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THE CHINESE UNIVERSITY OF HONG KONG EMPLOYEES’ CREDIT UNION

AR v A FRIRFEI A

STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31ST MARCH 2019

INCOME

Income from activities

Interest on loans to members

Interest on bank deposits

Interest on other financial assets

Interest from deposit in Hong Kong
League Central Credit Union

Dividend income

Rental income

Sundry income

Claims from litigation

Net surplus from disposal of available-
for-sale financial assets

Net surplus from disposal of investment
properties

EXPENDITURE

Activities expenses

Administrative expenses

Annual dinner expenses

Auditor’s remuneration

Bank charges

Committees and teams expenses

Compassionate money

Congratulatory money

Consolatory money

Depreciation

Loan interest rewards

Net loss on financial assets at fair value
through profit or loss

Net exchange loss

Legal and professional fees

Members’ shares and loan
protection insurance

Staff costs

Subscription fee

Stamp duties

Member’s activity expenses
Member's benefit expenses
Union development activities
Property agency fee
Provision for bad debts

Fair value change of investment properties

Earnings before taxation carried down

FEZ2HB 20t~ 4
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2019 2018
HKS &% HKS %
121,901 149,572
115,523 107,919
402,517 294,326
9,419,489 6,024,694
93,738 -
62,632 -
423,775 -
133,105 49,384
5,114,494 -
- 6,289,974
9,929,200
15,887,174 22,845,069
330,791 182,531
293,559 381,685
332,229 302,973
171,000 171,000
1,098,996 432,790
76,442 77,601
55,000 75,000
6,000 12,600
19,100 15,600
60,791 17,876
2,460 12,405
4,349,510 -
204,610 456,121
96,269 60,898
4,229 1,341
1,010,767 957,000
72,415 36,873
624,288 -
107,740 130,205
229,546 2,884,652
49,384 9,476
162,881 -
- 106,776
(9,358,007)  (6,325,403)
6,529,167 16,519,666
324,350 353,150
6,853,517 16,872,816
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THE CHINESE UNIVERSITY OF HONG KONG EMPLOYEES’ CREDIT UNION
BB R EE T A

STATEMENT OF PROFIT OR LOSS AND OTHER FEEZHEB 20t 472 (%)
COMPREHENSIVE INCOME (CONT’D)

FOR THE YEAR ENDED 31ST MARCH 2019 BI-oF-4E=ZP=L-piltER
2019 2018
HKS % % HKS % %

Earnings before taxation brought down K P AR 6,853,517 16,872,816
Taxation FIE -
Net earnings for the year NERE DA 6,853,517 16,872,816
OTHER COMPREHENSIVE LOSS FOR THE rAERHE G >0 A

YEAR (ITEMS THAT MAY BE RECLASSIFIED (Hisv €A% 2

SUBSEQUENTLY TO PROFIT OR LOSS) WELAR)
Available-for-sale financial assets : FiENLERT A
Change in fair value recognised during the AERZ DT G HH (1,157,709)

year
Reclassification adjustment for amount I B F s (576,114)

transferred to profit or loss upon disposal o

(1,733,823)

Total comprehensive income for the year AERBDG T 6,853,517 15,138,993
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THE CHINESE UNIVERSITY OF HONG KONG EMPLOYEES’ CREDIT UNION
LEXRRE A L 5 p2n

STATEMENT OF FINANCIAL POSITION PR LA F- 4 EZ2 9 =L~

AT 31ST MARCH 2019
2019 2018
HK$ % % HKS % %
NON-CURRENT ASSETS R T A
Fixed assets HEF A
- Furniture, fixtures, equipment and - TR AR ERE Z 155,040 90,931
leasehold improvement L
- Investment properties - WEFE 20,300,000 9,600,000
Available-for-sale financial assets TiENLERT A - 258,010,601
Financial assets at fair value through Wi ENF T 283,091,929 -
profit or loss BE2Z AT A
Loans and receivables P32 R 169,978 532,423
303,716,947 268,233,955
CURRENT ASSETS it F A
Inventories ERY 254,673 226,995
Financial assets at fair value through HEFEMF T 5,112,000 -
profit or loss hiEL £RTA
Loans and receivables B3R R A 1,474,943 480,044
Shares in Hong Kong League Central AiERE P L REE 336,259 4,972,520
Credit Union I BAAIL
Profits tax prepaid A FIE R 106,561
Tax reserve certificate SR AT - 12,766,003
Cash and cash equivalents MEZMEERF 53,600,395 57,421,216
60,778,270 75,973,339
CURRENT LIABILITY P T
Accruals R 343,433 324,266
(343,433) (324,266)
NET CURRENT ASSETS B FAEE 60,434,837 75,649,073
NON-CURRENT LIABILITY
Rental deposit received C AR A 126,175 -
(126,175)
NET ASSETS FTAEZE
364,025,609 343,883,028
MEMBERS'’ SHARES AR R 325,674,434 306,837,576
RESERVES AND FUNDS wHE2 A4 28,802,129 25,009,715
UNDIVIDED EARNINGS A A e AR 9,549,046 12,035,737
364,025,609 343,883,028

Approved and authorised for issue by the Board of Directors

on 22nd May 2019.

President 4+ Wong Tak Chung 2
Treasurer # & Chan Wai Keung F#
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INDEPENDENT AUDITOR’S REPORT i = % #icfF 37 4

fl/é\’?

TR P IAER 2 R R)

TO THE MEMBERS OF THE CHINESE UNIVERSITY OF HONG KONG EMPLOYEES’ CREDIT UNION

i’(ﬁ B2 —‘§|}‘£ﬁ h;"-k? E'%ﬁ*;l]p"ﬁ*ﬁ

(Registered in Hong Kong under the Credit Unions Ordinance) (4% P& i % 7 E4AL0E b e g B 31P )

Opinion

We have audited the financial statements of The Chinese
University of Hong Kong Employees’ Credit Union
(“CUECU") set out on pages 4 to 55, which comprise the
statement of financial position as at 31st March 2019, and
the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the
statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements give a true and fair
view of the financial position of CUECU as at 31st March
2019, and of its financial performance and its cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and
have been properly prepared in compliance with the Credit
Unions Ordinance and the By-laws of CUECU.

Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of
CUECU in accordance with the HKICPA's Code of Ethics for
Professional Accountants ("the Code"), and we have fulfilled
our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of the Directors for the Financial
Statements

The directors are responsible for the preparation of financial
statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA, the Credit Unions
Ordinance and the By-laws of CUECU, and for such internal
control as the directors determine is necessary to enable the
preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are
responsible for assessing CUECU’s ability to continue as a
going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of
accounting unless the directors either intend to liquidate
CUECU or to cease operations, or have no realistic
alternative but to do so.
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Auditor’s responsibilities for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. This
report is made solely to you, as a body, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the
economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit.  We also:

- Identify and assess the risks of material
misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

- Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on
CUECU's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our
opinion.  Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause CUECU to cease to continue as a going
concern.

- Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the board of directors regarding, the
planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal
control that we identify during our audit.
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