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Preface

The International Student Summit 2021 was held successfully on 26th 
June 2021. We would like to express our gratitude to the Trade and 
Industry Department, the Government of the Hong Kong Special 
Administrative Region for sponsoring the Summit. The APEC Study 
Centre, Hong Kong Institute of Asia-Pacific Studies (HKIAPS) was 
the organiser, with the support from Department of Economics, the 
Chinese University of Hong Kong, and HKIAPS (Economic Research 
Centre, Centre for Youth Studies).

The Summit aims to bring students with different majors of studies 
around the world together and study policies from an economics 
perspective. The economics way of thinking is different from the 
non-economics way, which would require additional work to learn 
the techniques. Other than the economics way of thinking, we hoped 
the participants could also have international exposure to policies 
and cultures from others’ presentations, and polish their skill sets, 
such as teamwork, literature research, presentation, writing and 
quantitative analysis.

This booklet presents the products from the teams and is a tribute 
to their hard work. Our motivation is to share the findings by 
the students with you, and to encourage them to go for graduate 
schools in economics and apply the economics way they have learnt 
to analyse public policies in their future careers.  

Travis Ng
Director of the APEC study Centre
Hong Kong Institute of Asia-Pacific Studies
The Chinese University of Hong Kong
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01
The effects of 
banning food stamps 
on recidivism in the 
United States

Among the released prisoners, three-quarters 
were rearrested within five years of their releases 
in the United States. A food stamp ban for felons 
introduced in 1996 drew public attention with its’ 
potential in increasing the recidivism rate. It has 
been found that this policy would raise recidivism 
rates and load more burden on the society and 
the states’ correctional costs. In 2021, Joe Biden’s 
American Family Plan will fix Supplement Nutrition 
Assistance Program (SNAP) eligibility for formerly 
incarcerated people banned from the benefit.
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CUI Xiaotong

Comments from students

We feel very lucky and appreciated 
to be the winner in this competition. 
This competition taught us as long 
as you devoted into it and do 
things with an easy mind, you will 
definitely be able to do things well. 

LIANG Yongyin 

Public policies always intrigue me 
with their practical significance. 
A fascinating part of this event 
is that it encourages us to take a 
quantitative view on policies and 
use mathematical models and 
econometrics to shed some light 
on the real world. We will keep 
paying attention to the frontier 
research and devote ourselves to 
public policy analysis soon.
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02

YAP Pey Ting 
Abagail

LIM Her Yun TAN Jiun Wei YEOH Shu Quan
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California in the 1990s was a time plagued with crimes. The Three-
Strikes Law was passed in California to lock up repeated felons for 
25 years up to life in prison, upon accumulating three “strikes” of 
criminal offences, where the third strike includes minor offences 
such as petty theft, minor drug sales. It was designed to reduce 
serious and violent crimes by increasing the punishment for crime 
significantly. However, a closer look shows that criminals are not 
thinking rationally before committing a serious crime and would 
not consider the significantly heavier sentence. In 2011, the policy 
was deemed ineffective, and the California Three Strikes Law was 
reformed. Our report aims to analyse the effectiveness of the policy 
to reduce crime rates while weighing the cost increases in the 
criminal justice system.

First Runner-up
Analysis of the 
three-strikes law in 
California
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03 Second Runner-up
Per bag trash 
collection fee in New 
Taipei city

There has been a general awareness of 
environmental protection in recent years. 
People care more about their living quality. 
Thus, we start to investigate the policy 
related to the reduction of solid waste 
generation. Eventually, we noticed the 
per bag trash collection fee implemented 
by Taipei and New Taipei city government 
and we started to research and analyze 
this policy.
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HOU Che 

Comments from students

It’s our pleasure, and an honor, to participate in ISS. 
Thanks to Economic Research Centre’s endeavors, this 
summit provided us with an ideal opportunity to gain 
insight and understanding of the policy we are concerned 
about. We sincerely acquired knowledge from those 
who are brilliant and talented.

HUANG Yaoting  SHEN Yutung  WANG Zih Ling
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Research Topic:

Crime
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Giselle KIM Naoki ONO
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The United States has been showing growing trends of spending 
in the confinement and incarceration of young people. Juvenile 
incarceration is a policy used to prevent criminal activity. We plan to 
analyze if juvenile incarceration is effective in disincentivizing young 
adults into committing a crime, or if they tend to cause greater harm 
to society. It has been found that Juvenile detention increases the 
probability of dropping out of high school and committing crimes 
once again. One way to reduce the probability of young children 
committing crimes could be the improvement in their education.

Is juvenile 
incarceration 
effective?
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Research Topic:

Education
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Maria Carolina KREFFT Victoria OVANDO Josefina WAUGH
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The policy that we are studying was defined in President Bachelet ś 
program as the “gradual advance in the universal and effective 
gratuity of higher education. This public policy focuses on improving 
equity through improving access to higher education. In our work, 
we investigate the effects of gratuity on access to education in Chile. 
In its first year of implementation, the gratuity did not produce gains 
in terms of improving immediate access to higher education for the 
population most exposed to the benefit. Results have shown that it 
did not have an impact on improving equity, which was one of the 
purposes that motivated it.

Did gratuity improve 
equity in the access 
to higher education 
in Chile?
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Research Topic:

Environment
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LIU Xinyi He Zhongwen
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About 8 billion ‘flimsy’ plastic carrier bags with a thickness of about 
17µ were distributed in South Africa annually (Wilson & Smit, 2002). 
South Africa passed the plastic bag regulation in 2002 to bring down 
the usage of it, where Initially all retailers were obliged to charge 
consumers for bags, but shortly this obligation became applicable 
to supermarkets. We found that the increase in the price of plastic 
bags would have to be considerable to induce a noteworthy change 
in consumption. Alternatively, the reuse and recycling avenues need 
to be promoted. Compared with the policy restricting the use of 
plastics, it is more important to strengthen people’s awareness of 
environmental protection from the cognitive level.

The economics 
of plastic bag 
legislation in 
South Africa
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BAN Zihe YI Jiangyue ZHAI Yunxiao ZHANG Jingqi
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The U.S. Clean Water Act(CWA) was implemented in 1972 to restore 
and maintain clean and healthy waters. In this paper, We evaluate 
water pollution control after the enactment of the Clean Water Act. 
The evaluation is based on water quality indicators, overall trends, 
and the correlation between grants and pollution levels. A time series 
plot is used to illustrate the change of log mean home value before 
and after the enactment of CWA. Most of the percentage increase in 
mean home value is modest, and the only relatively significant increase 
takes place 3 years before the enactment. The overall estimation of 
CWA’s influence on social welfare is counter-intuitively modest.

Between water 

contamination and 

economic life: 

1972 U.S. Clean Water Act
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Research Topic:

Health
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Liuqing Wang Jiangyuan Tian Yifan Jia Yihong Hou
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U.S. state governments have banned smoking in workplaces as a 
means of limiting nonsmokers’ exposure to second- hand smoke 
and to discourage smoking. We present and interpret the research 
paper which examines the impact of smoke-free laws from the 
perspective of knowledge creation. It has been found that smoke-
free laws aiming at promoting healthier working environments can 
have real economic consequences in terms of promoting creative 
and innovative activities. This finding is particularly relevant because 
of the ongoing debate about whether to ban smoking in workplaces 
across the United States and the rest of the world.

The real effect 
of smoking bans: 
Evidence from 
corporate innovation 
Act
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Research Topic:

Housing Market
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LYU Zuohang XIE Chengxi XIE Lidan YU Shuhui
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The real estate industry is both for investment and residence and its overheating 
will reduce people’s living standards and increase systemic economic risks. 
It is important to identify and analyze policies that can effectively curb rapid 
housing price growth. This paper is a review paper of QIAO’s research in 2012. 
His research conducts an empirical analysis on the panel data of 70 large and 
medium-sized Chinese cities from March 2009 to December 2011, calculate 
the 2011 Limited Purchasing Order effect on Housing price and House Trading 
Volume, using the Differences-in Differences (DID) method. According to the 
basic results of BP-LM test: the impact of policy on prices is about 2.5%, which 
is also significant in the economic sense. In terms of transaction volume, the 
significance fluctuates between 10% and 1%. The results also show that the 
policy will restrain the rise of housing prices in the short term. QIAO’s research 
paper breaks out of the limitations of previous studies, not limited to monetary 
policy and macro policy, the Differences-in-Differences (DID) method is used 
to intuitively show the impact of the Limited Purchasing Order on commercial 
houses including first- and second-hand houses in the short term, to better verify 
the effect of the policy. 

An analysis of the impact of 

mainland China’s “limited 

purchasing order” on 

housing prices
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Amerie DESOUZA  HE Minting HE Wanlin
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The housing prices in the Greater Toronto Area have increased 
by approximately 128% in the last decade. In order to control 
the exponential rise in housing prices, the Ontario government 
announced the Non-Resident Speculation Tax (NRST) in the real 
estate market to ease the implied effects of surging housing prices 
from the demand of foreign buyers. It has been found that while 
the NRST helps to moderate housing prices in the short run by 
reducing demand from foreign investments, it remains uncertain 
whether it will affect the housing market in the long term. Because 
foreign investment is not the only factor that affects housing prices, 
domestic market conditions play a role as well.

Effect of the 

non-resident speculation 

tax in the real estate 

market in Toronto
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Research Topic:

Policy Opinions
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HUANG Meici XU Jinqing

CUHK APEC Study Centre The International Student Summit 2021 112

Under the pressure of population aging, the Chinese government has 
started to relax the restrictions on family planning policies, where 
the “Two-child Policy” has been launched in 2011. Our report will 
give a detailed analysis of the article “Chinese online public opinions 
on the Two-child Policy” written by Shixiong Wang and Yu Song as 
well as put forward corresponding suggestions. The author concludes 
that although the “Selective Two-Child policy” and “Universal Two-
Child policy” have received widespread attention, the actual fertility 
rate has not increased actually. This shows that, on the one hand, 
the number of women of childbearing age in China is decreasing. On 
the other hand, since there are still some problems that exist in this 
policy and it may not be a good choice for some people.

An exploration 
of the “two-
child” policy in 
China
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Research Topic:

Social Security



12

CAO Jiarui  HOU Tianqi TIAN Zongyue
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The Old Age Living Allowance (OALA)was introduced in Hong 
Kong to cater for the poor in need who are not eligible for the 
Comprehensive Social Security Assistance (CSSA) Scheme. We 
present and interpret research findings to examine the old-age 
poverty rates before and after the implementation of OALA and 
OALA’s Effect on the coverage rates of the CSSA, Old Age Allowance 
and OALA. It has been found that the effectiveness of OALA in 
reducing relative old-age poverty was limited. However, Since the 
author used the changes in the poverty rate and the coverage rate 
as the key indicator of the policy effectiveness, the definition of 
“poverty” is doubtable. Besides, the welfare of the elderly is still 
ambiguous as the paper only presents average household income.

Poverty alleviation, coverage and 

fiscal sustainability: Investigating 

the effect of a new social 

pension in Hong Kong
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Research Topic:

Tax on Consumer
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PENG Ziyan Cai Xinni
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Tax salience refers to how people’s behaviour is affected by a change 
in the way in which taxes are displayed. It is argued that if tax is 
displayed more directly and therefore becomes more salient, it is 
possible that consumers can better perceive the tax amount and 
therefore improve their decision-making. We focus on how tax 
salience affects consumers’ purchasing behaviour and it has been 
found that tax salience negatively affects consumer demand.

Does tax salience 
affect consumer 
behavior?
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HSIAO Chang ling Anna CHEN Wen Chun WEI Yu Hsin Cinthia
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U.S. government tax policy toward cigarettes could serve at least 
three objectives: deterrence, revenue, and efficiency. Our team 
studies the cigarette tax policy in the U.S. based on The Effects of 
Tobacco Control Policies on Tobacco Products, Tar, and Nicotine 
Purchases among Adults: Evidence from Household Panel Data by 
Chad Cotti, Erik Nesson, and Nathan Tefft. We have found that 
cigarette tax policies have achieved the objective of discouraging 
smoking, with decreased cigarette and nicotine consumption per 
household, without major negative impact. It is suggested that 
further studies could examine and compare the impacts of different 
types or scopes of cigarette tax policies on smoking behaviour.

How cigarette tax 
policy affects the 
purchase behavior 
of americans?
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