statistical Associa-
tion this fall and Professor N.H. Chan was elected as an honorary member of the Hong Kong Sta-
tistical Society this spring. Our heart-felt cangratulations to all these exemplary achievements of
our colleagues!

The current year promises to be exciting in the department. We inaugurated a new Interdisciplinary
Major Programme in Quantitative Finance and Risk Management (formerly Double Major programme
in Quantitative Finance and Risk Management Science) this fall. The programme admitted the first
batch of students in September 2008 with stellar admission results; it was ranked the second best
among all the programmes in CUHK, Likewise, the admission results of the EMS programme in the
midst of the financial crisis was outstanding; it was ranked the best within the Faculty of Science
and the eighth among all programmes at CUHK. More exciting is that the Statistics programme
continued to enjoy a highly successful admission exercise this year and we expectthis rising trend
to continue. Allthese successeswere consequences of concerted efforts from faculties, colleagues
and students alike, but most impoartantly from distinguished alumni like you, who helped us spread
the good words around. My deepest gratitude goes to everyone who helps us realize these goals.

To enhance the teaching and learning environment, the department upgraded the PCs and servers
of the labs in the summer of 2009, Considering many illustrious people have spilled ideas and

thoughts in the lab over the past years, we offered the retired computers to the recycling agency.

There are also a number of chandges in the human resources front in ocur department this year.
Professor Xinyuan Song was promoted to Associate Professor in September 2009. Ms Iris Wan
Wai Chan was promoted to EOII in mid-June. Congratulations to both Professor Song and Iris! We
were also excited to know that a number of faculties have been awarded honors and prizes; some
of our alumni embarked on promising careers or continued their studies in local and overseas
universities. To know who they are, please read on.

| sincerely hope you enjoy reading the newsletter. Please share with us your valuable comments
and suggestions.

Sincerely,

. T

Ngai-Hang CHAN
Chairman and Professor of Statistics

Address: Department of Statistics, The Chinese University of Hong Kang, shatin, N.T., HKSAR
Phone: (852)2603-7331 Fax: (852)2603-5188

Email. statdept@cuhk edu.hk Website: www sta cuhlk.edu hk
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Annual Dinner

The Annual Dinner of the M.Sc. in Data Science and Business Statistics Programme was held on 21 Febru-

ary 2009 at Prince Marco Polo Hotel. Programme Director Professor Poon Wai Yin welcomed the 100
teaching staff, students and alumni that attended the event. Games and lucky draws were held and all the
attendants had an enjoyable evening.

The Annual Dinner of the M.Sc. in Risk Management Science Programme was held on 9 May 2009 at Royal
Plaza Hotel. Programme Director Professor Chan Ping Shing welcomed the 55 teaching staff, guest lecturers,
students and alumnithat attended the event. Scholarships and trophies were presented to five 2008 gradu-
ates with the best academic performance. All the attendants had an enjoyable evening.

Friendly Tennis Match 2009

To foster closer relationship with the industry, the Department joined the Friendly Tennis Match 2009 that was
organized by the Hong Kong Statistical Society. All participants enjoyed the event and spent a joyful day at the
tennis court.

Frof. Chan Mgai-hang and the winners of the match Farticipants of the Friendly tennis match 2009

Visit to Census and Statistics Department, HKSAR

To enhance students’ knowledge of the statistics profession, the department organized a career visit to
the Census and Statistics Department (C&SD), HKSAR on February 24, 2009. Students visited various
sections of the C&SD, including the library, publications sales centre and the service centre on trade
statistics.




Seminars

Date

July 8, 2008

September 29, 2008

Qctober 28, 2008

November 4, 2008

November 18, 2008

December 2, 2008

December 17, 2008

January 13, 2009

January 16, 2009

March 3, 2009

March 17, 2009

March 19, 2009

August 27, 2009

October 15, 2009

October 20, 2009

November 17, 2009

Speaker

Professor Yacine Ait-Sahalia
Frinceton University

Prof Shuo-Yen Robert Li
The Chinese University of Haong Kang

Prof Xiaole Shirley Liu

Harvard University

Prof Minggao Gu
The Chinese University of Hong Kang

Prof Jane-Ling Wang

University of California, Davis

Dr Piotr Fryzlewicz
Liniversity of Bristol

Professor Jianging Fan
Frincetan University

Professor Richard A. Davis
Calumbia University

Professor G Tunnicliffe Wilson
Lancaster University

Professor Chungi Chang
The University of Hong Kong

Professor Xingqiu Zhao
The Hang Kang FPolytechnic University

Professor Jean-Pierre Fouque
University of California Santa Barbara

Mr. Yuan Liao
Morthwestern University

Professor Timo Terasvirta
University of Aarhus, Denmark

Professor Jan Hannig
University of Morth Carolina at Chapel Hill

Professor Alexander Aue
University aof California, Davis

Title

Estimating the Degree of Activity of
Jumps in High Frequency Financial Data

Martingales of Patterns

ChlPing the Human Cistrome

Market Efficiency and Investment
Strategies, A Case Study of Hong Kong
Racetrack Betting Market

Joint Modeling of Longitudinal and Sur-
vival Data

The Dantzig Selector in Cox’s Propor-
tional Hazards Model

Impact of Dimensionality and Correla-
tion learning

Spatial Models with Applications in Com-
puter Experiments

Empirical States for Time Series Predic-
tion

Network Component Analysis for Gene
Regulatory Network Reconstruction

from Microarray Data

New Multi-sample Nonparametric Tests
for Panel Count Data

Calibration of Stock Betas from Skews
of Implied Volatilities

Bayesian Analysis in Moment Inequal-
ity Models

Modelling Volatility by Variance Decom-
position

On Generalized Fiducial Inference

Estimating Fractional Cointegration at
the Tick Level with Tapered DFTs
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Honors and Awards

Fellow of American

' Exemplary Teaching
Statistical Association

Award

Prof. Wu Ka-ho received the Ex-
emplary Teaching Award of the
Faculty of Science.

Prof. Thomas
Lee Chun-man
was elected
Fellow of
American Sta-
tistical Associa-
tion (ASA) in W

Ziegel Prize 2008

2009. Each Structural Prof. Lee Sik-yum’s book Struc-
year, ASA mem- Equatinn tural Equation Modeling - A Baye-
bers nominate their peers to become Fellows. M@dﬂliﬂg sian Approach has been selected
Given annually, the honorary title of Fellow L Y . M as the Ziegel Prize winner for

2008. This prize is awarded
annually, beginning in 2007. The
award was initiated by
Technometrics in honour of Eric

recognizes full members of established repu-
tation who have made outstanding contribu-
tions to an aspect of statistical work. No more
than one-third of 1% of the ASA membership

may be elected each year. Professor Lee is Slk-Viim Lo Ziegel, Book Reviewer Editor from
the only one being elected to ASA from Hong B 1986 to 2006, for his long and un-
Kong this year. SR LU B selfish service to the profession.

Honors and Awards - Hong Kong Statistical Society

Prof. Chan Ngai-hang was awarded the Honorary Membership of the Hong Kong Statistical Society. The
Honorary Membership of the Society is awarded to renowned statisticians in recognition of their outstand-
ing contributions to the statistics profession. Since the foundation of the Society in 1977, only 13 statistics
professionals have been awarded this honour.

Prof. Chan Ping-Shing and Mr. Julian Wong Ying-wang received the Service Award of the Society

The Service Award is presented to members in recognition of their sustained and/or significant support to
the running of the Society and its activities.
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{ Hnnestly, when | was cansidering whether to choose the EMS program or not a
fewyears ago, | did not have a concrete idea what the program was about. All | knew
was that it was related to mathematics, finance, statistics and economics. | had always
beeninterested in dealing with numbers and even maore interested in how to apply the
combination of numbers and lagicin the real-life warld . When | attended the infarmation
session of the RMS pragram, | was impressed by the quality of the faculty members and
also the wide array of fields that the program will touch an. | truly believe that for an
undergraduate student, it is best to expose yourself to as many new situations as pos-
sible and enhance your knowledge base. The KRMS program has a well-structured cur-
riculum that will give students plenty of opportunities to enrich their skill-set and be-
came a professional possessing both quantitative and qualitative aptitude.

After graduating from CUHK with a bachelor degree, | have decided to further consoli-
date my knowledge in the field of finance and economics with a master's degree. In September 2009, | embarked on a new
adventure of pursuing a M.Sc. in Financial Econamics at Oxford University, UK. | believe at Oxford there will be an even wider
range of intelligent minds to encounter and more creative discussions to engage in. My professor Samuel Fo-shing Wong has
always encouraged me tofarma "warld view" the RMS program has given me a glimpse of this financial warld through intern-
ships and research opportunities, and naw | will build on that with my coming experience at Oxford, 9?1

AlexLi Lok Shun, BSc. in RMS (2009)
Graduate Student, University of Oxford

Qé I am honored to share my precious and valuable experiences and gains in the
newsletter,

| never doubt my decision of choasing Risk Management Science (EM S) as my majar in
CUHK. As ane of the mainland students, we are treated equally and even maore advan-
tageously by professors and faculty staff although we are the minority group. | can still
recall my first day of course registration. Thanks ta Frofessor Wang Haoil-ying and Frao-
fessor Gu Minggao, | found it nothing difficult to settle my first semester's schedule
while | didn't know where to start if it's all by myself.

Unlike other programmes, the KMS programme requires us to acquire essential knowl-
edge from different areas, including economics, finance, mathematics, statistics and
computer science. [t may be doubted by every secand year EM S mainland student that why we are still building up foundation
knowledge set which seems unrelated to ‘risk management'. In my point of view, all these courses train us to think critically and
logically, which will surely be beneficial our whale life. Risk management is a subject of science, as well as of art, which
requires one's patience to learn.

| realized that the EMS programme and its faculty are highly recognized in top-ranking world-wide schools during the applica-
tion for graduate school. Now | am doing a Master degree inthe Uiniversity of Chicago. [tisamazing to me that courses| learnt
Inthe EMS programme provide me a huge advantage in terms of quantitative method and scientific thinking although my current
study is about public policy which sounds |ike a social science subject. | am always proud to be an RMS graduate. |'m sure that
this programme has proven to be valuable no matter you choose to wark ar further study after graduation. ?3

Helen Li, BSc. in RMS (2009)
Graduate Student, University of Chicago

Qé It s my pleasure to share with you my thoughts about the RMS pragramme and jab-
hunting experience.

The extensive RMS programme has enhanced my quantitative competence as well as my
knowledge in finance, statistics, mathematics and computer science. On the other hand,
professaors are highly aware of our well-being and are always ready to offer us help. The
skills | have acquired from classes and the invaluable advice from professars were indeed of
great help with my job-hunting.

Mow a management trainee in the bank, | amreceiving comprehensive training abaout the
aoperation of the banking industry and will soon commence rotations to various divisions of
the bank, fromthe front to the back office. | anticipate the upcoming challenges and | believe
the experience | am about to gain in the bank will be of significant contrnibution to the development of my career as a banker.

In addition to salid analytical skills, saft qualities such as effective communication skills, strang teamwaork spirit and an un-
framed mind are also necessary to get your dream job. Therefore do grasp every chance to widen your exposure as well as
engage yourself in different extra-curricular activities and internships!

| wish you all the best! 9*
"i

Mandy Chui Yan Yu, BSc. in RMS (2009)
Management Trainee, China Construction Bank (Asia) Corporation Limited



é‘ One of the department's undergraduate students, Jacky Lo, worked in the Royal
Bank of Scotland (RBS)'s FxX Options Desk as a trading and structuring intern this
summer. His responsibilities included pricing structured products, backtesting FX trad-
Ing strategies and devising new structured product ideas. He was given a full-time gradu-
ate offer upon completion of the internship.

24 RBS

ABN AMRC Bank M.V,

"| find the KM S programme very useful to my job in investment bank as it exposes me to
a broad spectrum of subjects including but not limited to accountancy, finance,
mathematics, statistics and programming. More importantly, the scientific approach of
this programme well equips me with the essential quantitative and analytical skills to
excel in the banking and financial services sector.

To secure your dream job, It is very impartant that you start planning and pave the way for next step as early as possible
(preferably during the first year of your undergraduate study). Try to gain more work and exchange experience as they will
eventually develop you into an all-rounded person. Remember, GPA is anly one of the many factars in determining whether you
will be hired by yvour dream employer; ather factors such as language skills, business acumen and internship and overseas
experience are all as impaortant as your exam scores and therefare you should not averlook them. Also, make sure you discuss
and seek advice from your professars and seniors whenever you need guidance - |'ve been doing this for the past three years
and I'm sure they can offer you valuable suggestions and feedbacks.

Wish you all good luck in your endeavaors.” ,,

Jacky Lo
Intern in RBS Global Banking and Markets FX Options Department

‘C Risk management is becoming mare impartant these days. How can we know
more about risk management and even develop to be a professional in this field?

Studying risk management science would be a good starting point. Risk management
science program provides us with a series of comprehensive trainings, which include
risk management, statistics, finance, mathematics and computer pragramming. All these
help us to build up a solid financial background. Besides, the study environment here
gives Us apportunitiesto improve presentation and communication skills. Through the
3-year EMS program, our hard skills as well as soft skills are progressed.

It was difficult for a fresh graduate to find a job because of the depressed economic
condition in 2009 . But thanks for the well-balanced trainings provided by RM S, | was able to obtain an offer from MSCI| Barra,
and continue to develop my career in financial industry. ’,

Kaly Fong, BSc. in RMS (2009)
Equity Analyst, MSCI Barra Limited

“ It s my great pleasure to have a chance to share about my life in the Statistics
Department and job-hunting experiences. | would like to express my sincere thanks ta
the Statistics Department. Mot anly because | have learnt lots of data analysis tech-
nigues thraoughout the programme but also it has praovided a very good platform to train
my logical and critical thinking which are essential for me to have a fruitful life and
successful career.

| believe that in an interview process (and also in a business warld), language ability
and presentation skills are extremely impartant. Facing your interviewers, and later your
clients, your colleagues and your boss, you have to use appropriate language (probably
English and FTH) to present your ideas. Also, make sure you know the company and its
related industry very well befare the interview. You can research on the welb, read news-
paper and also have a brief understanding of the company's annual repaort.

Having started the Management Trainee Program in Bank of Caommunications, | have plenty appartunities to learn how different
departments communicate, the daily operation of the bank and the ways to be a charming, effective and efficient organizational
champion. Challenges are ahead far me and strategies are modifying everyday to cope with the fast-chanaing financial market.
Ssmile mare, you will feel the stuff easier and do the job happier. Interviewers prefer smiley, positive and sunshine baoys/girls
rather than a fast speaking robot!

Enjoy the life in the Statistics Department with the nice and funny professors, tutors and Stat-mates. Be confident, well-pre-
pared and set a clear goal for yourself. ,’

Charles Chow, BSc. in Statistics (2009)
Management Trainee, Bank of Communications Hong Kong Branch
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‘C Attending the Chinese University of Hong Kaong (CUHK) has always been my
dream. The statistics programme |n CUHK provides me a professional training in
statistics. |t covers a great deal of areas in statistics. From application to theoretic, the
programme equips me with all the technigues and knowledge | need for success in
graduate study.

Our department provides many aopportunities for students to expose their interests. For
instance, in summer 2007 | was given the valuable oppaortunity to go with Frofessaor Lee
to the United States as a research assistant at Colarado State University. The valuable
exchange experience has provided me with a diversified cultural experience and valu-
able international exposures. | was also given the opportunity to attend a conference
with professars from Harvard University. The interactions with those world renowned
statisticians and interesting academic giants have made me even more enthusiastic

about being a statistician.

The undergraduate study and various experiences have greatly enhanced my interest in becoming a statistician. | am particu-
larly intrigued with statistical research and college instruction. Therefore, upon receiving my doctorate itis my goal to obtain a
pasitian that will allow me to serve my interests in both research and education. Naw, | am studying a FhD programme in
University of California, Davis. What | learnt from our department is very useful in my FhD study .

Hape | will be successful in obtaining a professional paosition after completing a doctoral programme that emphasizes research
involvement and fosters the development of quality teaching and communication skills. | would |ike to thank all the professaors
for teaching in department.

Best Wishes. ,’

Matt Yang, BSc. in STA(2009)
University of California, Davis

“ My three-year undergraduate study flew and | have definitely matured and well-
equipped after these yvears. My analytical and problem-salving skills have been enhanced
through everyday lecture, projects, discussions with professors and fellow classmates.

The Statistics programme naot anly pravided me with statistical thearies, but also gave
me ataste of how to apply those concepts in daily life. In 2008, | was given a summer
internship positioninthe Census and Statistic Department. Having understood how stat-
Isticians wark in this field, | was inspired to further consolidate my knowledge , and to
improve my presentation and communication skills in arder to maintain my
competitiveness,

My knowledge in this field s still very superficial but | am pleased to have the opportu-
nity to pursue my postgraduate study in CUHK, and | appreciate all the chances that the Department has offered me. ,,

Mandy Ho, BSc. in Statistics (2009)
Graduate Studentin CUHK

Alumni News

Dr. Ng Chi Tim received his B.Sc., MPhil. and Ph.D. degree from the Chinese University of Hong Kong. Dr.
Ng is now serving as lecturer in the Department of Applied Mathematics, the Hong Kong Polytechnics
University.

Personalia

« Miss Iris Chan Wan Wai was promoted to EOII
- Prof. X.Y. Song was advanced to Associate Professor starting 1t September 2009
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