ECON 3580 Emerging Financial Markets of China, Spring 2024

Date and Time:
2:30 p.m. - 5:15 p.m. (Thursday)
Jan, 11, 18, 25, Feb 1, 8, 22, 29; March 14, 21, 28, April, 11, 18
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Teacher: Prof. CHONG Tai Leung # K&, MH

Teaching Assistant: thc
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Personal Website: http://www.cuhk.edu.hk/eco/staff/tichong/tichong3.htm

Weibo: http://www.weibo.com/chongtl

Wechat ID: ttlchong
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E%E8%A7%80

My You Tube Channel %% A 4 Prof Terence Chong, The Economist

YouTube Channel QR Code:

Objective

The course is an overview of China’s evolving financial system in the reform era. To
unravel the inner logic of the Chinese financial system, the course examines the
various components of the financial sector, e.g., the banking sector, the foreign
exchange market, the money market and the equity market. In addition, the challenges
confronting China’s financial sector in the new millennium are explored. Among the
special topics discussed are China’s accession to the WTO, the liberalization of
interest rates, capital account liberalization, the choice of exchange rate arrangement
for renminbi as well as measures to resolve the risks of the financial sector. Students
are advised to take ECON2011 and 2021 before taking this course.
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After completing this course, students should be able to:

1. Have a basic understanding of the background of the historical developments of the
Chinese Financial Market, and its importance in supporting government policies

2. Understand the relationship between the Chinese Financial Market and its
importance in turning China into a market economy.

3. Understand how China’s monetary policy differs from that of the developed world
4. Appreciate the current challenges of the Chinese Financial Market

Textbook
No textbook is required; teaching is based on lectures notes and PPT provided by the
teacher.

Reference materials (No need to Buy)

-The Economics of Money, Banking, and Financial Markets, 13th Edition, by Frederic
S. Mishkin

-Macroeconomics, 11th edition. by N.G Mankiw, Worth Publishers; 2022.
-Macroeconomics, 8th edition, by Olivier Blanchard, Pearson 2021.

-NEFREAR, EREE, HriRdiitt, 2017 £7 A

Course Schedule

Week Date Content/ topic/ activity

1 Jan 11 The Current State of the Global Economy
2 Jan 18 The Chinese Economic Reform over the Past 40 Years
3 Jan 25 The Financial Markets of China

4 Feb 1 ESG of China

5 Feb 8 International Trade and Trade Wars

6 Feb 22 Mid-Term Exam

7 Feb 29 The E-payment and E-Commerce of China
8 March 14 The Belt and Road Initiative

9 March 21 The Greater Bay Area

10 March 28 The ASEAN Economy and China

11 April 11 Islamic Finance

12 April 18 Student presentation of group project




Grading: Class performance (10%), Homework (15%), Group Project (25%), midterm exam
(20%) and a final exam (30%).

Group Project: The group consists of no more than 3 students. It is a 10-minute presentation
on an topic related to the Chinese economy, plus two short articles in Chinese or English,
between 1500 to 2500 words, on two assigned topics. The group members need to present
the topic using the PPT in English.

Office hours and comments about the course: Feel free to make appointment with me if
you have any questions about the course. You are also welcome to send me comments and
suggestions about the course via email at chong2064@cuhk.edu.hk. My mainland phone is

15217948162, you can also reach me via wechat at ttlchong or weibo at
http://www.weibo.com/chongtl.
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