Beware of Pyramid Scheme on Campus

It has come to the attention of the Career Planning and Development Centre that,
pyramid scheme promotion activities are recently suspected on CUHK campus.

Pyramid scheme is a scheme in which new participants must make a payment in
return for the authorization to sell a particular products or services. Profit could be
made by recruiting new participants to the scheme but indeed, no genuine underlying
business is involved. In short, a pyramid scheme is a scheme under which the main
incentive for a participant to pay to join is the opportunity to receive benefits from the
introduction of further new participants.

Students are reminded to stay alert to pyramid scheme activities, to avoid from falling
into the snares of criminals.

According to the Pyramid Selling Prohibition Ordinance (Chapter 355), any
participants who induce or attempt to induce other persons to participate in a pyramid
scheme, should be held criminally liable to a maximum penalty of HK$1,000,000 and
imprisonment of seven years.

Useful websites

Pyramid Schemes Prohibition Ordinance comes into effect on January 1
http://www.info.gov.hk/gia/general/201112/23/P201112230217.htm

‘Decoding Commercial Crimes’ series on Pyramid Scheme-related fraud
http://www.police.gov.hk/offbeat/974/eng/i04.htm

Police Report — Pyramid Selling Scheme
http://podcast.rthk.hk/podcast/item epi.php?pid=397&Ilang=en-US&id=24633
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