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United States Department of State, Foreign Relations of the United States, 1946. The Far East:

China (Washington, D.C.: U.S. Government Printing Office, 1972), vol. 10, pp. 800-801.
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Foreign Relations of the United States, 1946. The Far East: China, vol. 10, p. 801.
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National Reimbursement and Civil Cooperation:
Background and Process in the Establishment of
China Union Lines

(A Summary)

Cheng Hwei Shing

After the Sino-Japanese war, the Chinese government used part of the ships bought from
the United States as compensation for the loss suffered by civil shipping companies during
the war. Consequently, a new shipping company called China Union Lines Limited (CUL)
was founded. The background of CUL’s establishment involved a complex domestic
and international relationship in the post-war era, and thus it had completely different
characteristics than other private enterprises. However, the domestic situation worsened
soon afterwards, so the executives decided to move CUL first to Hong Kong, and to
observe changes in the situation at home and abroad before deciding on its future business
direction. Because of the company’s management crisis, the American side threatened to
detain the vessels, while the new Chinese government was actively carrying out the united
front work and mobilizing ship operators to “Return North.” Ultimately because of the
change in the international arena, CUL moved to Taiwan and chose to repay its loans by
selling sea vessels, thus changing its business nature.
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Keywords: China Union Lines, Limited, government compensation, cooperative oper-
ation, loan to purchase vessels, C. Y. Tung
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