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1. Overview

To describe the 2019/20 financial year as a
challenging year for the University is an
understatement. The social unrestin Hong Kong in
the latter half of 2019, combined with the COVID-19
pandemic since January 2020, has posed major
and direct challenges to the well-being, safety and
operation of the entire University.

The University inevitably incurred extra expenditure
for restoring the campus, stepping up precautionary
measures to safeguard the health of students and
staff, and enhancing information technology and
support for extensive online teaching and learning.
The launch of the Eighth Matching Grant Scheme
and Research Matching Grant Scheme by the
University Grants Committee (UGC) in 2019/20
could not have come at a more opportune time
to provide reassurance and relief. The University
received $730 million matching grants from the
two Matching Grant Schemes and solicited $1,308
million donation income. | am pleased to report
that the University achieved a consolidated surplus
of $2.05 billion for 2019/20 financial year and
consolidated net assets of $24.66 billion as at 30
June 2020.

2, Financial Analysis

The financial statements report the income and
expenditure for both recurrent and non-recurrent
activities funded by the government or supported by
other non-government funds. The tables and charts
on pages 6 to 8 provide additional information and
analyses of the financial results of the University by
sources of funding and their attributions to different
categories of activities. Comments and highlights
below only refer to the operating results of the
University.

3. Operating Results and Financial Position
Income

Total income rose by $1,277 million or 13.3%
to $10,901 million in 2019/20. Government
subventions accounted for $6,013 million and
recorded an increase of $892 million compared to
the previous financial year, mainly due to increase
in matching grants allocated under the Eighth
Matching Grant Scheme and increase in block
grants and supplementary grants to support inflation
and the upward pay adjustment for April 2019.
Regarding the $130 million received from Research
Matching Grant Scheme during the year, the unused
portion was recognized as deferred income in the
Statement of Financial Position according to the
prevailing accounting standard and the UGC'’s
Operation Guide.
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Tuition, programme and other fees increased by
$54 million to $2,359 million, of which 54% was
contributed by non-UGC funded programmes. Fees
income from non-UGC funded programmes slightly
exceeded that from the UGC funded programmes,
due to self-financing tuition fees being charged for
the former in the absence of direct subsidies from
the Government. The interest and net investment
income dropped moderately by $79 million or 16.7%
to $395 million, such drop arising from the prolonged
tariff negotiations between Mainland China and the
United States, as well as the traumatic impact of the
pandemic, despite an overall increase in interest
income. Owing to the launch of the two Matching
Grant Schemes, taking effect for three years from
1 July 2019 and 1 August 2019, respectively,
the donations and benefactions income grew
significantly by $544 million or 71.2% to $1,308
million, and will be used mainly for the purposes of
general academic and research activities. Income
from ancillary services and other income recorded
a reduction of $134 million, mainly attributed to the
loss of income from closure of student hostels in
the second term of 2019/20, loss of registration and
course fee income from cancellation of symposiums
and workshops, and reduction in new contracts for
research and consultancy.

Expenditure

Total expenditure slightly increased by $337 million
or 4.0% to $8,867 million, attributable mainly to the
upward revision of pay adjustment and increase
in some unplanned expenditure. Expenditure on
learning and research amounted to $6,977 million
and consistently maintained at about 80% of total
expenditure, reaffirming the University’s mission in
attaching great importance to teaching, learning
and research quality. The institutional support
expenditure increased by $127 million, or 7% to
$1,890 million, attributable mainly to campus repairs
and maintenance, increase in depreciation charge
as a result of revision of useful lives for buildings
acquired or built after 2007, and the enhancement
of precautionary pandemic measures for students
and staff.

Operating Results

The University achieved a total comprehensive
income of $2,032 million for the year, comprising
a deficit of $190 million in Recurrent Government
Funds, and surpluses of $586 million in Non-
recurrent Government Funds and $1,636 million in
Non-Government Funds.

25 RELHMEBRACENATEEETES
T=BETLEER  EPEICATOREIFNE
SLEMRE - MIFNEREBRERERTEEHR
MEREBELERANE RARBRALLHREDE
BNHERIZEES - AR PREES MR AE LSS
> BMLEERERIZIREE  QREFWE T
BEERSF BIABMER - A BMIRER =R
MTEREThERR  AEALZTAREE=ZR/AT
TEETRT - RPE=FNE RN HEEEE B MR
R #EMEE PR =F-NELA—BR=F—
NENB—B#L - RELBREABRSENARESN
FOEER AEAL R =E+=RN\EET
FEREERASNHBLBTN - HENRBEEARE
AT - TRRRARERFFET @ FEEC
S-N/ZETEHHARBLERES  EEEMTE
RIEY ~ RiEDHAFMBEREENITEH - B
EELHEBYA -

=i

ABEZHEMEN=R=TtEEtHEIZNE
NHN\RBARTLEER ERERHRFERFHMAREL
—LEFEE USRS - KERAR S AAET B3
i BRTAR LT EESR WRBERIBEES
HEAZNTAES  EEABTEHHDEARE - 2
ELMRER - ABEHMRBZHEN—F=Ft
BERET HEALZEET\EBATER TEZARK
BEHIERE ENETE_STLEZREENEE
MRFEURAFRMEENRIMAE - RRBEM
SO S PR Bl X T HE T ROBH IR IR HE B ©

EERR
AREBEZE-N/CEMBREERSEZERHEHT
TR=F=E8T EPEE—RfNTETEEMR
REMEEE  ARN\TABETIHERHBAER
ERHESRBHPERBNTAE=TNBETHF
WREMERER -



Financial Position

The University’s net assets moderately increased
by $2.03 billion or 9.6% to $23.20 billion as at June
2020. Significant cash inflows came in the form of
donations, the UGC and government grants, matu-
rity of debt securities, as well as from the University
normal operation. As a result, the total cash balance
recorded an overall increase of $1.98 billion or
15.9% from $12.49 billion to $14.47 billion as at 30
June 2020. The cash and short-term bank deposits
with original maturity over three months increased
in line with the cash flows, by $1.92 billion to enjoy
higher interest rate for longer maturity term. Total
investments, however, dropped moderately by $230
million or 2.7%, as a net result of maturity of HKD,
RMB and USD bonds, exchange loss from time
deposits, acquisition of equity investments and fund
injections into investment portfolios managed by
external fund managers. The University is critically
sourcing investment opportunities for surplus cash.
Other than investments in financial instruments, a
capital injection of $1 billion was made during the
year to a wholly-owned subsidiary, CUHK Health
Limited, to prepare for the commencement of CUHK
Medical Centre (CUHKMC) in 2021. The net book
value of fixed assets increased by $19 million or
0.3% to $6.03 billion as at 30 June 2020, supporting
by an increase of $42 million in the capital funds,
but a reduction of $23 million in the deferred capital
funds.

Taking into account the operating results achieved
for the 2019/20 financial year, the General and De-
velopment Reserve Fund dropped slightly to $2.20
billion, the UGC Matching Grants Fund increased
to $2 billion, and the total restricted funds grew to
$19 billion, with an aggregate total of $23.20 billion
to support the University’s long-range development

in meeting its goals and missions.

Research Activities

In addition to recurrent grants from the UGC
covering basic infrastructure to carry out research
activities and to fund a certain level of research,
the University had also secured substantial funding
through different sources to support specific
research projects. In the 2019/20 financial year, a
total of $372 million was received from the UGC and
its Research Grants Council. Another $952 million
came from the private sector and other sources in
the form of sponsorships or donations.
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Donations and Benefactions

The University has continued its fund-raising mo-
mentum and successfully raised donations of $1,308
million in the 2019/20 financial year, riding on the
incentive brought about by the two Matching Grant
Schemes launched by the UGC. The University is
most grateful to the alumni, donors, sponsors and
friends of the University for their generous financial
support for its academic development, research
activities, scholarships and capital development
programmes.

In addition to the contribution of $318 million in
2018/19, the Hong Kong Jockey Club Charities
Trust donated another $547 million in the 2019/20
financial year to support the development of aca-
demic programmes, scholarships, prizes and other
activities, as well as to enhance University facilities.
The University is again most appreciative of the
continuous support from the Hong Kong Jockey
Club Charities Trust.

Capital Developments

During the financial year, acquisitions amounting to
$580 million were made for fixed assets, including
properties leased for own use, with $389 million
spent on equipment, furniture and fittings for the
purposes of teaching, research and student devel-
opment, $135 million on construction of the four
student hostels blocks, Jockey Club Postgraduate
Halls in Area 39, and redevelopment of Chiang’s
Building and William M.W. Mong Engineering Build-
ing, and $55 million on other premises and related
enhancement projects.

The proposals to construct the Centralized Gen-
eral Research Laboratory Complex (Block 2) and
Teaching-Research Complex in Area 39 have been
endorsed in the Capital Works Reserve Fund Re-
source Allocation Exercise and are ready to seek
funding approval by the LegCo Finance Committee.

Self-financed Programmes

Dissemination of knowledge is one of the core func-
tions of the University. As a public institution and in
fulfilment of its role, the University provides learn-
ing opportunities at sub-degree and postgraduate
levels, as well as lifelong learning programmes, to
complement the UGC-funded academic activities.
The main purpose of the University’s self-financed
programmes is to meet community and societal
needs in life-long learning. With the increases
in both student number and tuition fees in some
programmes, together with the introduction of new
master’s programmes, the revenue from non-UGC
funded programmes recorded an increase of 2.9%
to $1,269 million for the year.
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8.

The Way Forward

The 2019/20 financial year heralded a new fiscal
cycle for the triennium 2019-2022 and concluded
with the University’s success in the Eighth Matching
Grant Scheme. The University is indebted to
the unfailing support of the alumni, friends and
benefactors. The funds raised will go a long
way towards enhancing the sustainability and
development of the University.

The University has started to formulate its
Strategic Plan 2021-2025 to chart its next phase
of development. Seven broad areas of vital
importance to the University were identified,
namely education, research and innovation, student
experience, global engagement, talent attraction and
development, social responsibility and sustainable
development, and alumni engagement and
institutional advancement. Resource allocation will
play an important role in prioritizing the University’s
strategic initiatives.

With full support from the Government and various
benefactors, especially with the magnanimous
donation from the Hong Kong Jockey Club Charities
Trust, the CUHKMC is finally ready to hit the
road. The University has received the Occupation
Permit for the premises of CUHKMC, issued by
the Buildings Department dated 25 May 2020.
CUHKMC is a non-profit, private teaching hospital
wholly owned by the University. With a social
mission to bridge the service gaps between private
and public healthcare in Hong Kong, CUHKMC
is dedicated to offering quality healthcare service
at affordable and transparent package prices.
CUHKMC will come into operation in 2021.

Due to the unprecedented impact caused by the
COVID-19 pandemic, the University has to prepare
for the impending financial stringency. The University
will exercise vigilant control in its spending, leverage
its financial strength to retain its competitiveness
and sustain its aspirations to achieve excellence in
teaching, research and knowledge transfers. On
behalf of the University Council and administration,
I am most grateful for the understanding and support
of our fellow students and staff. The University will
spare no effort to forge ahead with its teaching and
learning missions even though the road is littered
with adversities.

Anthony Neoh
Treasurer
27 October 2020
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Bt 3% #§ = 2019-2020 (The University - X E8)

X
°

Total #8%E $10,901 milion HET
Government Subventions
BT &BY
($5,413 million B&T)
UGC Matching Grants
HESmLHEGE
($600 million H&T)
Tuition, Programme and Other Fees
2% .  RERHEMKE
49.7 % e ($2,359 million B&T)
e Interest and Net Investment Income
MERKREF WS
($395 million B&Jt)
m Donations and Benefactions
B RIBM
($1,308 million BEJT)
= Ancillary Services Income
B RR A A
($270 million B&JT)
= Other Income
HAug A
($556 million E&t)

Expenditure 37

Total #2%8 $8,867 million BHEJT

Instruction and Research
HERAE
($6,330 million BE&T)
w Library
EEtE
($263 million B&JT)
Central Computing Facilities
H R EB REER
. _ ($203 million B&T)
71.4% _ Other Academic Services
H B2 R
($181 million BE&JT)
» Management and General
EER-RSBE
($342 million HEJT)
7.0% 3.99 o Premises and Related Expenses
BFREEXE
($897 million BE&JT)
m Student and General Education Services
BER-BREBESH
($622 million BE&T)
m Other Activities
HthER
($29 million B&EJt)

12.0%
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Income Analysis I A 21

Year Ended 30 June 7xH=-1H (F4)

(HK$’'M) (%) (HK$'M) (%)

Government Subventions B fFE& B 5,413 49.7% 5,121 53.2%
UGC Matching Grants & S fp¥t BT 600 5.5% - 0.0%
Tuition, Programme and Other Fees E2& - RIE N EbYNE 2,359 21.6% 2,305 24.0%
Interest and Net Investment Income Fl| B A5 & i F 0% 395 3.6% 474 4.9%
Donations and Benefactions 1§88 &gk 1,308 12% 764 7.9%
Ancillary Services Income EgEIRFEUIIA 270 2.5% 344 3.6%
Other Income E U A 556 5.1% 616 6.4%
Total ($ million) #2%8 (BH&JT) 10,901 100.0% 9,624 100.0%

Expenditure Analysis 3z 347

Year Ended 30 June ;xB=-1H (F4R)

(HK$’M) (%) (HK$’M) (%)

Instruction and Research &2 K hffge 6,330 71.4% 6,144 72.0%
Library E££E 263 3.0% 280 3.3%
Central Computing Facilities O R EERE% 1 203 2.3% 188 2.2%
Other Academic Services E{th#ERFS 181 2.0% 155 1.8%
Management and General =8 N—A§EIE 342 3.9% 343 4.0%
Premises and Related Expenses {#F NEELZH 897 10.1% 791 9.3%
Student and General Education Services B4 N —iiH B EF5 622 7.0% 600 7.0%
Other Activities EL{thZE75 29 0.3% 29 0.4%
Total ($ million) 4228 (BH&JT) 8,867 100.0% 8,530 100.0%

Total Comprehensive Income for the year attributable to the following funding sources

AEEEFHENGEGBEREENR TIES
Year Ended 30 June 7xB=-1H (F4)

(HK$’'M) (%) (HK$'M) (%)
General and Development Reserve Fund —fi§ N EFEES (190) -9.4% (153) -14.0%
Matching Grants Fund Eg¥§f#BI%& 586 28.9% (31) -2.8%
Non-Government Funds JEBIfFEE 1,636 80.5% 1,276 116.8%
University Development }EEE 1,194 58.8% 750 68.7%
Research Activities Fff3SEE] 372 18.3% 170 15.6%
New Colleges ¥Z[k 71 3.5% (1) -0.1%
Capital Projects E#ZIEH 54 2.6% (16) -1.5%
General Academic Use —fi§HE & (2) -0.1% 327 29.9%
Scholarships, Prizes and Bursaries 128, 125 NEIEE (21) -1.0% (79) -7.2%
Other Activities EfhEFE (32) -1.6% 125 11.4%

Total ($ million) 4838 (EHE7T) 2,032 100.0% 1,092  100.0%
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Analysis on the financial position of the University as at 30 June of 2020 and 2019 are as follows:
RES"BERTE-AF/RA=TH » KENUBEARRAITNT:
(Expressed in millions of Hong Kong dollars BAE#EHE THIR)

5,520 845
5,673 876 1,981 8,530
(153) (31) 1,278 1,094
Recurrent Government Funds Non-Recurrent Government Funds I:l Non-Government Funds
KHVEBUN AR JREHEMEBUN AR BN AR
HK$'M BH#EEET
12,000 +
10,000 +
3,609
8,000 —+ 3,259
1971 1,981
6,000 -+
4,000 —+
2,000 —+
1,638
1,278
T (190) (153)
(3D
(2,000) -+
Income YA Income A Expenditure 371 Expenditure 3 Surplus / (Deficit) Surplus / (Deficit)
2020 2019 2020 2019 B (518) B (E518)

2020

2019



INDEPENDENT AUDITOR’S REPORT
B SRS

TO THE COUNCIL OF THE CHINESE UNIVERSITY OF HONG KONG

HBEREPXARERED

Opinion

We have audited the consolidated financial statements of The
Chinese University of Hong Kong (“the University”), the Trustees
of the four separately established constituent Colleges, namely
The Trustees of Chung Chi College, The Trustees of New Asia
College, The Trustees of United College and The Trustees of
Shaw College, and CUHK Health Limited, CUHK Medical Centre
Limited, CUHK Medical Centre Charitable Foundation Limited,
CUHK Medical Clinic Limited and CUHK Medical Services
Limited (collectively “the Group”) set out on pages 12 to 123,
which comprise the Consolidated and University Statements
of Financial Position as at 30 June 2020, the Consolidated
and University Statements of Comprehensive Income and
Expenditure, the Consolidated and University Statements
of Changes in Funds and the Consolidated and University
Cash Flow Statements for the year then ended and notes to
the financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Group and the
University as at 30 June 2020 and of their financial performance
and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”).

Basis for opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (“the Code”) and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information other than the consolidated financial
statements and auditor’s report thereon

The Council of the University is responsible for the other
information. The other information comprises all the information
included in the financial report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.
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Responsibilities of the Council for the consolidated
financial statements

The Council of the University is responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and for
such internal control as the Council determines is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Council
is responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the Council either intends to cease operations, or has no realistic
alternative but to do so.

The Council is assisted by the Audit Committee in discharging
its responsibilities for overseeing the Group’s financial reporting
process.

Auditor’s responsibilities for the audit of the
consolidated financial statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This reportis made
solely to you, as a body, in accordance with Statute 12(7) of The
Chinese University of Hong Kong Ordinance (Cap. 1109), and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

- Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

- Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

- Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the Council.
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Auditor’s responsibilities for the audit of the
consolidated financial statements (Continued)

- Conclude on the appropriateness of the Council’'s use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the audit of the Group. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence and, where applicable, actions taken to eliminate
threats or safeguards applied.

KPMG

Certified Public Accountants

8th Floor, Prince’s Building

10 Chater Road, Central, Hong Kong

27 October 2020
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THE CHINESE UNIVERSITY OF HONG'KONG
EEPXXE
STATEMENTS OF COMPREHENSIVE INCOME AND EXPENDITURE

EEH=R
FOR THE YEAR ENDED 30 JUNE 2020

BEE—S-_SFRA=THILEFE

(Expressed in thousands of Hong Kong dollars) (I ##T5T517R)

The Group The University
Eam s
Note REBEER RE
HitsE 2020 2019 2020 2019
(Note Ftz¥) (Note Bitz)
Income A
Government Subventions BATER 4 6,013,349 5,121,182 6,013,349 5,121,182
Tuition, Programme and Other Fees BE . FERHMKE 5 2,360,736 2,307,218 2,358,386 2,304,508
Interest and Net Investment Income MBI E B S 6 350,318 535,974 395,269 473,937
Donations and Benefactions EELEPSEEN 7 1,583,054 789,344 1,307,792 763,931
Ancillary Services Income ERENRARESUIA 8 275,795 351,212 270,248 344,409
Other Income HAA 9 571,106 621,960 556,209 615,864
11,154,358 9,726,890 10,901,253 9,623,831
Expenditure 2 10
Learning and Research BBl MRS
Instruction and Research HETZE 6,331,232 6,145,882 6,329,597 6,144,108
Library EES: 262,371 280,264 262,371 280,264
Central Computing Facilities th REREER b 203,202 187,613 203,202 187,612
Other Academic Services Hith3 E2RRES 287,816 191,625 181,344 155,263
Institutional Support KNERTHBHRRTS
Management and General S —ALEEIE 400,794 398,243 342,459 342,861
Premises and Related Expenses BFREERY 914,795 797,191 896,916 790,978
Student and General Education Services BE R —RAEER 675,716 654,395 622,413 599,749
Other Activities HAth B 31,802 31,566 28,524 28,824
9,107,728 8,686,779 8,866,826 8,529,659
Surplus for the year rEERR 2,046,630 1,040,111 2,034,427 1,094,172
Item that will not be classified to TEEHSEERBHES
surplus or deficit ErIEH
Remeasurement of Defined SstERTMEE 18.1(v) (2,014) (1,719) (2,014) (1,719)
Benefit Scheme
Items that may be reclassified HEaSHQEERR
subsequently to surplus or deficit SEsiEZIEE
Changes in Fair Value of Equity EREMEEWES (61,883) (11,730) - -
Investments Measured at Fair Value BAREIHERAS
through Other Comprehensive Income BEAREEEES
Total comprehensive income for the year AREEREKSELE 1,982,733 1,026,662 2,032,413 1,092,453




(Expressed in thousands of Hong Kong dollars) (IA&#&F5THIR)

The Group The University
Note RER%ERS RE
BsE 2020 2019 2020 2019
(Note pizx) (Note pizx)
Attributable to: BRERN:
Deficit of Recurrent Government BRSNS 12 (190,303) (152,668)  (190,303) (152,668)
Funds transferred from General and EiaEE—/%
Development Reserve Fund ABREREES

Surplus/(Deficit) of Non-recurrent Government JEEE S BT EBIE 12
Funds transferred to/(from) University Grants 288/ (518) 8%/ (8)
Committee (“UGC”) Matching Grants and AT

Research Matching Grants Fund KRS ECE BN E
Surplus of Non-government Funds JEB GBI ERER 1
transferred to Restricted Funds HBEERES

586,851  (31,288) 586,851  (31,288)

1,586,185 1,210,618 1,635,865 1,276,409

1,982,733 1,026,662 2,032,413 1,092,453

Note: The Group and the University have initially applied HKFRS 16 at 1 July 2019 using the modified retrospective ap-
proach. Under this approach, the comparative information is not restated. See note 2.3.

MizE: ABERERABRIZF-NFLtA—BERERAEETNENERA (FBMIFREER) F161% - RBFHEEN

73k LEBRERARKET - RHIEE2.3 -

The notes set out on pages 20 to 123 form an integral part of these financial statements.
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THE CHINESE UNIVERSITY OF HONG'KONG

EEPXXDB

STATEMENTS OF FINANCIAL POSITION.

AS AT 30 JUNE 2020 .

—S-—SFAH=+H

(Expressed in thousands of Hong Kong dollars) (I &#&F7T5I7R)

The Group The University
Note REREERE K&
HiEE 2020 2019 2020 2019
(Note piz¥) (Note HfzE)
Non-Current Assets ERBIEE
Investments in Subsidiaries RIE LRSI E 13 - - 1,611,257 611,257
Fixed Assets BEE&E 15 10,265,293 8,947,194 6,034,376 6,014,823
Intangible Assets EREE 16 20,506 17,394 - -
Investments bica=i 171 4,975,707 5,512,014 4,702,361 5,178,059
Employee Retirement Benefit Assets EERNEFERE 18.1 6,187 8,029 6,187 8,029
Prepayments and Other Receivables FEMRIEREMEKER 20 254,861 197,762 53,490 53,490
15,522,554 14,682,393 12,407,671 11,865,658
Current Assets mEBEE
Investments #wE 17.2| 4,159,493 || 4,021,307 || 3,720,828 3,474,783
Inventories Eas 1,432 1,301 - -
Staff Loans HEEEM 29 239,660 230,840 239,660 230,840
Accounts Receivable, Prepayments and ~ FEIERFR ~ TEMIFUER 20 | 1,095,352|| 1,268,715 | 1,074,579 | 1,255,015
Other Receivables EAth YR
Contract Assets BHEE 19.1 33,726 28,975 33,726 28,975
Cash and Short-term Deposits with Banks IR&E&RITIEAER 21(a) 16,884,294 | 115,283,476 | |14,472,957 | | 12,492,459
Current Liabilities —_— 22,413,957 20,834,614 19,541,750 17,482,072
Accounts Payable and Accruals FEMTERTA G FESTER 22 | 1,007,783 978,068 965,373 813,659
Contract Liabilities aMEaR 19.2 485,044 531,140 485,044 531,140
Lease Liabilities HEAK 23 12,217 - 8,318 -
Provision for Employee Benefits EEEFIERH 24 648,385 670,712 631,161 665,031
Loans and Borrowings (EE 25 237,660 204,000 237,660 204,000
Deferred Income BT ES 26 | 1,030,643 668,335|| 1,010,423 667,876
3,421,732 3,052,255 3,337,979 2,881,706
Net Current Assets REEERE 18,992,225 17,782,359 16,203,771 14,600,366
Total Assets Less Current Liabilities BEERTEHAE 34,514,779 32,464,752 28,611,442 26,466,024
Non-Current Liabilities ERBEE
Accounts Payable and Accruals BERMMERTER 22 - 202,239 - -
Lease Liabilities HEaE 23 5,414 - 5,187 -
Provision for Employee Benefits EEEFZER 24 263,424 240,604 254,130 234,664
Loans and Borrowings (BN 25| 3,845,009|| 3,699,287 12,000 12,000
Deferred Income BT R 26 | 2,208,334|| 2,089,842 || 1,607,554 1,496,287
6,322,181 6,231,972 1,878,871 1,742,951
Deferred Capital Funds BRESERS 27 3,528,432 3,551,347 3,528,432 3,551,347
NET ASSETS BEFE 24,664,166 22,681,433 23,204,139

21,171,726



(Expressed in thousands of Hong Kong dollars) (M E&#&F7T5I7R)

The Group The University
Note REER RE
BifEE 2020 2019 2020 2019
(Note Fizf) (Note Ftsx)
Restricted Funds ERES 11 20,467,090 18,842,808 19,007,063 17,333,101
UGC Funds HEGES 12 4,197,076 3,838,625 4,197,076 3,838,625

TOTAL FUNDS EsEE 24,664,166 22,681,433 23,204,139 21,171,726

Note: The Group and the University have initially applied HKFRS 16 at 1 July 2019 using the modified retrospective ap-
proach. Under this approach, the comparative information is not restated. See note 2.3.

MizE: ABEELABRIF-NFLA—BEREREETNENERER (FEUHHEER) F161% - IRBFMEEN
73k LEBRERARKET - RHIEE2.3 -

Approved and authorised for issue by the Council on 27 October 2020
REGNR-F-FTF+AZ+tHIEMSBERILIERE

fo Bl

Norman N. P. Leung Z75[E Rocky S. Tuan E3=%g
Chairman of the Council REE2F[E Vice-Chancellor and President &

Jisiantenss

Anthony Neoh ZEF[ Salome Y. P. Lam #83:
Treasurer T]J&E Bursar and Director of Finance Bf¥& &

The notes set out on pages 20 to 123 form an integral part of these financial statements.
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THE CHINESE UNIVERSITY OF HONG. KONG

EEPXXE
STATEMENTS OF CHANGES IN FUNDS

EZEHR
FOR THE YEAR ENDED 30 JUNE 2020

B@E—S_SFAASTHLEFE

(Expressed in thousands of Hong Kong dollars) (IA##TFTFI5R)

The Group

KRB
UGC Funds  Restricted Funds Total
BESEE SEHEE Funds

(Note Bzt 12) (Note Hfizt 11) HEiE5

Balance - 1 July 2018 —E-NFtHA—BHER 4,113,817 17,540,954 21,654,771

Transfers (to)/from the Statement of #(E)/BazEl=R (183,956) 1,210,618 1,026,662
Comprehensive Income and Expenditure

Inter-fund Transfer EEEZER (91,236) 91,236 -

Balance - 30 June 2019 —E-hFAA=THR 3,838,625 18,842,808 22,681,433
and 1 July 2019 +tRA— B

Transfers from the Statement of BEHEEER 396,548 1,586,185 1,982,733
Comprehensive Income and Expenditure

Inter-fund Transfer EEBER (38,097) 38,097 -

Balance - 30 June 2020 —E-EFAA=THER 4,197,076 20,467,090 24,664,166

Note: The Group and the University have initially applied HKFRS 16 at 1 July 2019 using the modified retrospective ap-
proach. Under this approach, the comparative information is not restated. See note 2.3.

ik ABRERABR-FS-AELA—BEREREETNEMARR (FBUBRSEA) 2166 - RIEMERN
7k HRARRRED - RIRE23 -

The notes set out on pages 20 to 123 form an integral part of these financial statements.
NERE—+EE—B-_T=BEZMERAUBRRZ D -



(Expressed in thousands of Hong Kong dollars) (LA #T7T517R)

The University
KE
UGC Funds  Restricted Funds Total
HESES ERES Funds
(Note Higt 12) (Note KizE 11) HEBE
Balance - 1 July 2018 —E-NFtA—A%&8k 4,113,817 15,965,456 20,079,273
Transfers (to)/from the Statement of H(E)/B2EiER (183,956) 1,276,409 1,092,453
Comprehensive Income and Expenditure
Inter-fund Transfer BEEE =R (91,236) 91,236 -
Balance - 30 June 2019 —E-hEFARA=+THAK 3,838,625 17,333,101 21,171,726
and 1 July 2019 +tRA—B#%8%
Transfers from the Statement of BEHEPEIZR 396,548 1,635,865 2,032,413
Comprehensive Income and Expenditure
Inter-fund Transfer EEEER (38,097) 38,097 -
Balance - 30 June 2020 —E-EFAA=1TH%&SR 4,197,076 19,007,063 23,204,139

Note:

proach. Under this approach, the comparative information is not restated. See note 2.3.

Pk -

73k 0 LWEERARWES - RFEE2.3 -

The notes set out on pages 20 to 123 form an integral part of these financial statements.
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THE CHINESE UNIVERSITY OF HONG-KONG

EREPXKXE
CASH FLOW STATEMENTS
RERER

FOR THE YEAR ENDED 30 JUNE 2020

BE—ES-_SFRA=THLEFE

(Expressed in thousands of Hong Kong dollars) (I ##F5T517R)

The Group The University
Note REBEERE RE
Bff5E 2020 2019 2020 2019
(Note piz) (Note pizx)
Operating Activities RETES
Surplus for the Year RNEERER 2,046,630 1,040,111 2,034,427 1,094,172
Adjustments for: FEIEE :
Depreciation e 10 589,942 487,287 579,336 483,849
Amortisation 5] 16 17 - - -
Loss on Disposal of Fixed Assets HEBTEERSE 2,605 3,404 2,605 3,404
Interest Expense on Lease Liabilities HEEENMERZE 151 723 - 442 -
Interest and Net Investment Income MBI E B 6 (350,318) (535,974) (395,269) (473,937)
Operating Surplus before Changes in SESTEHRACERR 2,289,599 994,828 2,221,541 1,107,488
Working Capital
Increase in Employee Retirement Benefit  BEERAEFIEEZILM (172) (229) (172) (229)
Assets
Decrease/(Increase) in Accounts Receivable, FEWERFR ~ TEfTFUIE R E A 115,080  (317,008) 184,000 (261,237)
Prepayments and Other Receivables FEMFRZIR A/ (381n)
(Increase)/Decrease in Contract Assets BHEEZ (1Bm) /FHY (4,751) 11,287 (4,751) 11,287
Increase in Inventories FEZEM (131) (811) - -
(Decrease)/Increase in Accounts Payable FET R FERTE iz (R2Y) (172,524) 295,357 151,714 (19,040)
and Accruals /38m
(Decrease)/Increase in Contract Liabilities ~ &#HI&E (R /1m0 (46,096) 41,875 (46,096) 41,875
Increase/(Decrease) in Provision for B SRR z1Gm/ (L) 493 131,131 (14,404) 126,498
Employee Benefits
Increase in Deferred Income IRENT 823500 480,800 1,542,901 453,814 1,542,805
Net Cash Generated from Operating CEEEFREER A EE 2,662,298 2,699,331 2,945,646 2,549,447
Activities
Investing Activities REEE
Increase in Time Deposits with GarB=ERnEE 21(@) (593,162) (121,088) (1,916,434) (2,401,288)
Original Maturity over Three Months FZigm
Payment for Capital Expenditure EARBETR (1,762,191) (2,249,997) (577,618) (399,271)
Payment for Intangible Assets EREEMNR (3,129) ) ) )
Proceeds from Disposal of Fixed Assets HEBEEEEFSMIE 60 81 60 81
Payment for Purchase of Investments 1BRIRE (521,728)  (725443) (422,021) (636,347)
Payment for Investment in a Subsidiary HERMEAS ) - (1,000,000) (1,000)
Proceeds from Sales of Investments HERBERREMIE 749,082 876,964 635,070 786,968
Dividend Received D 38,583 43,398 18,426 19,142
Interest Received TR S 453,093 300,772 389,883 212,420
Loans Granted to Staff B AR (56,070)  (64,630) (56,070) (64.630)
Loans Repaid by Staff WS ER 47,250 46,290 47,250 46,290
Net Cash Used in Investing Activities REEBFRERAZREREH (1,648,212) (1,893,653) (2,881,454) (2,437,635)




(Expressed in thousands of Hong Kong dollars) (LAj&#T7T5173)

The Group The University
Note REERE RE
W 2020 2019 2020 2019
(Note BizF) (Note Hizx)
Financing Activities mEEE
Decrease in Deferred Capital Funds ETEEES D (22,915) (56,246) (22,915)  (56,246)
Bank Loans Obtained for On-lending to Staff & FHEEZRITEMN 39,100 200,000 39,100 200,000
Repayment of Secured Loans EEFIRTFEM (4,000) (4,000) (4,000) (4,000)
Repayment of Bank Loans for On-lending EEEETHRE ZRT (1,440)  (71,000) (1,440)  (71,000)
to Staff £
Capital Element of Lease Rentals Paid ZITHEMREZERIGR (15,763) - (10,431) -
Interest Element of Lease Rentals Paid R AR E 2SR (723) - (442) -
Net Cash (Used in)/Generated from REFE (ER)/EERAR (5,741) 68,754 (128) 68,754
Financing Activities bk
Net Increase in Cash and Cash RERREFEWZBEM 1,008,345 874,432 64,064 180,566
Equivalents
Cash and Cash Equivalents LRERRSSEY - FWER21(2) 1,214,382 339,950 451,963 271,397
- Beginning of Year
516,027 451,963

Cash and Cash Equivalents - End of Year RERRESEM - FREM 21(a) 2,222,727

1,214,382

Note: The Group and the University have initially applied HKFRS 16 at 1 July 2019 using the modified retrospective ap-
proach. Under this approach, the comparative information is not restated. See note 2.3.

Mist: RBEBRAZENRTZT-NFLtHE—BERERKETNENERA (SBMBREEN) H161% - RBFTEEN

73k - WEBERARWET - RAiEE2.3 -

The notes set out on pages 20 to 123 form an integral part of these financial statements.
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THE CHINESE UNIVERSITY OF HONG KONG
EEPXKXEE

NOTES_TO THE FINANCIAL STATEMENTS
FATEER R MIsE

BASIS OF CONSOLIDATION

The consolidated financial statements include the
financial statements of The Chinese University of
Hong Kong which includes Morningside College,
S.H. Ho College, C.W. Chu College, Wu Yee Sun
College, and Lee Woo Sing College (collectively
“the University”), the Trustees of the four separately
established constituent Colleges, namely The
Trustees of Chung Chi College, The Trustees of
New Asia College, The Trustees of United College
and The Trustees of Shaw College, and CUHK
Health Limited, CUHK Medical Centre Limited,
CUHK Medical Centre Charitable Foundation
Limited, CUHK Medical Clinic Limited and CUHK
Medical Services Limited (collectively “the Group”).
The Trustees of these constituent Colleges were
incorporated under The Chinese University of
Hong Kong Ordinance (“the Ordinance”). As these
constituent Colleges function to complement the
University in the provision of a balanced, holistic
education which also embodies different intellectual
and cultural traditions, management of the University
is of the opinion that the Trustees of these constituent
Colleges are created to accomplish academic
and related objectives, consistent with those of
the University. Pursuant to Hong Kong Financial
Reporting Standard 10, Consolidated Financial
Statements, the consolidated financial statements
of the University include the financial results and
assets and liabilities relating to the Trustees of the
four separately established constituent Colleges.
The aggregate total comprehensive income for the
year ended 30 June 2020 of the Trustees of these
four separately established constituent Colleges
amounted to $78 million (2019: $6 million) and their
aggregate net assets at the end of the reporting
period amounted to $1,760 million (2019: $1,654
million).

The consolidated financial statements have
not incorporated the financial statements of
the University’s subsidiaries, except for CUHK
Health Limited, CUHK Medical Centre Limited,
CUHK Medical Centre Charitable Foundation
Limited, CUHK Medical Clinic Limited and CUHK
Medical Services Limited, as management is of
the opinion that the aggregate net assets or net
liabilities and net surplus or net deficit of the non-
consolidating subsidiaries would have constituted
only 1.6% (2019: 1.7%) and -0.4% (2019: 0.6%)
of the respective consolidated totals, which are
insignificant.

FREMBRREETEPNXAR  EPEEIRES
B EEER - HXER - hERER - IBER (5
BITRE,)  HEBIREER REERKRED
MOERKRED - B ERKRESLERERLED
BEPIXABERBRAS - FEPIXABEZ DN
BRAE  BEEPXABEREZZEEEERAS
BEPUABEBEDOERASIREEPIAEE
REEERAEINMBREK (518 "ABEHR,) -
BEERRESDIREEFEPIABRIRGIMIL - AR
REERZINENHMABRMUTELTENHE -
HBAEFRBERXICER - RAKSBEEERBM
SERRESNENL - ERTEREARS KN
REMEBRE  AtBAE (FEMBHREEA) 5+
R (GEMBRR) @ SREUBRRISEETHE
BUMEERNEERRNEENEE - LB\
EERZAFEZENSEHETNEERT (Z2—N
F B8N MEEEASTEEATER (2T
—hE  +AREETHEET) -

RTEEPXABERTRAE - HEEPIIXARESR D
IVBRAS]  BEPUXABEREZEEEZERAT
BEPUABEBEDOERASIREEPIAEE
REBBRLSS) - FREHUBRRAT LS E MK
BASZMERE AREEEDRIIHFEEMELS]
K FEENFEBNFERAFHERRDAGASEER
BHEAIZ—BR(CT-NF B8t K&
BAZTHN (ZT-AF  BEZTHNX) HAE
RESAEEANRE -



2.2

SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These financial statements have been prepared
in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs”), which
collective term includes all applicable individual
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and
accounting principles generally accepted in Hong
Kong. These financial statements also comply with
the Statement of Recommended Practice (“SORP”)
for institutions funded by the University Grants
Committee (“UGC”) in Hong Kong. Significant
accounting policies adopted by the Group are
disclosed below.

The HKICPA has issued certain new and revised
HKFRSs that are first effective or available
for early adoption for the current accounting
period of the Group and the University. Note 2.3
provides information on any changes in accounting
policies resulting from initial application of these
developments to the extent that they are relevant
to the Group and the University for the current and
prior accounting periods reflected in these financial
statements.

The CostAllocation Guidelines for UGC funded and
non-UGC-funded activities (“CAG”), as stipulated
in the UGC Notes on Procedures and a disclosure
requirement under SORP, is reflected in segment
reporting in note 3.

Basis of preparation of the financial statements

The measurement basis used in the preparation
of the financial statements is the historical cost
basis except as otherwise stated in the accounting
policies below.

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts
of assets, liabilities, income and expenses. The
estimates and associated assumptions are based
on historical experience and various other factors
that are believed to be reasonable under the
circumstances, the results of which form the basis
of making the judgements about the carrying values
of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from
these estimates.

2.2

FREFHER

SRR

AR RRERREES ML EMAERRA
2 (FRUHREER) - EREEEREERANE
B (EEMBHREER)  (FESHAI) BEES
BT A RRMERERNEELERMN IR RIS
H-AMBBRNTEABHETENEZEE("HER))
EIRE P iE R Rl (TR ) FRR - T
XIEBEABEBRACETDTRBR-

BEDFEIAERT T BIERAEFAEREERENE
CI{ZRIERAIFTR] RASRT B B M IR S 2R - fisE2. 3
RHERVIRERE LRI MISFTERIFRS| B EriH
ESHEN S BEREMN A BRI N KB
RERARRBE -

HEGEMMIEFNE S ERNEHNMAES BIESIRE
HESEFFEERY  ERHNESERERTHIKE
2R - W RBREMTFESM D ERRE P -

MBHMROAESIEE

ARSI A TSR - BRTERTIM SR BERPAMLAEREA
5 BB LMBAERER -

ERFINEEEUBREEACMBRRE  EEE
{ELAOHERET - AR R SR IRAS T BER AR
RENEE - BFE - WARZH - FEREREEEZ
ERBEERLAZEEZEL THERSENREREE
i o MWAELEEMNARKIEHEENBBENERE
8 - FEEELREREE ARG TG - FRfbst
MEETREERCEREREE -



23

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current
and future periods.

Changes in accounting policies

The HKICPA has issued a new HKFRS, HKFRS 16,
Leases, and a number of amendments to HKFRSs
that are first effective for the current accounting
period of the Group and the University.

Except for HKFRS 16, Leases, none of the
developments have had a material effect on
how the Group’s and the University’s results and
financial position for the current or prior periods
have been prepared or presented. The Group and
the University have not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the
related interpretations, HK(IFRIC) 4, Determining
whether an arrangement contains a lease, HK(SIC)
15, Operating leases — incentives, and HK(SIC) 27,
Evaluating the substance of transactions involving
the legal form of a lease. It introduces a single
accounting model for lessees, which requires a
lessee to recognise a right-of-use asset and a
lease liability for all leases, except for leases that
have a lease term of 12 months or less (“short-term
leases”) and leases of low-value assets. The lessor
accounting requirements are brought forward from
HKAS 17 substantially unchanged.

HKFRS 16 also introduces additional qualitative and
quantitative disclosure requirements which aim to
enable users of the financial statements to assess
the effect that leases have on the financial position,
financial performance and cash flows of an entity.

The Group and the University have initially
applied HKFRS 16 as from 1 July 2019. The
Group and the University have elected to use the
modified retrospective approach and have therefore
recognised the cumulative effect of initial application
as an adjustment to the opening fund balances
at 1 July 2019. Comparative information has not
been restated and continues to be reported under
HKAS 17.
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Further details of the nature and effect of the
changes to previous accounting policies and the
transition options applied are set out below:

(a)

New definition of a lease

The change in the definition of a lease mainly
relates to the concept of control. HKFRS 16
defines a lease on the basis of whether a
customer controls the use of an identified asset
for a period of time, which may be determined
by a defined amount of use. Control is
conveyed where the customer has both the
right to direct the use of the identified asset
and to obtain substantially all of the economic
benefits from that use.

The Group and the University apply the new
definition of a lease in HKFRS 16 only to
contracts that were entered into or changed
on or after 1 July 2019. For contracts
entered into before 1 July 2019, the Group
and the University have used the transitional
practical expedient to grandfather the previous
assessment of which existing arrangements
are or contain leases. Accordingly, contracts
that were previously assessed as leases
under HKAS 17 continue to be accounted
for as leases under HKFRS 16 and contracts
previously assessed as non-lease service
arrangements continue to be accounted for as
executory contracts.

Lessee accounting and transitional impact

HKFRS 16 eliminates the requirement for a
lessee to classify leases as either operating
leases or finance leases, as was previously
required by HKAS 17. Instead, the Group and
the University are required to capitalise all
leases when they are the lessees, including
leases previously classified as operating
leases under HKAS 17, other than those short-
term leases and leases of low-value assets
which are exempt. As far as the Group and
the University are concerned, these newly
capitalised leases are primarily in relation to
fixed assets as disclosed in note 15.

At the date of transition to HKFRS 16 (i.e.
1 July 2019), the Group and the University
determined the length of the remaining lease
terms and measured the lease liabilities for
the leases previously classified as operating
leases at the present value of the remaining
lease payments, discounted using the relevant
incremental borrowing rates at 1 July 2019.
The weighted averages of the incremental
borrowing rates used by the Group and the
University for determination of the present
value of the remaining lease payments were
3.19% and 2.62% respectively.
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To ease the transition to HKFRS 16, the

Group and the University applied the following

recognition exemption and practical expedients

at the date of initial application of HKFRS 16:
(i) the Group and the University elected not
to apply the requirements of HKFRS 16 in
respect of the recognition of lease liabilities
and right-of-use assets to leases for which the
remaining lease term ends within 12 months
from the date of initial application of HKFRS
16, i.e. where the lease term ends on or before
30 June 2020; and

when measuring the lease liabilities at the date
of initial application of HKFRS 16, the Group
and the University applied a single discount
rate to a portfolio of leases with reasonably
similar characteristics (such as leases with
a similar remaining lease term for a similar
class of underlying asset in a similar economic
environment).

(ii)

The following table reconciles the operating
lease commitments as disclosed in note 32
as at 30 June 2019 to the opening balance for
lease liabilities recognised as at 1 July 2019:

(if)

NERBEE (FEMBREE) B166% > K
BERNABREBRER (FEBMBREEN)
F161FE AT YRR R RO TRERE

MERTHEMRERER (FEMBREER)
F16RE QR +TZERRER EIHEEHRNRZ
STTFEA=STHRZAIRR) & THERS
HEERLERREER  AERERABEE
TR (BRMBREER) H160RZHE ; &

RETEERER (FEMBREER) F161RE
HHEaER  KABRELASBHATSER
LR HEES (GINERMEERE T ERE
ERECENERTHEREUZAE) BAE
—BHIRE o

TREWERKMEE2FMIRER —F—NFRA=T
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1 July 2019
—E-n&tA—H
E din th ds of Hong Kong doll Y TR
(Expressed in thousands of Hong Kong dollars) (A#E#&F5T5IR) The Group The University
KBRS K&
Operatinglease commitmentsat30June 2019 RZ-Z—hFEANA=THZE 35,986 28,113
EHREHRE

Less: commitments relating to leases iF : EEIGRERNEIESEEAIE :
exempt from capitalisation:
- short-term leases and other leases with - 4GHATEE AR TR == (709) (709)

remaining lease term ending on or before “E:ENBA=1+HZA

30 June 2020 EIHR 2R E
- Low-value assets - REESE (341) (341)
- Non-lease components - EFREZID (3,601) (3,601)
31,335 23,462

Less: total future interest expenses W SRR B R 4aEE (968) (696)
Total lease liabilities recognised at 1 July RIE—HFtH—RBEZEZ 30,367 22,766

2019

HERREE



The right-of-use assets in relation to leases
previously classified as operating leases
have been recognised at an amount equal
to the amount recognised for the remaining
lease liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating to
that lease recognised in the Group’s and the
University’s Statements of Financial Position
at 30 June 2019.

The following table summarises the impacts
of the adoption of HKFRS 16 on the Group’s
and the University’s Statements of Financial
Position:

HEMAEAKERECHEAMCEREEE
EREERRRAEARCHE CEHRESE I
BRZF-NFRNA=TERBBERABHTE
RiRRER  HE B EAEMREEER
BRI -

TREETRA (FEMBREEA) SH16iREA
BRENABHNREIRRRNR

Capitalisation of

Carrying amount ~ operating lease  Carrying amount

at 30 June 2019 contracts at 1 July 2019
RIB—AEAA KEHESH RITT-HAEFtA
=+HMERE =& —HHERE
o =8
Line items in the Statement of Financial SR (EHBEEER
Position impacted by the adoption of SHER) FE160E8:
HKFRS 16: EmER :

The Group AEBEE

(Expressed in thousands of Hong Kong dollars) (s #&F5T55R)
Fixed Assets BEE&E 8,947,194 30,367 8,977,561
Total Non-Current Assets BIEREEE 14,682,393 30,367 14,712,760
Lease Liabilities (Current) HEaE R - 14,922 14,922
Total Current Liabilities mREaE 3,052,255 14,922 3,067,177
Net Current Assets RENEERE 17,782,359 (14,922) 17,767,437
Total Assets less Current Liabilities BEERREas 32,464,752 15,445 32,480,197
Lease Liabilities (Non-Current) HEaE GERE) - 15,445 15,445
Total Non-Current Liabilities BIEREaE 6,231,972 15,445 6,247,417
Net Assets BEFE 22,681,433 - 22,681,433

The University PN

(Expressed in thousands of Hong Kong dollars)  (y &t £5155)
Fixed Assets EEEE 6,014,823 22,766 6,037,589
Total Non-Current Assets BIFREEE 11,865,658 22,766 11,888,424
Lease Liabilities (Current) HEaE ) - 10,207 10,207
Total Current Liabilities mREas 2,881,706 10,207 2,891,913
Net Current Assets RENEERE 14,600,366 (10,207) 14,590,159
Total Assets less Current Liabilities BEERRaE 26,466,024 12,559 26,478,583
Lease Liabilities (Non-Current) HEEE GERE) - 12,559 12,559
Total Non-Current Liabilities BIEREaE 1,742,951 12,559 1,755,510
Net Assets BEEFE 21,171,726 - 21,171,726



(c)

Impacts on the financial results and cash flows
of the Group and the University

After the initial recognition of other right-of-use
assets and lease liabilities as at 1 July 2019,
the Group and the University as lessees are
required to recognise interest expense ac-
crued on the outstanding balance of the lease
liabilities, and the depreciation of the right-of-
use assets, instead of the previous policy of
recognising rental expenses incurred under
operating leases on a straight-line basis over
the lease terms. This results in a positive im-
pact on the reported surplus in the Group’s and
the University’s Statements of Comprehensive
Income, as compared to the results if HKAS 17
had been applied during the year.

In the Group’s and the University’s Cash Flow
Statements, the Group and the University as
lessees are required to split rentals paid under
capitalised leases into their capital element
and interest element (see note 21(b)). These
elements are classified as financing cash
outflows, similar to how leases previously clas-
sified as finance leases under HKAS 17 were
treated, rather than as operating cash outflows,
as was the case for operating leases under
HKAS 17. Although total cash flows are unaf-
fected, the adoption of HKFRS 16 therefore
results in a significant change in presentation
of cash flows within the Cash Flow Statements
(see note 21(b)).
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2.4 Subsidiaries

Subsidiaries are entities controlled by the Group.
The Group controls an entity when it is exposed, or
has rights, to variable returns from its involvement
with the entity and has the ability to affect those
returns through its power over the entity. When
assessing whether the Group has power, only
substantive rights (held by the Group and other
parties) are considered.

An investment in a subsidiary is consolidated into
the consolidated financial statements from the date
that control commences until the date that control
ceases. Intra-group balances, transactions, and
cash flows and any unrealised surplus arising from
intra-group transactions are eliminated in full in
preparing the consolidated financial statements.
Unrealised deficit resulting from intra-group
transactions are eliminated in the same way as
unrealised gains but only to the extent that there is
no evidence of impairment.

In the University’s Statement of Financial Position,
investments in subsidiaries are stated at cost less
impairment losses (see note 2.11), unless the
investment is classified as held for sale (or included
in a disposal group that is classified as held for sale).
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2.5 Fixed Assets

Items of Fixed Assets, other than Construction
In Progress and Art Collection, are stated in
the Statement of Financial Position at cost less
accumulated depreciation and impairment losses
(see note 2.11).

Construction In Progress represents buildings and
other fixed assets under construction, and is stated
at cost less any impairment losses (see note 2.11)
and is not depreciated. Construction In Progress
is reclassified to the appropriate category of fixed
assets when completed and is ready for use.

Art Collection is stated at cost less any impairment
losses (see note 2.11). The residual value of Art
Collection is expected to be equal to or greater than
the carrying amount, therefore Art Collection is not
depreciated.

Leasehold Land granted by the Government of the
Hong Kong Special Administrative Region (“the
Government”) for use by the University is recorded
at nil value.

The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the
assets to its working condition and location for its
intended use. Where it can be clearly demonstrated
that subsequent expenditure on an asset has
resulted in an increase in its future economic benefit,
such expenditure is capitalised as an additional cost
of that asset.

Depreciation is calculated to write off the cost of
items of fixed assets, less their estimated residual
value, if any, using the straight line method over their
estimated useful lives or economic lives, whichever
is shorter, as follows:

Interest in Leasehold Land  Over the remaining
held for Own Use lease term

Buildings Shorter of remaining
lease term and 40
years

Equipment, Furniture 3-10years

and Fittings

Shorter of useful
life and duration of
project

Assets acquired for
Research Projects

Gains or losses arising from the retirement or
disposal of an item of a fixed asset are determined
as the difference between the net disposal proceeds
and the carrying amount of the item and are
recognised in the Statement of Comprehensive
Income and Expenditure on the date of retirement
or disposal.

Where parts of an item of fixed assets have different
useful lives, the cost of the item is allocated on a
reasonable basis between the parts and each part
is depreciated separately. Both the useful life of an
asset and its residual value, if any, are reviewed
annually.
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2.6

Intangible Assets

Expenditure on research activities is recognised
as an expense in the period in which it is incurred.
Expenditure on development activities is capitalised
if the product or process is technically and
commercially feasible and the Group has sufficient
resources and the intention to complete development.
The expenditure capitalised includes the costs
of materials, direct labour, and an appropriate
proportion of overheads and borrowing costs,
where applicable. Capitalised development costs
are stated at cost less accumulated amortisation
and impairment losses (see note 2.11). Other
development expenditure is recognised as an
expense in the period in which it is incurred.

Other intangible assets that are acquired by
the Group are stated at cost less accumulated
amortisation (where the estimated useful life is finite)
and impairment losses (see note 2.11).

Amortisation of intangible assets with finite useful
lives is charged to Statement of Comprehensive
Income and Expenditure on a straight-line basis
over the assets’ estimated useful lives. The
following intangible assets with finite useful lives
are amortised from the date they are available for
use and their estimated useful lives are as follows:

Capitalised Development
Costs

5 years

Both the period and method of amortisation are
reviewed annually.

Intangible assets are not amortised while their useful
lives are assessed to be indefinite. Any conclusion
that the useful life of an intangible asset is indefinite
is reviewed annually to determine whether events
and circumstances continue to support the indefinite
useful life assessment for that asset. If they do
not, the change in the useful life assessment from
indefinite to finite is accounted for prospectively from
the date of change and in accordance with the policy
for amortisation of intangible assets with finite lives
as set out above.
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2.7

2.8

Investment Properties

Investment Properties are land and/or buildings
which are owned or held under a leasehold interest
(see note 2.5) to earn rental income and/or for
capital appreciation. These include land held for
currently undetermined future use.

Investment Properties are stated in the Statement
of Financial Position at cost less accumulated
depreciation and impairment losses (see note 2.11).
Any gain or loss arising from the disposal of an
investment property is recognised in the Statement
of Comprehensive Income and Expenditure. Rental
income from Investment Properties is accounted for
as described in note 2.16(vi).

Depreciation is calculated to write off the cost of
investment properties, using the straight line method
over their estimated useful lives. Useful lives of
investment properties are the same as for buildings
orinterest in leasehold land held for own use under
operating leases as shown in note 2.5.

Leased Assets

At inception of a contract, the Group and the
University assess whether the contract is, or
contains, a lease. Acontractis, or contains, a lease
if the contract conveys the right to control the use of
an identified asset for a period of time in exchange
for consideration. Control is conveyed where the
customer has both the right to direct the use of the
identified asset and to obtain substantially all of the
economic benefits from that use.

(i) Asalessee
(a) Policy applicable from 1 July 2019

The Group and the University do not apply
the practical expedient of HKFRS16.15 and
account for each lease component within the
contract as a lease separately from any non-
lease components of the contracts.

At the lease commencement date, the Group
and the University recognise a right-of-use
asset and a lease liability, except for short-term
leases that have a lease term of 12 months or
less and leases of low-value assets. When the
Group and the University enter into a lease in
respect of a low-value asset, the Group and
the University decide whether to capitalise
the lease on a lease-by-lease basis. The
lease payments associated with those leases
which are not capitalised are recognised as
an expenditure on a systematic basis over
the lease term.
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Where the lease is capitalised, the lease liability
is initially recognised at the present value of the
lease payments payable over the lease term,
discounted using the interest rate implicit in
the lease or, if that rate cannot be readily
determined, using a relevant incremental
borrowing rate. After initial recognition, the
lease liability is measured at amortised cost
and interest expense is calculated using the
effective interest method. Variable lease
payments that do not depend on an index or
rate are not included in the measurement of
the lease liability and hence are charged to
the Statements of Comprehensive Income and
Expenditure in the accounting period in which
they are incurred.

The right-of-use asset recognised when a
lease is capitalised is initially measured at
cost, which comprises the initial amount of
the lease liability plus any lease payments
made at or before the commencement date,
and any initial direct costs incurred. Where
applicable, the cost of the right-of-use assets
also includes an estimate of costs to dismantle
and remove the underlying asset or to restore
the underlying asset or the site on which it is
located, discounted to their present value, less
any lease incentives received. The right-of-
use asset is subsequently stated at cost less
accumulated depreciation and impairment
losses.

The lease liability is remeasured when there
is a change in future lease payments arising
from a change in an index or rate, or there is
a change in the Group’s and the University’s
estimate of the amount expected to be payable
under a residual value guarantee, or there is
a change arising from the reassessment of
whether the Group and the University will be
reasonably certain to exercise a purchase,
extension or termination option. When the
lease liability is remeasured in this way, a
corresponding adjustment is made to the
carrying amount of the right-of-use asset, oris
recorded in the Statements of Comprehensive
Income and Expenditure if the carrying amount
of the right-of-use asset has been reduced to
zero.

The Group and the University present right-of-
use assets and lease liabilities separately in the
Statements of Financial Position.
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(b)

(ii)

Policy applicable prior to 1 July 2019

In the comparative period, as a lessee the
Group and the University classified leases
as finance leases if the leases transferred
substantially all the risks and rewards of
ownership to the Group and the University.
Leases which did not transfer substantially
all the risks and rewards of ownership to the
Group and the University were classified as
operating leases.

Where the Group and the University had the
use of other assets held under operating
leases, payments made under the leases were
charged to the Statements of Comprehensive
Income and Expenditure in equal instalments
over the accounting periods covered by the
lease term, except where an alternative basis
was more representative of the pattern of
benefits to be derived from the leased asset.
Lease incentives received were recognised in
the Statements of Comprehensive Income and
Expenditure as an integral part of the aggregate
net lease payments made. Contingent
rentals were charged to the Statements of
Comprehensive Income and Expenditure in the
accounting period in which they were incurred.

As a lessor

When the Group or the University acts as
a lessor, it determines at lease inception
whether each lease is a finance lease or an
operating lease. A lease is classified as a
finance lease if it transfers substantially all the
risks and rewards incidental to the ownership
of an underlying assets to the lessee. If this
is not the case, the lease is classified as an
operating lease.

When a contract contains lease and non-lease
components, the Group and the University
allocate the consideration in the contract to
each component on a relative stand-alone
selling price basis. The rental income from
operating leases is recognised in accordance
with note 2.16(vi).

When the Group or University is an intermediate
lessor, the sub-leases are classified as a
finance lease or as an operating lease with
reference to the right-of-use asset arising from
the head lease. If the head lease is a short-
term lease to which the Group or the University
applies the exemption described in note 2.8 (i),
then the Group or the University classifies the
sub-lease as an operating lease.
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2.9 Investments 29 8

The Group’s and the University’s policies for
investments in securities other than investments in
subsidiaries are as follows:

Investments are recognised/derecognised on
the date the Group and the University commit
to purchase/sell the investments or they expire.
Investments in equity securities are initially stated at
fair value plus directly attributable transaction costs,
except for those investments measured at Fair Value
through Profit or Loss (“FVPL”) for which transaction
costs are recognised directly in surplus or deficit.
These investments are subsequently accounted for
as follows, depending on their classification:

(a) Investments other than equity investments

Non-equity investments held by the Group and
the University are classified into one of the
following measurement categories:

- amortised costs, if the investment is held for
the collection of contractual cash flows which
represent solely payments of principal and
interest. Interest income from the investment is
calculated using the effective interest method.

- fair value at FVPL if the investment does
not meet the criteria for being measured at
amortised cost or Fair Value through Other
Comprehensive Income (“FVOCI”) (recycling).
Changes in the fair value of the investment
(including interest) are recognised in surplus
or deficit.

(b)  Equity Investments

An investment in equity securities is classified
as FVPL unless the equity investmentis not held
for trading purposes and on initial recognition of
the investment, the Group and the University
make an irrevocable election to designate the
investment at FVOCI (non-recycling) such
that subsequent changes in fair value are
recognised in other comprehensive income.
Such elections are made on an instrument-
by-instrument basis, but may only be made if
the investment meets the definition of equity
from the issuer’s perspective. Where such an
election is made, the amount accumulated
in other comprehensive income remains in
the fair value reserve (non-recycling) until
the investment is disposed of. At the time of
disposal, the amount accumulated in the fair
value reserve (non-recycling) is transferred to
other restricted funds. Itis not recycled through
surplus or deficit. Dividends from an investment
in equity securities, irrespective of whether
classified as FVPL or FVOCI, are recognised
in the surplus or deficit in accordance with the
policy set out in note 2.16(iv).
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2.10 Staff Loans and Accounts Receivable

Staff Loans and Accounts Receivable are recognised
when the Group and the University have an
unconditional right to receive consideration. A right
to receive consideration is unconditional if only
the passage of time is required before payment
of that consideration is due. If income has been
recognised before the Group or the University have
an unconditional right to receive a consideration, the
amount is presented as a contract asset (see note
2.12). Receivables are stated at amortised costs
using the effective interest method less allowance

for credit losses (see note 2.11(a)).

2.11 Credit Losses and Impairment of Assets

(a) Creditlosses from financial instruments, contract
assets and lease receivables

The Group and the University recognise a loss
allowance for expected credit losses (“ECLSs”)
on financial assets measured at amortised cost
and contract assets as defined in HKFRS 15
(see note 2.12) and lease receivables.

Financial assets measured at fair value,
including units in bond funds, equity securities
measured at FVPL and equity securities
designated at FVOCI (non-recycling) are not
subject to the ECL assessment.

- Measurement of ECLs

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured as the
present value of all expected cash shortfalls (i.e.
the difference between the cash flows due to the
Group and the University in accordance with the
contract and the cash flows that the Group and
the University expect to receive).

The expected cash shortfalls for fixed-rate
financial assets, accounts and other receivables
and contract assets are discounted using the
effective interest rate determined at initial
recognition or an approximation thereof, and
lease receivables are discounted using the
discount rate used in the measurement of lease
receivables, where the effect of discounting is
material.

The maximum period considered when
estimating ECLs is the maximum contractual
period over which the Group and the University
are exposed to credit risk.

2.10 WEESER K EWARETR

2.1

ERBERRABHEE RGBS ENRETR &
AR B E A FRUR AR - NREZ TR AEEIML
AIRREEE—EREE WESKENENZRIRG
H - MR AR BEERABFRIFEH UL EHER
ZBIEERBEA AIZEBERTHNEETIR (R
#2.12) -BNRIERABRNREHEEEBRE
fil - BB ATIAR (RFEE2.11 (a) ) -

EEBREMEERE
(a) EMTIHR - GHEENBERKTNEEEE

ARERENABR (FEUHEREEN) H151%

(RMEE2.12) FRRERIR BN G HEERT
ENEREENEERKMERTAREEBEN
EiERRE -

MonBEETENEMEE  SEESEREM
MEBiamR AR BT ENRAESAEBE
EEWERARE (FUEE) FFEEENRAE
HFAZRPEEEHEENE -

- TFHEEEERE
EHEERIEREEHERNMRME.LT - FEE5
IBRFIETARIREERAIRE (BREBSHRTA
BRENASBNIRERELEAZEENASBTRAU
AMRERE) KENERENE -

MITIRMTZEEKN © BIENRENEE - BIR
RN EABRIER SN EENTERREER
e {8 ¥ 9A FERR R B ELAT LB i E IO B IR A R B
IR MASRIRAIRA EHE SRR ERN
ITIREITIR -

T EERERNZEENERIREAERER
AEEREARBNRREH -



In measuring ECLs, the Group and the University
take into account reasonable and supportable
information that is available without undue cost
or effort. This includes information about past
events, current conditions and forecasts of future
economic conditions.

ECLs are measured on either of the following
bases:

12-month ECLs: these are losses that are
expected to result from possible default events
within the 12 months after the reporting date; and

lifetime ECLs: these are losses that are expected
to result from all possible default events over the
expected lives of the items to which the ECL
model applies.

Loss allowances for accounts and other
receivables and contract assets are always
measured at an amount equal to lifetime ECLs.
ECLs on these financial assets are estimated
using a provision matrix based on the Group’s or
the University’s historical credit loss experience,
adjusted for factors that are specific to the
debtors and an assessment of both the current
and forecast general economic conditions at the
reporting date.

For all other financial instruments, the Group
and the University recognise a loss allowance
equal to 12-month ECLs unless there has been
a significant increase in credit risk of the financial
instrument since initial recognition, in which case
the loss allowance is measured at an amount
equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial
instrument has increased significantly since
initial recognition, the Group and the University
compare the risk of default occurring on the
financial instrument assessed at the reporting
date with that assessed at the date of initial
recognition. In making this reassessment, the
Group and the University consider that a default
event occurs when (i) the borrower is unlikely
to pay its credit obligations to the Group or the
University in full, without recourse by the Group
or the University to actions such as realising
security (if any is held); or (ii) the financial asset
is 12 months past due.
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The Group and the University consider both
quantitative and qualitative information that is
reasonable and supportable, including historical
experience and forward-looking information that
is available without undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly since initial
recognition:

failure to make payments of principal or interest
on their contractually due dates;

an actual or expected significant deterioration
in a financial instrument’s external or internal
credit rating (if available);

an actual or expected significant deterioration in
the operating results of the debtor; and

existing or forecast changes in the technological,
market, economic or legal environment that
have a significant adverse effect on the debtor’s
ability to meet its obligation to the Group or the
University.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either an
individual basis or a collective basis. When the
assessment is performed on a collective basis,
the financial instruments are grouped based on
shared credit risk characteristics, such as past
due status and credit risk ratings.

ECLs are remeasured at each reporting date
to reflect changes in the financial instrument’s
credit risk since initial recognition. Any change in
the ECL amount is recognised as an impairment
gain or loss in surplus or deficit. The Group
and the University recognise an impairment
gain or loss for all financial instruments with
a corresponding adjustment to their carrying
amount through a loss allowance account.
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Write-off policy

The gross carrying amount of a financial asset
or contract asset is written off (either partially
or in full) to the extent that there is no realistic
prospect of recovery. This is generally the case
when the Group or the University determines
that the debtor does not have assets or sources
of income that could generate sufficient cash
flows to repay the amounts subject to the
write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in surplus or deficit in the
period in which the recovery occurs.
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(b) Impairment of Other Assets

Internal and external sources of information are
reviewed at the end of each reporting period
to identify indications that Fixed Assets and
Investments in Subsidiaries in the University’s
Statement of Financial Position may be impaired
or an impairment loss previously recognised no
longer exists or may have decreased.

If any such indication exists, the asset’s recoverable
amount is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its fair value less costs of disposal
and value in use. In assessing value in use,
the estimated future cash flows are discounted
to their present value using a discount rate
that reflects current market assessments of
time value of money and the risks specific to
the asset. When an asset does not generate
cash inflows largely independently of those
from other assets, the recoverable amount is
determined for the smallest group of assets
that generates cash inflows independently
(i.e. a cash generating unit).

- Recognition of impairment losses
An impairment loss is recognised in the
Statement of Comprehensive Income and
Expenditure if the carrying amount of an
asset, or the cash-generating unit to which
it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of
cash-generating units are allocated first to
reduce the carrying amount of the asset or
assets in the cash-generating unit on a pro
rata basis, except that the carrying value
of an asset will not be reduced below its
individual fair value less costs of disposal (if
measurable) or value in use (if determinable).

- Reversal of impairment losses
An impairment loss is reversed if there has
been a favourable change in the estimates
used to determine the recoverable amount.

Areversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss
been recognised in prior years. Reversals
of impairment losses are credited to the
Statement of Comprehensive Income and
Expenditure in the year in which the reversals
are recognised.
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Cash and Cash Equivalents comprise cash at banks
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been
within three months of maturity at acquisition. Cash
Equivalents are held for meeting short-term liquidity
requirements, rather than for investment purposes.
Cash and cash equivalents are assessed for ECL in
accordance with the policy set out in note 2.11(a).
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2.12 Contract Assets and Contract Liabilities 212 SHEERSHAER
A contract asset is recognised when the Group nﬁﬁﬁéﬁ"ﬁ RN AERAEIR GRS
and the University recognise income (see note HHTEUSTVESK BRI ( RMizE2.16) &
2.16) before being unconditionally entitled to the £ nmégm;,gm;ﬁzm(a)pﬁgﬁﬂ%g:ﬂa}ggmgg
consideration under the payment terms set out in R TRABRIEESBESREFEYESREIK
the contract. Contract assets are assessed for ECL ERI—E (EFEE2.10) ©
in accordance with the policy set out in note 2.11(a) = e
and are reclassified to receivables when the right
to the consideration has become unconditional (see
note 2.10).
A contract liability is recognised when the customer EEFEARSER N ABEDHERIIA ZRIZTAT
pays non-refundable consideration before the Group RENAER RESHEE (BHEE2.16) o f8
and the University recognise the related income e T S BB RN A S B A S EIE A RRES
(see note 2.16). A contract liability would also be . 15 | ,
recognised if the Group and the University have giﬁigzlﬁﬂég;?&f;jgizz ?{O%tEIE'R-F
an unconditional right to receive non-refundable ARSI IRA S T = R
consideration before the Group and the University
recognise the related income. In such cases, a
corresponding receivable would also be recognised
(see note 2.10).
For a single contract with the customer, either a net HREEFME—§4  EIRESHEETFEHN
contract asset or a net contract liability is presented. BE - HRZIHEY » T EESHNSHEERSH
For multiple contracts, contract assets and contract BERLSEEGR o
liabilities of unrelated contracts are not presented
on a net basis.
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Accounts Payable are initially recognised at fair EMIRMRIU DR EERER - HigEHERAE
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unless the effect of discounting would be immaterial,
in which case they are stated at cost.
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Provisions and Contingent Liabilities

Provisions are recognised when the Group or the
University has a legal or constructive obligation
arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be
made. Where the time value of money is material,
provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where itis not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits
is remote.

Income Recognition

Income is classified by the Group and the University
when it arises from the sale of goods, the provision
of services or the use by others of the Group’s and
the University’s assets under leases in the ordinary
course of the Group’s and the University’s business.

Income is recognised when the control over a prod-
uct or service is transferred to the customer, or the
lessee has the right to use the asset, at the amount
of promised consideration to which the Group or
the University is expected to be entitled, excluding
those amounts collected on behalf of third parties.

Further details of the Group’s and the University’s
income recognition policies are as follows:

(i) Government Subventions

Recurrent grants for general purposes are
recognised as income when the grants have
been received or are receivable from the
University Grants Committee (‘UGC”). Any
such grants, which are received in excess of
the related expenses incurred are transferred
to the General and Development Reserve
Fund in the reporting period in accordance
with prevailing UGC guidelines.

Matching grants are recognised as income
when the grants have been received or are
receivable from the UGC.

Recurrent grants for specific purposes and
earmarked grants other than matching grants
spent on capital expenditure are initially
recorded in Deferred Capital Funds and are
recognised as income over the useful lives of
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the related assets when the assets are put into
use, to the extent of the related depreciation
expenses incurred for that period.

Earmarked grants other than matching grants
are recognised as income to the extent of
the related expenditure incurred during the
reporting period.

Government assistance in the form of interest-
free loans for the first five years spent on
capital expenditure of the teaching hospital is
initially recorded as liabilities and is recognised
as income over the useful lives of the related
assets when the assets are putinto use, to the
extent of the related depreciation expenses
incurred for that period.

Tuition, programme and other fees

Tuition, programme and other fees are
recognised on an accrual basis and unearned
fees are treated as receipts in advance.

Interest income

Interest income is recognised as it accrues
using the effective interest method.

Dividend

Dividend income from unlisted investments
is recognised when the shareholder’s right to
receive payment is established.

Dividend income from listed securities is
recognised when the share price of the
investment goes ex-dividend.

Donations and benefactions

Donations and benefactions in cash and cash
equivalents or other investment instruments
for general purpose are recognised as income
at fair values when it is probable that they will
be received, which is generally upon receipt of
cash. Donations and Benefactions for specific
purposes designated by the donors are initially
recognised as deferred income when received,
and then as income to the extent of the related
expenditure incurred during the year.

Rental income from operating leases

Rental income receivable under operating
leases is recognised in the Statement of
Comprehensive Income and Expenditure in
equal instalments over the periods covered
by the lease term, except where an alternative
basis is more representative of the pattern
of benefits to be derived from the use of the
leased asset. Lease incentives granted are
recognised in the Statement of Comprehensive
Income and Expenditure as an integral part of
the aggregate net lease payments receivable.
Contingent rentals are recognised as income in
the accounting period in which they are earned.
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(vii) Other service income

Other service income is recognised in the
Statement of Comprehensive Income and
Expenditure when the related service is
rendered.

2.17 Books and Periodicals

Library books and periodicals are written off to
the Statement of Comprehensive Income and
Expenditure in the year in which the expenditure
is incurred.

2.18 Employee Benefits

(i)

(ii)

(iii)

(iv)

Salaries, paid annual leave, housing allowances
and the cost to the Group or the University of
non-monetary benefits are accrued in the
year in which the associated services are
rendered by the employees. Where payment
or settlement is deferred and the effect would
be material, these amounts are stated at their
present values.

Contract-end gratuity is payable on completion
of a contract appointment with an employee
who has been in continuous employment of
not less than two years. The gratuity, together
with the total amount of the University’s
contributions to a particular retirement scheme,
will add up to 10% or 15% of the appointee’s
basic salary drawn during the contract period.

Contributions to defined contribution retirement
schemes, including Mandatory Provident
Funds (“MPF”) as required under the Hong
Kong Mandatory Provident Fund Schemes
Ordinance, are recognised as an expense in
the Statement of Comprehensive Income and
Expenditure as incurred.

The net obligation in respect of a defined benefit
retirement scheme is calculated separately by
estimating the amount of future benefit that
employees have earned in return for their
services in the current and prior periods; that
benefit is discounted to determine the present
value and the fair value of any scheme assets
is deducted. The calculation is performed by
a qualified actuary using the projected unit
credit method. When the calculation results
in a benefit to the Group or the University,
the recognised asset is limited to the present
value of economic benefits available in the
form of any future refunds from the scheme
or reductions in future contributions to the
scheme.
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Service cost and net interest expenses/
(income) on the net defined benefit liability/
(asset) are recognised in the line item of staff
cost and benefits under Management and
General in the Statement of Comprehensive
Income and Expenditure. Current service cost
is measured as the increase in the present
value of the defined benefit obligation resulting
from employee service in the current period.
When the benefits of a scheme are changed
or when a scheme is curtailed, the portion of
the changed benefit related to past service by
employees, or the gain or loss on curtailment,
is recognised as an expense in the Statement
of Comprehensive Income and Expenditure at
the earlier of when the scheme amendment
or curtailment occurs and when related
restructuring costs or termination benefits are
recognised. Net interest expenses/(income)
for the period is determined by applying the
discount rate used to measure the defined
benefit obligation at the beginning of the year
to the net defined benefit liability/(asset).
The discount rate is the yield at the end of
the reporting period on high quality corporate
bonds that have maturity dates approximating
the terms of the Group’s or the University’s
obligations.

Remeasurements arising from defined
benefit retirement schemes are recognised
in other comprehensive income and
reflected immediately in restricted funds.
Remeasurements comprise actuarial gains
and losses, the return on plan assets
(excluding amounts included in net interest
on the net defined benefit liability/(asset)) and
any change in the effect of the asset ceiling
(excluding amounts included in net interest on
the net defined benefit liability/(asset)).

Termination benefits are recognised at the
earlier of when the Group or the University can
no longer withdraw the offer of those benefits
and when it recognises restructuring costs
involving the payment of termination benefits.

2.19 Translation of Foreign Currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the foreign
exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in
foreign currencies are translated into Hong Kong
dollars at the foreign exchange ruling at the end of
the reporting period. Exchange gains and losses
are recognised in the Statement of Comprehensive
Income and Expenditure.

(v)
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Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling
at the transaction dates. Non-monetary assets and
liabilities denominated in foreign currencies that are
stated at fair value are translated using the foreign
exchange rates ruling at the dates the fair value was
measured.

2.20 Related Parties

(a) A person, or a close member of that person’s
family, is related to the Group if that person:

(1) has control or joint control over the Group;
(ii) has significant influence over the Group; or

(iii) is @ member of the key management personnel
of the Group.

(b) An entity is related to the Group if any of the
following conditions applies:

(i) The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

(i) One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

(iii) Both entities are joint ventures of the same
third party.

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(v) The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

(vi) The entity is controlled or jointly controlled by
a person identified in (a).

(Vii)A person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

(viii) The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group.

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity.
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2.21 Taxation

The University is exempted from payment of Hong
Kong Profits Tax by virtue of Section 88 of the Inland

Revenue Ordinance.

2.21

BEPNABEEERBIRGISFESMFMT T - oIfis
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3. SEGMENT REPORTING FOR THE GROUP’S AND THE UNIVERSITY’S INCOME AND EXPENDITURE
ABRERKXBPA RSP EREE

(Expressed in thousands of Hong Kong dollars) (LAFE#FTTHIR)
The Group
REER
UGC-Funded Non-UGC-Funded Activities Inter- 2020
Activities IEESEER Segment Total
Self-Financed Research  Teaching er Tr?n_sad_lon
Programmes  Activites =~ Hospital ~ Activities Elimination
WEGEH nELERE MITEE HEER  HiEs 2EeR ]
EEN SRS
Revenue KA
Government Subventions BATEBN 5,952,543 885 49,756 - 10,165 - 6,013,349
Tuition, Programme and B8 FER 1,090,792 1,269,972 - - 7 (35) 2,360,736
Other Fees Hitue s
Interest and Net Investment ~ FIEAISEF 231,152 22512 11,923 31,018 53,544 169 350,318
Income ez
Donations and Benefactions ~ 1BBIE5R 775,723 6,863 280,752 140,661 380,186 (1,131) 1,583,054
Ancillary Services Income ERBNRRFSUIA 34,437 789 - - 241,780 (1,211) 275,795
Other Income EAhITA 91,474 53,731 131,916 14,612 280,991 (1,618) 571,106
8,176,121 1,354,752 474,347 186,291 966,673 (3,826)11,154,358
Expenditure Xz
Learning and Research B KT
Instruction and Research BEBRE 4,801,878 1,117,845 322,268 - 89435 (194) 6,331,232
Library =EE 260,681 - - - 1,690 - 262,371
Central Computing Facilies PSR EER2HE 174,805 - - - 28397 - 203,202
Other Academic Services ELth RS 160,196 18,148 - 92,301 17,280  (109) 287,816
Institutional Support AREHANARTS
Management and General EEN—MEEIE 336,383 (85) - 58,734 6,465  (703) 400,794
Premises and Related BFRAERMZE 843,190 - - - 70,584 1,021 914,795
Expenses
Student and General BAER—MHE 441,157 - - - 238,383 (3,824) 675,716
Education Services B
Other Activities HAthZE75 14,486 - - - 1733 (17) 31,802
Inter-segment Expenditure SEREISZE/ (IE]) 48,591 (233,689) 31,226 - 153,872 - -
/(Recovery)
7,081,367 902219 353,494 151,035 623,439 (3,826) 9,107,728
Surplus for the year AEFERL 1,094,754 452,533 120,853 35,256 343,234 -

2,046,630




3. SEGMENT REPORTING FOR THE GROUP’S AND THE UNIVERSITY’S INCOME AND EXPENDITURE

(CONTINUED)

REBRERKBKA R H SIS (4§)

(Expressed in thousands of Hong Kong dollars) (BT THIR)
The Group
REEE
UGC-Funded Non-UGC-Funded Activities Inter- 2019
Activities IEAE D EREE) Segment Total
Self-Financed Research  Teaching Other Trz.an.sact.lon
Programmes  Activities Hospital Activities Elimination
WESEN nELERE MEE HEER  HitEs 25EgR L]
=) SHESH
Revenue KA
Govemnment Subventions BATEBN 5,051,884 1,559 65,983 - 1,756 - 5,121,182
Tuition, Programme and BE . FEN 1,073,407 1,233,827 - - 9 (25) 2,307,218
Other Fees H&E
Interest and Net Investment ~ FISR&I%EF 221,540 22,997 8279 21,631 261,315 212 535,974
Income Yes
Donations and Benefactions ~ 1REEAZIEFR 223,413 6,394 101,642 369,632 92,118 (3,855) 789,344
Ancillary Services Income EHENARFSUIA 46,747 1,557 - - 303681 (773) 351,212
Other Income EAISA 94,315 59,327 169,060 4,982 295548 (1,272) 621,960
6,711,306 1,325,661 344,964 396,245 954,427 (5,713) 9,726,890
Expenditure =i
Learning and Research EBRfig R RE
Instruction and Research HEB AT 4,646,735 1,096,295 313,003 - 90,060 (211) 6,145,882
Library E=aE 278,923 - - - 1,341 - 280,264
Central Computing Faciliies ~ TPRERKERHE 167,096 - - - 20,516 1 187,613
Other Academic Services ELAh RS 148,775 12,512 - 24234 7,118 (1,014) 191,625
Institutional Support REMBNARTS
Management and General EEN—HREIE 337,540 (24) - 55,571 5,531 (375) 398,243
Premises and Related BFRERMLH 727,624 - - - 69,405 162 797,191
Expenses
Student and General BEN—RHE 407,279 - - - 251,369 (4,253) 654,395
Education Services ==
Other Activities Hith=s75 13,767 - - - 17822  (23) 31,566
Inter-segment Expenditure  738fREISH/ (IE]) 45,933 (231,553) 55,259 - 130,361 - -
/(Recovery)
6,773,672 877,230 368,262 79,805 593,523 (5,713) 8,686,779
(Deficit)/Surplus for the year A<EFEE (858) /B8%  (62,366) 448431 (23,298) 316,440 360,904 - 1,040,111




3. SEGMENT REPORTING FOR THE GROUP’S AND THE UNIVERSITY’S INCOME AND EXPENDITURE

(CONTINUED)
ABEERABA R ZH 28RS (48)

(Expressed in thousands of Hong Kong dollars) (A FE#FTTHIR)
The University
RE
UGC-Funded Non-UGC-Funded Activities 2020
Activities JERE D ERYER Total
Self-Financed Research  Teaching Other
Programmes  Activities Hospital Activities
REDEY BE%ERE MuEs HEsR  HitEH k]
SEEN
Revenue A
Government Subventions BT EBY 5,952,543 885 49,756 - 10,165 6,013,349
Tuition, Programme and BE . .RENM 1,090,792 1,267,594 - - - 2,358,386
Other Fees HAthig &
Interest and Net Investment I 2 XI5 EH 231,152 22,512 11,923 22,713 106,969 395,269
Income Yis
Donations and Benefactions 18EE A8k 775,723 2,083 280,752 140,656 108,578 1,307,792
Ancillary Services Income  BHEIARFEWIA 34,437 789 - - 235,022 270,248
Other Income HbYgA 91,474 53,676 131,916 - 279,143 556,209
8,176,121 1,347,539 474,347 163,369 739,87710,901,253
Expenditure -2
Learning and Research Biii R T
Instruction and Research HEB NS 4,801,878 1,117,845 322,268 - 87,606 6,329,597
Library = 260,681 - - - 1,690 262,371
Central Computing Facilities  ® R &4 %5t 174,805 - - - 28,397 203,202
Other Academic Services — Efth#EB AR 160,196 4,340 - - 16,808 181,344
Institutional Support AR RS
Management and General ~EER—AREIE 336,383 (85) - - 6,161 342,459
Premises and Related BFREmZE 843,190 - - - 53,726 896,916
Expenses
Student and General BEN—MHE 441,157 - - - 181,256 622,413
Education Services ==t
Other Activities H{thZE# 14,486 - - - 14,038 28,524
Inter-segment Expenditure &% H/ (@) 48,591 (233,689) 31,226 - 153,872 -
/(Recovery)
7,081,367 888,411 353,494 - 543,554 8,866,826
Surplus for the year AEEEs 1094754 450,128 120,853 163,369 196,323 2,034,427




3. SEGMENT REPORTING FOR THE GROUP’S AND THE UNIVERSITY’S INCOME AND EXPENDITURE

(CONTINUED)
ABERERABWARZ N2 E0EE (8)

(Expressed in thousands of Hong Kong dollars) (LA E#EFTTHIR)
The University
RE
UGC-Funded Non-UGC-Funded Activities 2019
Activities JERE D ERES Total
Self-Financed Research  Teaching Other
Programmes Activites ~ Hospital ~ Activities
WEDER BERERE MEEE B8R HiEE iasE
FEE

Revenue KA
Government Subventions BIFTER 5,051,884 1,559 65,983 - 1,756 5,121,182
Tuition, Programme and B - FENM 1,073,407 1,231,101 - - - 2,304,508

Other Fees Hith &
Interest and Net Investment  FIENIKEF 221,540 22,997 8,279 18,694 202,427 473,937
Income Yas

Donations and Benefactions {8EE AR 223,413 1,755 101,642 369,632 67,489 763,931
Ancillary Services Income  EHBIERFSIIA 46,747 1,557 - - 296,105 344,409
Other Income HAKA 94,315 59,285 169,060 - 293,204 615,864
6,711,306 1,318,254 344,964 388,326 860,981 9,623,831

Expenditure 2.

Learning and Research Biig R H5E

Instruction and Research BB RIS 4,646,735
Library [EES:: 278,923
Central Computing Facilities RERS:EHME 167,096
Other Academic Services ~ Hft#Z2aRsE 148,775

Institutional Support KEREHEDARTS
Management and General ~EE&—AZEIE 337,540
Premises and Related BFEREEZE 727,624

Expenses
Student and General BEN—REHE 407,279
Education Services =0

Other Activities HAh=EFE 13,767

Inter-segment Expenditure  2&8RzH/ (@) 45,933
/(Recovery)

1,096,295 313,003 -

(231,553) 55,259 -

88,075 6,144,108
1,341 280,264
20,516 187,612
6,488 155,263

5,345 342,861
63,354 790,978

192,470 599,749

15,057 28,824
130,361 -

6,773,672

864,718 368,262 -

523,007 8,529,659

(Deficit)/Surplus for the year Z£F[E (5518) /388  (62,366)

453,536  (23,298) 388,326

337,974 1,094,172




3.

SEGMENT REPORTING FOR THE GROUP’S AND THE UNIVERSITY’S INCOME AND EXPENDITURE
(CONTINUED)
ABEERABWA KL 28 E (48)

Note: (1) Inter-segment transactions mainly included overhead recovered from self-financed programmes,

m

externally-funded activities and costs recovered for the services provided among UGC-funded and
non-UGC-funded activities.

(2) These disclosures regarding segment reporting are included as a requirement of the SORP for UGC-
funded Institutions. The reported segments are defined by source of funding. The disclosures are
not designed to fully comply with the requirements of HKFRS 8, Operating Segments. The SORP
is intended to complement HKFRSSs, covering areas which are unique to UGC-funded institutions.

(3) The University determines the basis of allocation of costs between UGC-funded and non-UGC-funded
activities with reference to the UGC Notes on Procedures and the CAGs which is effective from 1
July 2018.

(4) The CAGs define principles and approaches of cost allocation, including the definition of cost pools
and cost drivers for UGC-funded and non-UGC funded activities on a full cost recovery basis.
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Cost allocation principles for UGC-funded and non-UGC funded activities

The principles for cost allocation and overhead recovery of the University are:

* No cross subsidisation between UGC-funded and non-UGC-funded activities;

» All direct costs which can be separately attributable to specific activities should be fully taken up and
borne by the activities;

« All indirect costs, such as centrally provided facilities, administrative and support services, which
cannot be separately identified to specific activities, are allocated to segments as overhead recovery
according to the University’s internal policy.
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GOVERNMENT SUBVENTIONS s =1: )
(Expressed in thousands of Hong Kong dollars)  (LAF#&FTFIR)

The Group and the University

KREAERR T RER
2020 2019
Subventions from UGC HEDE
Block Grants HEEHEE 4,243,317 3,827,602
Supplementary Grants RS 189,300 416,881
4,432,617 4,244 483
Earmarked Grants IEEREHIE
Research Grants sEmBE 216,666 243,126
Housing Benefits EEE 16,032 11,915
Matching Grants Bo¥dwiBnE 600,000 -
Area of Excellence BMEBREE 18,775 21,531
Knowledge Transfer Activities MBI EEN 10,936 12,356
Other Earmarked Grants HIEE REHE 38,226 25,450
Rates and Government Rent Refund REAEN A BT 73,764 69,031
Capital Grants and Alterations, Additions, ~ EZ#HEISEENE - NZ - 203,420 162,645
Repairs and Improvements (‘“AA&I") HIENN=TIZEEREIEM

Block Allocation

5,610,436 4,790,537

Grants from Government Agencies BTSN 402,913 330,645
6,013,349 5,121,182




[ 2f kA

(Expressed in thousands of Hong Kong dollars)

4.1 Matching Grants

(ABHEFTTHIR)

Matching Donations

Matching Donations

Grants Grants
Bo¥itEnE B} BCEtfENE B
The Group The University
REREERE RE
2020 2020
Balance - Beginning of Year FHEERR 1,413,758 1,549,787 1,413,758 1,466,050
Income (Note) WA (MEE)
Grants/Donation HBNE /1B 600,000 |1,140,000 600,000 859,265
Interest and Net Investment Income 8 &3 & BULES 42,802 11,951 42,802 15,862
642,802 1,151,951 642,802 875,127
Expenditure ZH
Teaching and Research BB LS 20,103 99,833 20,103 99,724
Student Exchange Activities BaZiEE 2,668 4,617 2,668 4,617
Student Development BaE 23,357 16,875 23,357 5,698
Scholarships REE 7,515 20,678 7,515 15,877
Bursaries BhEE 447 2,730 447 1,886
Capital Projects HiEEg - 56,834 - 32,606
54,090 201,567 54,090 160,408
Transfer (to)/from Capital Fund B (®)/BEEER (1,861) 26,867 (1,861) 26,858
Balance - End of Year FIREER 2,000,609 2,527,038 2,000,609 2,207,627
The Group The University
REREERE KE
2019 2019
Balance - Beginning of Year FIEERR 1,445,046 1,575,160 1,445,046 1,491,882
Income (Note) WA (FEE)
Grants/Donation HENE/ B - - - -
Interest and Net Investment Income  F| B &IZE BUEE 36,574 44,463 36,574 40,766
36,574 44,463 36,574 40,766
Expenditure ZH
Teaching and Research BB 35,054 51,990 35,054 51,917
Student Exchange Activities BERINIEE 4,599 6,439 4,599 6,439
Student Development BERE 23,540 9,735 23,540 8,284
Scholarships REF 4,520 11,086 4,520 9,407
Bursaries BhEE 42 314 42 241
Capital Projects HiEEH - 29,675 - 29,675
67,755 109,239 67,755 105,963
Transfer (to)/from Capital Fund o(E)/BEERS (107) 39,403 (107) 39,365
Balance - End of Year A AEER 1413,758 1,549,787  1.413,758 1,466,050




Note: (1) For Matching Grant Schemes, private donations secured for purposes including construction of campus
buildings and scholarships but excluding self-financed activities were matched. Grants were awarded on a
dollar-for-dollar matching basis (i.e. a $1 to $1 matching ratio) up to $60 million and on a $1 for $2 matching
basis (i.e. $1 Government Grant for every $2 private donations secured) for amounts beyond $60 million
and limited to an overall total of $600 million for each institute.

(2) The University has duly complied with the terms and conditions for matching and the donations and the
matching grants have been used in accordance with the UGC’s Operating Guide for the Matching Grant
Schemes for the financial year 2019-20.

Miz: (1) EEHBIEFEIZHAESNAABREEAREEZRSARESE - EFEFEARBEEINER - HhELR
EEATEESFEAN Bl—TH—ThthR) 518 - HBRSRAIN—THmThtL R (BISmTih AIBREF
H—-TBAHEE) 518 - MBMEES TS BAMEEHET -

(2) REB—N/—TFEAZCERAE SR HHDEEIRERERPRHHEEIENEHRATBER M HFHEE
HOE IR AR -

4.2 Matching Grants for Pilot Mainland Experience Scheme for Post-secondary Students

S B4 AERASHERHHE
(Expressed in thousands of Hong Kong dollars)  (BAZ#FITFIR)

The Group and the University

REERENAE
Matching Donation Matching Donation
Grants Grants
B wiBnE B Bo¥dwiBnE B
2020 2019
Balance - Beginning of Year  SF#)4&8% 3,734 - 5,054 152
Income A
Interest and Net Investment  FIERIZEF - - 115 157
Income Yis
3,734 - 115 157
Expenditure ZiH
Programme Costs JEEMA%
Academic Related Programs BEiiEEEE (39) - 426 93
Career Related Programs TEEHERIER 38 - 170 120
Cultural Related Programs X{b1ERAIER (109) - 690 39
Service Related Programs BR¥SERAIER - - 149 57
(110) - 1,435 309

Balance - End of Year (Note 1) fE£2&E8% (BI5E1) 3,844 - 3,734 -

Note: (1) The balance is included in the deferred income (note 26).
(2) The University has duly complied with the terms and conditions for the matching and use of the
matching grants under the Pilot Mainland Experience Scheme for Post-secondary Students as set
out in the Operating Guide for the financial year 2019-20.
MizE: (1) FRCEETEEEWEA (FiFE26)
(2) REB—N"TFEERBENE 2SR ERt EIREfaR P ECH BN E AIEC ¥ K IR AR



4.3 Scheme for Subsidy on Exchange for Post-secondary Students (“SSE”)
S BRI ZREETE
(Expressed in thousands of Hong Kong dollars) (BT TTHIR)
The Group and the University
REEENAE
The University excluding CUSCS* CuUSCs*
RETEEEREIZSMR HREEER
2020 2019 2020 2019
Balance - Beginning of Year FLER 7,414 2,872 855 1,558
Income A
Grants received/(refunded) 24/ GER]) &Eih 376 6,969 416 (531)
Interest and Net Investment Income Fl| B &% E BN ES 132 128 20 18
508 7,097 436 (513)
Expenditure S
Student Exchange Scholarships BEERiRsEs 3,854 2,555 65 190
3,854 2,555 65 190
Balance - End of Year (Note 1) FREEes (BizE1) 4,068 7,414 1,226 855

* CUSCS represents School of Continuing and Professional Studies.
Note: (1) The balance is included in the deferred income (note 26).
(2) The University has duly complied with the terms and conditions for the use of funding under SSE as
set out in the Operating Guide for the financial year 2019-20.

MisE: (1) AEBREEETETKEA (HIEE26) o
(2) REB-NZBEEABENRE FEERINTREMFENREIEREPRIEERIRRZMA -

4.4 Scheme for Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students (“SSEBR?”)

S84 "%, WERXREHE
(Expressed in thousands of Hong Kong dollars) (LAB¥ETF THlT)
The Group and the University
REEZERKE
The University excluding CUSCS* Ccuscs*
RETEREEFREEZEMR FEEESER

2020 2019 2020 2019

Balance - Beginning of Year FMEEsR 1,336 812 145 405
Income A

Grants (refunded)/received (GRE) /EEED (495) 1,612 (146)  (124)

Interest and Net Investment Income Fl| 8 &5 & FUNES 9 21 1 3

(486) 1,633 (145) (121)
Expenditure T

Student Exchange Scholarships BaoRipisEy 842 1,109 . 139

842 1,109 - 139

Balance - End of Year (Note 1) FEREes (Misk1) 8 1,336 - 145

* CUSCS represents School of Continuing and Professional Studies.
Note: (1) The balance is included in the deferred income (note 26).
(2) The University has duly complied with the terms and conditions for the use of funding under SSEBR
as set out in the Operating Guide for the financial year 2019-20.
fifsE: (1) HRCEEEELEWEA (MEE26) -
(2) REF—N-TFEABENE FBEE —F I8 WERREETENRERERT IR BT A -



@

4.5 Scheme for Means-tested Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students
(“Means-tested SSEBR”)
BLEYE "%, MEXTENHE (BABRREEESD)
(Expressed in thousands of Hong Kong dollars) (LAE¥EFTTHIm)
The Group and the University
REEE NS
The University excluding CUSCS* CUSCS*
RETBEEREIZSR HEREZER
2020 2020
Balance - Beginning of Year FHLERR - -
Income WA
Grants received EUNER 1,153 722
Interest and Net Investment Income | B &% B INEs 8 10
1,161 732
Expenditure T S
Student Exchange Scholarships BERREEE 561 9
561 9
Balance - End of Year (Note 1) SRS (MizE1) 600 723
* CUSCS represents School of Continuing and Professional Studies.
Note: (1) The balance is included in the deferred income (note 26).
(2) The University has duly complied with the terms and conditions for the use of funding under Means-
tested SSEBR as set out in the Operating Guide for the financial year 2019-20.
MizE: (1) HERE BB A (FIFE26) o
(2) REB—N/"TFEABERELBE " —F—K, WEIREEE (BASREESEE) RIEEEPM
IRERIRTR AR
4.6 Scheme for Non-means-tested Mainland Experience Scheme for Post-secondary Students (“Non-means-

tested MES”)
S LBERNNERHS (RABREESEE)

(Expressed in thousands of Hong Kong dollars) (AT TTHIR)
The Group and the University
REERNAE
The University excluding CUSCS* CUSCS*
ARETQEEREEZER EREEEMR
2020 2020
Balance - Beginning of Year FNEEER - -
Income WA
Grants received BEWER 1,239 150
Interest and Net Investment Income I B K38 & B UNES 12 2
1,251 152
Expenditure TH
Student Exchange Scholarships BERRRER 661 17
661 17
Balance - End of Year (Note 1) = e I 3)) 590 135

* CUSCS represents School of Continuing and Professional Studies.
Note: (1) The balance is included in the deferred income (note 26).
(2) The University has duly complied with the terms and conditions for the use of funding under Non-
means-tested MES as set out in the Operating Guide for the financial year 2019-20.
MiisE: (1) HFEREEREETEREA (MiEE26) -
(2) REB-N/"BFERBENE L2 ARG E(RARREEEZE)RIEERMPIRIRERIRR AR -



4.7 Scheme for Non-means-tested Subsidy on Exchange to “Belt and Road” Regions for Post-secondary
Students (“Non-means-tested SSEBR”)
BLE4E "%, HEXTEWIHE (RABRRBEES)

(Expressed in thousands of Hong Kong dollars) (WA BT TTHIR)
The Group and the University
REER GRS
The University excluding CUSCS* Cuscs*
RETEEEREIZSMR HEEEER
2020 2020
Balance - Beginning of Year FEEes - -
Income L ON
Grants received SUEH 1,553 392
Interest and Net Investment Income | & &35 SIS 16 5
1,569 T 397
Expenditure ZH
Student Exchange Scholarships B RniREs 611 -
611 -
Balance - End of Year (Note 1) FrreEes (BizE1) 958 397

* CUSCS represents School of Continuing and Professional Studies.

Note: (1) The balance is included in the deferred income (note 26).
(2) The University has duly complied with the terms and conditions for the use of funding under Non-
means-tested SSEBR as set out in the Operating Guide for the financial year 2019-20.
MisE: (1) HEEAEEIETEETW A (Fii5E26) -
(2) RES-—N"BEEABERFLBLE "%, HEXREE (RABKEESSE) BT
FRIR{E AR ARA -



4.8 Research Matching Grants  fASSECEIHEENS
(Expressed in thousands of Hong Kong dollars)  (BAZB#FIT5IR)

Research Matching Matched Donations/
Grants Research Grants/
Research Contracts

B EHBNE FCHRTR/ AR BN E/

HREH
The Group and the University
REERNAE
2020
Balance - Beginning of Year F4EER - -
Income (Note) WA (BffzE)
Donations/ Research Grants/ BB/ R MEE/ 129,677 209,355
Research Contracts Received =
Interest and Net Investment Income  Fll B R%I%&EiFU A 1,077 1,483
130,754 210,838
Expenditure 2
Research Projects ARIEE - 33,500
Research Equipment i - 5
Research Activities for Students B RIEE - 23
- 33,528
Transfer to Capital Fund BEEEES - (3,143)
Balance - End of Year TR 130,754 174,167

Note: (1) The balance of Research Matching Grants is included in deferred income (note 26).

(2) The Research Matching Grants are grants awarded by UGC to institutions which succeeded in securing
donations/research grants/research contracts from non-government/non-public sectors designated
solely for research-related expenditure/purpose.

(3) The activities under Self-financing Operations are not applicable to the University as no such donations/
research grants/research contracts have been applied for the Research Matching Grant Scheme.

(4) The University has duly complied with the terms and conditions for matching and the donations/research
grants/research contracts and the Research Matching Grants have been used in accordance with
the UGC’s Operation Guide for Research Matching Grant Scheme for the financial year 2019-20.

MisE: (1) WSECHMHBIEAEERE SR TEIRE A (FI5E26) -
(2) MREHHMERHNESH ARSI/ I LEFIRGNIRR/ HEHE/ RS R
fRHAEC BN -
(3) BEXBEFUTERRAR - AARGHARNIEN/ /RGN PAR R MBS S -
4) REF—N/ZBFEAZCERRESHRLREHEEFEIREER PRIt MBS RA
TR/ IR AN/ TR G A KR R B B E no IR AR -



TUITION, PROGRAMME AND OTHER FEES

2E - RERHMKE

(Expressed in thousands of Hong Kong dollars)  (BAZE#FITHIR)
The Group The University
REER RE
2020 2019 2020 2019
UGC-Funded Programmes HESEHFER
Tuition Fees BE 1,072,744 1,053,048 1,072,744 1,053,048
Programme and Other Fees Rz R EMMIE 17,205 18,193 17,205 18,193
Non-UGC-Funded Programmes EHESERE
Tuition Fees BE 1,257,982 1,223,781 1,255,639 1,221,080
Programme and Other Fees FEMEMINE 12,805 12,196 12,798 12,187
2,360,736 2,307,218 2,358,386 2,304,508
INTEREST AND NET INVESTMENT INCOME NBRRBRE TN
(Expressed in thousands of Hong Kong dollars) (A #E#FITHIR) o
The Group The University
REEGE RE
2020 2019 2020 2019
Interest Income from Listed Securities TSR B 34,441 34,789 29,614 29,902
Interest Income from Unlisted Securities ~ JE_ LR &R BUks 35,386 32,313 35,044 32,313
Interest Income from Time Deposits TEHITEFA R 348,408 274,245 321,366 255,682
Net Realised and Unrealised HthiEss o BE8MAKR (85,678) 153,427 7,917 141,285
(Loss)/Gain on Other Securities SIRF (B518) /WS
Net Realised and Unrealised Exchange E&BRRFEIIIMNE (46,916) (27,524)  (44,631) (29,882)
Loss from Time Deposits RIREESE
Dividends from Listed and EHAIELETE 59,986 66,351 41,268 42,264
Unlisted Securities B B
Other Investment Income Hithig & e 4,691 2,373 4,691 2,373

350,318 535,974

395,269 473,937



7. DONATIONS AND BENEFACTIONS LN EEN

(Expressed in thousands of Hong Kong dollars) (BT TFIR)

The Group The University
REBERE N

2020 2019 2020 2019

Capital Projects HiEEH 166,120 23,075 2,197 19,686
Scholarships, Prizes and Bursaries REE - RENBEE 95,526 30,610 63,041 23,273
Research Activities MEE 390,066 159,357 390,066 159,357
Development of Morningside College ~ZERREER 2,642 - 2,642 -
Development of S. H. Ho College BREGER 42 - 42 -
Development of C. W. Chu College BRI ER 3,385 30 3,385 30
Development of Lee Woo Sing College  ZERMEER 10,805 402 10,805 402
Development of Wu Yee Sun College ZRMAERER 40,500 506 40,500 506
Development of Teaching Hospital ZRUBER 140,661 369,632 140,656 369,632
General Academic Use — R EBRE 733,307 205,732 654,458 191,045
1,583,054 789,344 1,307,792 763,931

Note: Total donations of $547.2 million were received from the Hong Kong Jockey Club Charities Trust for the year

(2019: $318.3 million).

st AFEERHEEEREEECAESRECRERXARATLtE=TEBR (S8 —AF: =f—FN\BE=18T) °



ANCILLARY SERVICES INCOME

AN AR FEYIA
(Expressed in thousands of Hong Kong dollars)  (BAZE#FITHIR)

The Group The University
RERERE K&

2020 2019 2020 2019
Resident Halls BYiES 106,407 161,540 106,619 161,204
Rental Income FHEUWA 81,572 93,281 75,793 86,798
Catering and Hospitality Services FER N ERERRTS 2,919 4,842 2,919 4,850
University Press REB Rt 8,733 10,219 8,733 10,219
Rental Contribution from Staff B EHEE MM 9,489 12,715 9,489 12,715
Retail Store Sales TEEHHEE 915 1,809 935 1,809
Others Hith 65,760 66,806 65,760 66,814

OTHER INCOME HAbUgA

275,795 351,212

270,248 344,409

(Expressed in thousands of Hong Kong dollars)  (IAE#FIT5IR)

The Group The University

PAY-—Ed REB
2020 2019 2020 2019
Service Income BRFEUTA 215,225 234,144 215,961 234,674
Contract Research BASH 170,509 188,109 170,509 187,913
Miscellaneous Hith 185,372 199,707 169,739 193,277

571,106 621,960

556,209 615,864




10. EXPENDITURE Sz
(Expressed in thousands of Hong Kong dollars)  (A#E&¥FT5IR)

The Group
At
Staff Cost Operating Depreciation 2020
and Benefits Expenses and Total
ETEM Amortisation

Kotz e TEREN #BE

Learning and Research Bili R HAzE
Instruction and Research BENHAE 4,502,871 1,587,951 240,410 6,331,232
Library EES 114,378 140,196 7,797 262,371
Central Computing Facilities th R EERKE% 113,097 63,406 26,699 203,202
Other Academic Services HAth#EBARTS 231,261 45,934 10,621 287,816

4,961,607 1,837,487 285,527 7,084,621

Institutional Support (Note 10.1) AXE2EENARTE(KIzE10.1)

Management and General EEN—REEIA 310,773 67,182 22,839 400,794

Premises and Related Expenses  1€FNBRAEH 224774 427,028 262,993 914,795

Student and General Education BER—BBEEE 326,419 331,164 18,133 675,716
Services

Other Activities H{thEEF% 19,765 11,570 467 31,802

881,731 836,944 304,432 2,023,107

Total Expenditure - 2020 b e 2235 o 5,843,338 2,674,431 589,959 9,107,728

Staff Cost Operating Depreciation 2019

and Benefits Expenses and Total
BT Amortisation

Keig#l BER=  ENEHE ]

Learning and Research Bili R HzE
Instruction and Research BEBRE 4,365,423 1,562,090 218,369 6,145,882
Library EESEE 110,659 163,066 6,539 280,264
Central Computing Facilities th RER R 110,887 57,704 19,022 187,613
Other Academic Services H A E3RTS 146,416 42,592 2,617 191,625

4,733,385 1,825,452 246,547 6,805,384

Institutional Support (Note 10.1) XERHEBNARFE(FIEE10.1)

Management and General BER—MREIR 305,141 76,369 16,733 398,243

Premises and Related Expenses  #EFRBEZE 222,352 361,000 213,839 797,191

Student and General Education BEN—BBEER 308,435 336,134 9,826 654,395
Services

Other Activities HAhEE 18,282 12,942 342 31,566

854,210 786,445 240,740 1,881,395

Total Expenditure - 2019 —B-hFE%H 5,587,595 2,611,897 487,287 8,686,779



10. EXPENDITURE

=i

(Continued #8)

5,492,370 2,553,440

483,849

(Expressed in thousands of Hong Kong dollars)  (IXBHTF7T5IR)
The University
RE
Staff Cost Operating Depreciation 2020
and Benefits Expenses Total
BT E
KAEF REER e wEm
Learning and Research Bl R RzE
Instruction and Research BB AT 4,502,811 1,586,384 240,402 6,329,597
Library EZEE 114,378 140,196 7,797 262,371
Central Computing Facilities th R E R R 113,097 63,406 26,699 203,202
Other Academic Services HAth# Z AR 159,313 18,914 3,117 181,344
4,889,599 1,808,900 278,015 6,976,514
Institutional Support (Note 10.1)  KEBFHENARTE (Fi5E10.1)
Management and General ERN—AREIE 256,447 63,466 22,546 342,459
Premises and Related Expenses BFNEERH 224,257 412,129 260,530 896,916
Student and General Education BYEN—RBEEE 302,223 302,368 17,822 622,413
Services
Other Activities Hth=E7% 19,227 8,874 423 28,524
802,154 786,837 301,321 1,890,312
Total Expenditure - 2020 —S-SgETH 5,691,753 2,595,737 579,336 8,866,826
Staff Cost Operating Depreciation 2019
and Benefits Expenses Total
BT E
Kia#l KL e ]
Learning and Research Bl R ERoE
Instruction and Research BEBLME 4,365,390 1,560,360 218,358 6,144,108
Library EEEE 110,659 163,066 6,539 280,264
Central Computing Facilities thREfEET it 110,887 57,703 19,022 187,612
Other Academic Services Hth B ARTE 129,408 24,045 1,810 155,263
4,716,344 1,805,174 245,729 6,767,247
Institutional Support (Note 10.1)  KEREEENART% (FIzE10.1)
Management and General ERN—MEEIE 250,523 75,761 16,577 342,861
Premises and Related Expenses BFLEERH 221,688 357,556 211,734 790,978
Student and General Education BYEN—RBEEE 285,814 304,420 9,515 599,749
Services
Other Activities HAh=EF% 18,001 10,529 294 28,824
776,026 748,266 238,120 1,762,412
Total Expenditure - 2019 —E-hFEZN

8,529,659



10.1 Analysis of Institutional Support - Operating Expenses AE#iBIIRFSAELEEIXZ 2R

(Expressed in thousands of Hong Kong dollars)  (LAZE#&FITFIR)
The Group The University
REBELRS RE
2020 2019 2020 2019
Management and General EEN—MREIE
General Insurance — A IRBEE R 7,867 7,447 7,867 7,447
Auditor's Remuneration, Legal ZEIEMEE ~ IBER 2,898 3,304 2,423 2,361
and Other Professional Fees EEEHAER
Other Operating Expenses Hith R &pEx 56,417 65,618 53,176 65,953
67,182 76,369 63,466 75,761
Premises and Related Expenses BFREERH
Repair and Maintenance HIERRE 232,963 176,151 219,745 173,982
Utilities KERERE 110,063 108,465 110,063 108,465
Government Rent and Rates = B Az it A 73,720 69,811 73,462 69,604
Security, Environment and Safety RE - RIENTEEE 6,539 4,423 5,776 3,664
Services
Property Insurance YR E R 3,101 1,852 3,083 1,841
Other Operating Expenses HithE&m% 642 298 - -
427,028 361,000 412,129 357,556
Student and General Education BER—BBEEH
Services
Scholarships, Prizes and Bursaries 2285 - 8 KBIEBE 176,960 176,240 153,833 152,951
Resident Halls Expenses BYaEER 44,574 58,925 44,039 58,699
Student Exchange Programme BAERIRETEl 20,276 19,760 20,269 19,790
Careers, Counseling Services and  F% - SiBRIENESE 53,639 52,649 54,702 56,199
Student Activities ERINEE
Student/Extra-curriculum Activities — E4&/5RIMNEEN 3,412 6,092 - -
Alumni Affairs R B4R EETE 5,195 6,271 5,195 6,271
Sports and Other Facilities BB M EAMER 3,300 2,561 3,278 2,533
Student Financial Aids BB &R 57 12 - -
Student and Staff Health Services BERABERMERTE 20,254 6,626 20,279 6,624
Other Operating Expenses HihiS &% 3,497 6,998 773 1,353
331,164 336,134 302,368 304,420
Other Activities HAhEE
University Press RE it 6,345 7,293 6,345 7,293
Catering Services ERARTE 2,201 3,084 2,201 3,084
Souvenir Counter Eman 262 372 262 372
Miscellaneous HIEZH 2,762 2,193 66 (220)
11,570 12,942 8,874 10,529
836,944 786,445 786,837 748,266

Note: $5,133,451 (2019: $5,933,528) was spent on the . CARE Programme which was included in the Student

and General Education Services.

MizE: BER-RAESBASESENEEINMNEAE—+=B=FTEEA+—T(CS-—AF &

BAT=E=FHEE=1+N\7%) -



10.2 Remuneration of Senior Staff S E THE

The number of staff members in the University whose remuneration exceeded HK$1,800,000 during the years ended
30 June 2020 and 2019, irrespective of the funding sources and listed by the various bands, are as follows:

FEEAEFERSERNEZ I CFHEAREE—BN\+TETNETARMUSERIIANT :

The Group The University
REBER RE

2020 2019 2020 2019

$ $
1,800,001 - 1,950,000 143 92 142
1,950,001 - 2,100,000 101
2,100,001 - 2,250,000
2,250,001 - 2,400,000
2,400,001 - 2,550,000
2,550,001 - 2,700,000
2,700,001 - 2,850,000
2,850,001 - 3,000,000
3,000,001 - 3,150,000
3,150,001 - 3,300,000
3,300,001 - 3,450,000
3,450,001 - 3,600,000
3,600,001 - 3,750,000
3,750,001 - 3,900,000
3,900,001 - 4,050,000
4,050,001 - 4,200,000
4,200,001 - 4,350,000
4,350,001 - 4,500,000
4,500,001 - 4,650,000
4,650,001 - 4,800,000
4,800,001 - 4,950,000
4,950,001 - 5,100,000
5,100,001 - 5,250,000
5,250,001 - 5,400,000
5,400,001 - 5,550,000
5,550,001 - 5,700,000
5,700,001 - 5,850,000
5,850,001 - 6,000,000
6,150,001 - 6,300,000
7,200,001 - 7,350,000
7,500,001 - 7,650,000
Total ey
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No. of clinical staff members
(included in the total figure above)
RREEASHE (BFERLEHF) 122 111 122 111

Remuneration includes salaries, contributions to retirement schemes, housing benefits, contract-end gratuities
and other allowances.

FHEESE - RSN BERT - QiMERE MR -



11. RESTRICTED FUNDS SHESE
(Expressed in thousands of Hong Kong dollars)  (LAZ#&FTHIR)

The Group
REBER
Capital Endowment Building Research  Others Investments Total
Funds Funds Funds Project  (Note 11.1) Revaluation
Funds Reserve

(Non-Recycling)
#HER WRIER Hith o EERE
HEEE: grEZ 2E BE (s 111)  EbRE ]

Balance - 1 July 2018 —E-N\FtBE—H 3,623,023 3,909,200 214,515 932,349 8,768,573 193,294 17,540,954
#58R
Transfers from/(to) the #E/(Z) 2EIEER 1,873,388 463,041 13,856 288,829 (1,416,766) (11,730) 1,210,618

Statement of Comprehensive

Income and Expenditure

Inter-fund Transfer HamwuEiE 16,830  (207,140) 4,015 (118,899) 396,430 - 91,236

Balance - 30 June 2019 —E-hEFAA=TAR 5,413,241 4,165,101 232,386 1,102,279 7,748,237 181,564 18,842,808
and 1 July 2019 tHA—R#%&%

Transfers from/(to) the BE/ (¥) 2ERRE 1,320,640 273,527  (31,894) 435,331 (349,536) (61,883) 1,586,185

Statement of Comprehensive

Income and Expenditure

Inter-fund Transfer ESfciEiR 23,486 534,810 43,567  (62,923) (500,843) - 38,097

Balance - 30 June 2020 —EBFAXA=1+AH 6,757,367 4,973,438 244,059 1,474,687 6,897,858 119,681 20,467,090
s




11. RESTRICTED FUNDS

SRES

(Expressed in thousands of Hong Kong dollars)

(Continued 4§)
(BT THIR)

The University
RE2

Capital Endowment Building Research Others Total
Funds Funds Funds Project (Note 11.2)
(Note) Funds
BAES EHEE WHRIES Hith
BEEE (Pii=E) B s (BifsE 11.2) iz
Balance - 1 July 2018 “E—NEtBA—H 2495293 3,663,842 214,515 932,349 8,659,457 15,965,456
#EER
Transfers (to)/from the () /B2Emkxkx (31,817) 452,949 13,856 288,829 552,592 1,276,409
Statement of Comprehensive
Income and Expenditure
Inter-fund Transfer EER =R - (204,334) 4,015  (118,899) 410,454 91,236
Balance - 30 June 2019 —E-h&EARA=1+H 2,463,476 3,912,457 232,386 1,102,279 9,622,503 17,333,101
and 1 July 2019 RtHA—-RA4%8
Transfers from/(to) the Ba/ () 2ENRZR 42,468 268,551 (31,894) 435331 921,409 1,635,865
Statement of Comprehensive
Income and Expenditure
Inter-fund Transfer EEBZER - 536,251 43,567 (62,923) (478,798) 38,097
Balance - 30 June 2020 ZEBFARA=+H 2,505,944 4,717,259 244,059 1,474,687 10,065,114 19,007,063

£

Note: $3,860 million (2019: $3,453 million) has been set aside as long-term endowment capital.
Mizt: EREEPN=1T\EATER CE-NAF = THUERAT=881) ABFEINERSE -



11.1 The Group KRERE

(i)

(ii)

As at 30 June 2020, the balance of Others includes the Pommerenke Trust Fund of $650 million (2019: $692
million). The Pommerenke Trust Fund originates from a gift of land donated in 1970 to the Chung Chi College
by the Reverend Herbert Henry Pommerenke and Mrs. Jean Macpherson Pommerenke in commemoration
of Doctors Stewart and Julia Kunkle. The land gift was outside the precincts of the University and, since
1976 and in accordance with The Chinese University of Hong Kong Ordinance, has been vested in the
Board of Trustees of Chung Chi College on the same trusts and subject to the same terms and conditions
on which the land gift was then held.

BE_S_TFAA=TH  HtEEOEEEMEESABERTERCE-AEAEBATIEER) - EERE
EREREERWERERAR—NtZBEBLZDoctors StewartFJulia Kunkle 248 = EEpRAY L i - S5
ERSRANL AR ABERESI - B—NERFE  REEEPIASBGRANRBEEEAERSEZFEEL
MFRIRERER S A RERIGR IR - FEREERKRES -

The transfers to the various restricted funds, except for Capital Funds, are partially attributable to the
donations and benefactions of $1,583 million (2019: $789 million) as disclosed in note 7.

FREEEE  BREKFAESHEPINEARBAERRBEZ TARNT=E8T (C2—AE:tR
NFHAEER) REL @ BEEBRZATEFHTIRMEETA -

11.2 The University KE

The transfers to the various restricted funds, except for Capital Funds, are partially attributable to the
donations and benefactions of $1,308 million (2019: $764 million) as disclosed in note 7.

REEESNI  BRESERESNEIBRRABBABRREZT=ETNEET (CT—AF  tEX
MEETT) FRESL @ BEMBERZATEFTIRMEETA -



NATURE AND PURPOSE OF RESTRICTED FUNDS

Capital Funds

Capital Funds represent the balance of net book
value of the Fixed Assets which were financed by
non-deferred funds.

Endowment Funds

Endowment Funds represent donations received by
the University, usually with the stipulation from the
donors that the principal amounts should remain
intact in perpetuity or for a defined time period for
specific purposes.

Building Funds

Building Funds comprise the privately-funded capital
projects funded by external private organisations.

Research Projects Funds

Research Projects Funds represent the unspent
balance of projects with designated purpose in
carrying out research activities, including those
funded by the Government, related organisations
and external private organisations.

Others

Others comprise the unspent balance of funds
donated for the development of new colleges,
reserves generated from self-financed programmes,
ancillary services, scholarships and bursaries and
miscellaneous activities.

Investments Revaluation Reserve

Investment Revaluaton Reserve comprises the
cumulative net change in fair value of FVOCI equity
securities held at the end of the reporting period
and is dealt with in accordance with the accounting
policies in note 2.9.

SHESNEERAR

HEEES

EEEERHFEENEERENEEEENRES
&
BXEE

BRESEASZNIINERMRE  BEEEEESERS
EERETH  BEFENGEEEHEAERERRS -

BREEEE

BEREEHESOERLARBENNERTE -

MREEEE

MRBEEEERADAEEERMEBNES - Hp
NEMEBESERAITHERA - HERERFAA
s -

Hith

HithBIERERAIERRITERMBERIE - KEEEE
iz WENRT - RBE - PEENRBREHNRE

&R -

A=A ]

RESMRFERESEEHIARENEBEMZE KNS
ROnBEHERTESNZBLABEFEE - WiRE
DRI BUCRMIEE2.9EHE -



12. UGC FUNDS HEEEE
(Expressed in thousands of Hong Kong dollars) (L& F5517T)

The Group and the University

REERNGAE
General and uUGC
Development Matching Total
Reserve Fund Grants
—HR B BnEg imzE

EfREE EoHtEhE

Balance - 1 July 2018

Transfers to the
Statement of Comprehensive
Income and Expenditure

Inter-fund Transfer

Balance - 30 June 2019
and 1 July 2019

Transfers (to)/from the
Statement of Comprehensive
Income and Expenditure

Inter-fund Transfer

Balance - 30 June 2020

ZT-NFtA—B%ek

BEZERKZR

EEHER

—2-nEFAR=+THR
—E2-hFtRA—-Bi&ER

B () /B2EKXZR

B ER

—BCBFAASTHRERR

2,668,771 1,445,046 4,113,817

(152,668) (31,288)  (183,956)

(91,236) - (91,236)

2,424,867 1,413,758 3,838,625

(190,303) 586,851 396,548

(38,097) - (38,097)

2,196,467 2,000,609 4,197,076




(1) The General and Development Reserve Fund (“GDRF”) represents the unspent funds carried over from
one funding period (usually a triennium) to the next to facilitate the University’s longer-term planning and
new developmental needs. The balance of the GDRF at the end of a funding period should not exceed 20%
of the University’s approved Recurrent Grants other than the Earmarked Grants for Specific Purposes for
that funding period, and any excess amount is refundable to UGC.

—RRERFEHRESERERER (BES=%) ROAMUEES—EREREABREENERNES - —
REERFERESPRGRUARBEZEZEEEHE FRRRZIEEHMERN NERZ=THR -
BHRENRORREABHEENESSE -

(2) $457 million of the UGC Matching Grants has been set aside as long-term endowment capital, to support
strategic initiatives such as endowed professorships, endowed scholarships and other indicated activities
in perpetuity.

HEERHEHDEPTHANER T LEERCBEBFETNESRE - URIFRBMNERIEE @ SEEMAISH
i « EENRBE NHEMIFE RS



13.

INVESTMENTS IN SUBSIDIARIES RHBLBRMRE

E dinth ds of Hong Kong doll LA iy
(Expressed in thousands of Hong Kong dollars)  (IAFE#ETFT5I7R) The University

K2

2020 2019

Unlisted Shares, at cost FELERBEM » IHR 1,611,257 611,257

As explained in note 1, except for CUHK Health Limited, CUHK Medical Centre Limited, CUHK Medical Centre
Charitable Foundation Limited, CUHK Medical Clinic Limited and CUHK Medical Services Limited which have
been consolidated into the Group’s financial statements, the results of all other subsidiaries have not been
consolidated into the Group’s financial statements, owing to their financial insignificance to the Group. The
University injected $1,000 million into CUHK Health Limited in 2019-20.

SnptEE PR - REL b B ASIM M BRIREFM LM BRI ENHASREMSAFEN  RTEEPXABER
BRAE) > FEEPXABEZNOERAT) BEEPXABEREZZESZHEROE  FEPIXAZEBPOLBRA
SINBEREPNAZERPEFRASINGEIAERECHUBRR] I AEERCMBRRILGAFRSHMMREBEL
SINMBERR - KBRZF—N/“FFEAFEPXABBHERRASTETRT -

Name of company Place of Percentage of equity held Principal activities

incorporation FRaiEEsIE
and operation

SRR ST by the University by a subsidiary

NSIE=1 meEhEh MASERE HNBASERE EXRH
The Chinese University of  Hong Kong Note To sponsor, develop, promote and
Hong Kong Foundation &E FfEE encourage public participation in
Limited public services
BEDONAZEES &B) - BR - (BERBRIMTENTR
BRAE) SHNHER
Information Networking Hong Kong 100% To provide technology transfer
Laboratories Limited * &E and investment holding
BB ARFABRAS) * RIS RIREER
PA Company Limited Hong Kong 100% To provide services which are
EEBRAE aE charitable and educational in
nature

RHBERHETE R

HKIX Hong Kong Limited * British Virgin 100% Investment holding
Islands BEER
RBERHE

The Hong Kong Internet Hong Kong 100% To provide internet services

eXchange Limited &5E R B R B4R AR TS
BHEERE AR

BIRAE]
CUCAMed Company Limited Hong Kong 100% To promote Chinese medicine in
hARPEEREBRAS) 'BE Hong Kong

EEEEEPE



Name of company Place of Percentage of equity held Principal activities
incorporation FRafEiELsTL S
and operation
sSmescRk by the University by a subsidiary
NGIE=T pEd=picke HAZEHE HBMBAERE IEXRH
The Hong Kong Institute of Hong Kong Note To develop an internationally
Biotechnology Limited =B FifsE recognised biotechnology
EEEYRIILHAZCRR industry in Hong Kong
BRAT) EEERREERINEYREK
Iz
IBSOmed Bioscience Limited Hong Kong 100% To provide services and
ERBIEBRAE & manufacture products related to
biotechnology
RMEEEYRIXARNRERE
mEGE
EARRZER GRYI) BRAS) * The People’s 100% To carry out research, technology
Republic transfer and related technical
of China services on advanced technology,
fhEAR provide consulting service
HAEH on international technology
development, and manage owned
properties
ST HIET S - B AARRA Bl
IR¥ - BIREHRE RS - BEY
FEGmER
Asia Diabetes Foundation Hong Kong Note To organise activities and
Limited * &E FiEE research regarding diabetes on
a non-profit making basis
DAIEZ FIRZ TCAR M RR 1S 8 PRI R
BN
The Chinese University of Hong Kong Note To sponsor, develop, promote and
Hong Kong (Shenzhen) =& PisE encourage public participation in
Foundation Limited public services
BEPXAZE (M) EEE &Bh - BE - (REABRHELR
ABRAE SHNHER
CUHK Health Limited Hong Kong 100% To develop and manage medical
SR AEBBESFRAT] &g centres to provide high-quality

healthcare services and support
for teaching, research, and
clinical activities undertaken by
the Faculty of Medicine of CUHK
in furtherance of the educational
objective and aspiration of CUHK
ZREREPLOUIRHEEEER
%o WE—SHHEEPIRE
EZRNHE - ARLHMER
mE  WEBREBPXABREH
HEKFHEE



Name of company Place of Percentage of equity held Principal activities

incorporation ERatgigsstvs
and operation

ssmeksrk by the University by a subsidiary

NE)EHE R, BAARZHE HWBASERE IERH
CUHK Medical Centre Limited Hong Kong 100% To provide high quality private
HEhSAEBEEER, & healthcare services to support
BREAT] sustainable development of

medical and health services
in Hong Kong, to strengthen
the training of healthcare
professionals and facilitate
application of research results
and clinical service innovations
through the operation of a private
teaching hospital

BEEEBPABEBRUEES
BEERTINTEERE - 15
BREEANE N E AR

V=t;-Yrhe
CUHK Medical Centre Hong Kong Note To provide financial assistance
Charitable Foundation &5 PtEE to needy patients for receiving
Limited adequate medical treatment
BEEDNABERZ=ESE offered by the CUHK’s group of
BRAE] private hospital and/or clinic, to

organise activities of a charitable
nature for public benefit that
promotes health and offers
learning opportunity for the
purpose of advancing education,
innovation and treatment in the
medical field

DEVMBE R A RMEEER
EBZWAGEEEPXAREBETH
FAREERR A/ S EFE VS RIELIH
BER  WENSEEEEHE
ERRMREHEENIENIHE - 17
ABEBEEENAE  BIFHAEE

IPYSE=VN G ilE
CUHK Medical Clinic Hong Kong 100% To provide medical clinic services
Limited B'E to facilitate the operations of

i N the CUHK Medical Centre, to
EBPXABEBE D facilitate application of research

BIRAE] results and training of healthcare
professionals, and to deliver high
quality ambulatory healthcare
services to the community at
transparent and affordable prices
RIMERPZEBERY - UERESE
BRANKEERESE  (CBER
B RAEEIRFER 153 S EEEEA
8 RUSEHAELEENES
BT ARESENSEER



Name of company

VNCIEST

Place of
incorporation
and operation

B[ AVI

Percentage of equity held

FratEmttE

by the University by a subsidiary
HAZHE HOMEBLAERE

Principal activities

FERE

CUHK Medical Services
Limited *

BRI AEERES
BRAT) *

TR at CUHK Company
Limited
thREBHAERAS]

Hong Kong
'BE

Hong Kong
aE

*  Companies not audited by KPMG.
* EENTMREELIFHESH S MEHRaE -
Note: These companies are limited by guarantee without share capital.
MizE: SLEASIZRERERAT @ WREAMES -

100%

Note

To serve as a platform for
employing and engaging
doctors on service contracts
to provide medical services
under the clinical governance of
CUHK Medical Centre Limited;
and/or providing healthcare
management and consultancy
services to collaborative partners
to broaden the scope and network
of healthcare services provided
by CUHK Medical Centre Limited
and/or its affiliated companies
1ER—ETFALARE S ABEE MR
hEERBEPIIARBBEPLE
PRSI R R E TR R (L B R AR TS
R/ R R ETE MR AR T
BIENE  MEAREEDPIXAEE
BouLERAS) /S EARE QSR
IR ES AR TS i 86 B KR

To promote in conjunction with
The Chinese University of Hong
Kong, science and technology
research, education, teaching,
learning, art and translation of
knowledge into commercialization
practices

B A KBS @ (REREMAR -
BE B8 - Kt RABEE
KR



14.

INVESTMENT PROPERTIES

The Group’s and the University’s investment
properties were originated from building gifts and
stated at zero cost in the Group’s and the University’s
Statements of Financial Position respectively. For
disclosure purpose, the Group’s and the University’s
investment properties were revalued as at 30 June
2020 by independent firms of surveyors, Cushman
& Wakefield Limited for Hong Kong commercial
investment properties and Dudley Surveyors (Hong
Kong) Limited for Hong Kong residential investment
properties, both have appropriate qualifications and
experience in the valuation of properties.

Pursuant to the surveyors’ valuations, the
Group’s and the University’s recurring fair value
measurements categorised into Level 3 for the
Hong Kong commercial investment properties at
the end of the reporting period were approximately
$29.6 million (2019: $30.0 million). The Group’s and
the University’s recurring fair value measurements
categorised into Level 3 for Hong Kong residential
investment properties at the end of the reporting
period were approximately $223.0 million and
$nil respectively (2019: $230.0 million and $nil
respectively).

Such fair value measurement of the Group’s and the
University’s investment properties fall under Level
3 of the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement, as it uses
significant unobservable inputs. The valuation meth-
odology for 2020 remains the same as prior year.

14. BEMFR

ABRERABHIREMRREYFRE  LMUFT
BAEDRRAGERABHBRRR - BRINEE
R REBEERABMIZEMRR =TS ZTFA
=t H2ABABIASERBASERRERS
VR EBNERREMENENITAEM (F8)
BRABIBUREBENTEREYRIELMGEGE -

RBRAFENGEE ROALBENEIEL=FR
KARBBELABHUREENHFRIZREYRED
REAREBERERTMRFEEERININAZ
FhEATER (CF-LE : =FERT) - #L
REEFEAEF =FRIABEERAENM
REBNEEREVENFEARBERFERSE
MHFEERERAINVE BTGB LAT
T (CT-AE : NS R=FTBRATR) -

REEBMBRES 1R " DABEFE) AR
EN=ELRBESFHR RFRAEARFITHRREH
B ABEERABHNREVMERE=FHME
B ZTE-FTFENHEHEHELFEMAR -



15. FIXED ASSETS [REE&E
(Expressed in thousands of Hong Kong dollars)

Construction Furniture

n

(BT THR)
The Group
RS
Equipment,

Art

Properties
and Fittings Collection Leased for

Land Buildings Progress :%fis - HE £y Own Use  Total
tith ERE EETRE AR WiEm HEERY%E @85
Cost 573
At 1 July 2018 “F—NFtH— 452,009 8,043,272 2,870,997 4,057,205 24,224 - 15,447,707
and 30 June 2019 BRZT—hEN
B=1+B#8}
Impact on Initial Adoption ~ BRFER (EHEHTE - - - - - 30,367 30,367
of HKFRS 16 HEEERI) 161K
HIRE
At 1 July 2019 —2-h=F 452,009 8,043,272 2,870,997 4,057,205 24,224 30,367 15,478,074
+tB—B#eR
Additions 1&hn - 139,882 1,344,407 393,737 167 3,027 1,881,220
Transfer B - 2,300,354 (4,108,354) 1,808,000 - - -
Disposals HE - - - (488,581) (130) - (488,711)
At 30 June 2020 —EETF
ANA=1H%8F 452,009 10,483,508 107,050 5,770,361 24,261 33,394 16,870,583
Accumulated Depreciation RIFFE
At 1 July 2019 —F-hEF 126,211 2,942,817 - 3,431,485 - - 6,500,513
tHA—B#eR
Charge for the Year e 11,635 221,763 - 340,936 - 15608 589,942
Written Back on Disposal HEZDIE - - - (485,165) - (485,165)
At 30 June 2020 -
ANA=TB#&8 137,846 3,164,580 - 3,287,256 - 15608 6,605,290
Net Book Value at —E-FFSA=1H
30 June 2020 IREEE 314,163 7,318,928 107,050 2,483,105 24,261 _ 17,786 10,265,293
Cost 573
At 1 July 2018 “F:—NE 452,009 7,450,794 1,451,948 3,870,624 24,061 - 13,249,436
tHB—B#eR
Additions 1 - 105,042 1,906,485 295,660 163 - 2,307,350
Transfer i - 487,436 (487,436) - - - -
Disposals HeE - - - (109,079) - - (109,079)
At 30 June 2019 -ty =3
NE=1H#E 452,009 8,043,272 2,870,997 4,057,205 24,224 - 15,447,707
Accumulated Depreciation RBEifE
At 1 July 2018 “sS-N\&E 114,575 2,754,339 - 3,249,906 - - 6,118,820
tHA—B#&e
Charge for the Year TEE 11,636 188,478 - 287,173 - - 487,287
Written Back on Disposal HHEZEIR - - - (105,594) - - (105,594)
At 30 June 2019 “S—hE
NB=1H#ER 126,211 2,942,817 - 3,431,485 - - 6,500,513
Net Book Value at —E-h&FXA=1H
30 June 2019 IREFE 325,798 5,100,455 2,870,997 625,720 24,224 - 8,947,194
Note: - Land refers to “Interest in leasehold land held for own use”.

for use by the University under medium-term leases and is stated at nil value.

FizE: - tiEIEE AL -

The properties, including land and buildings, are located in Hong Kong. Leasehold land of the Shatin campus is granted by the Govermment

FrEEXERELIMREREYESE - ABAUBEEARGTABMRD HRFREZ AN LB - WATHATIR



15. FIXED ASSETS [EE&E (Continued #&)
(Expressed in thousands of Hong Kong dollars)  (BAZE#EFITHIR)

The University
RE
Equipment,
Construction Furniture Art Properties
(Note Fiz¥) in and Fittings Collection Leased for

Land Buildings Progress &fi -~ RE iy Own Use Total
tith EE TEETRE N Wikim HEERYE B8

Cost 2%
At 1 July 2018 S —N\FtH— 452,009 7,964,993 14,198 4,036,308 20,699 - 12,488,207
and 30 June 2019 BAR—T—N5ER
B=1R#8R
Impact on Initial Adoption ~ ERFEF (FEIMTE - - - - - 22,766 22,766
of HKFRS 16 R SE160%
IR E
At 1 July 2019 “F-hEF 452,009 7,964,993 14,198 4,036,308 20,699 22,766 12,510,973
tHB—B#R
Additions 50 - 139,882 49,699 388,751 167 1,170 579,669
Disposals HE - - - (485,952)  (130) - (486,082)
At 30 June 2020 —BTEF

NE=1TH%&8R 452,009 8,104,875 63,897 3,939,107 20,736 23,936 12,604,560

Accumulated Depreciation RiEiFE

At 1 July 2019 —T-hEF 126,211 2,927,962 - 3,419,211 - - 6,473,384
tHA—B#8R
Charge for the Year e 11,635 219,492 - 338,163 - 10,046 579,336
Written Back on Disposal &R EIH# - - - (482,536) - - (482,536)
At 30 June 2020 “ECEE
NA=THE&R 137846 3,147,454 - 3,274,838 - 10,046 6,570,184
Net Book Value at —E-FHFA=1+H
30 June 2020 IRmEE 314,163 4,957,421 63,897 664,269 20,736 13,890 6,034,376
Cost 5%
At 1 July 2018 —B-NEF 452,009 7,372,515 494,860 3,858,009 20,536 - 12,197,929
+tHR—HB#8R
Additions N - 105,042 6,774 287,292 163 - 399,271
Transfer i - 487,436 (487,436) - - - -
Disposals HE - - - (108,993) - - (108,993)
At 30 June 2019 “S-hE
NB=1TH#EEE 452,009 7,964,993 14,198 4,036,308 20,699 - 12,488,207
Accumulated Depreciation RTEHTE
At 1 July 2018 s NE&E 114,575 2,741,467 - 3,239,001 - - 6,095,043
tHB—B#8R
Charge for the Year TER 11,636 186,495 - 285718 - - 483,849
Written Back on Disposal HE#Z D - - - (105,508) - - (105,508)
At 30 June 2019 “E-hE
NB=1TH#& 126,211 2,927,962 - 3,419,211 - - 6,473,384
Net Book Value at —E-hFKXA=TH
30 June 2019 IRmEFE 325,798 5,037,031 14,198 617,097 20,699 - 6,014,823
Note: - Land refers to “Interest in leasehold land held for own use”.

The properties, including land and buildings, are located in Hong Kong. Leasehold land of the Shatin campus is granted by the Government
for use by the University under medium-term leases and is stated at nil value.

BifeE: - ihEIEE AL -
FREERBELMAEREIIEEE - ABRMAUAETNEH#TFASMRCHRERE BN IEPIIRY - WIATHATIER



15.1 Right-of-use Assets {EFEEE

The analysis of the net book value of Right-of-use Assets by class of underlying assets is as follows:

REESERDTNERBEENREFENT

(Expressed in thousands of Hong Kong dollars)  (JAE#TFT5IR)
The Group The University
REEGE RE
30 June 2020 1 July 2019 30 June 2020 1 July 2019
—ECTF ZBhE “ECEF TFAE
~B=t+H +A—H ~B=+H +HBA—H
(Note Hizt) (Note Fizx)
Ownership Interests in Leasehold Land fASHAA+ZE R+
and Buildings with Remaining Lease &+t EEHZE
Term Between 10 and 50 Years Bt 349,161 362,395 349,161 362,395
Properties Leased for Own DR ASTIRR A
Use, Carried at Depreciated Cost HEERY%E 17,786 30,367 13,890 22,766

366,947

392,762

363,051

385,161

The analysis of expense items in relation to leases recognised in the Statement of Comprehensive Income

and Expenditure is as follows:

EEEZRPEDRAERMANZHERITMNT ¢

The Group The University
REER A=
2020 2019 2020 2019
(Note Hizt) (Note Fizx)
Depreciation charge of right-of- FREEERIE g
use assets by class of underlying BEENITE
assets:
Ownership interests in leasehold HETHLEREN
land and buildings HEEEL 13,234 13,104 13,234 13,104
Properties Leased for Own Use HEERAYE 15,608 - 10,046 -
28,842 13,104 23,280 13,104
Interest on lease liabilities HEafEnFIE 723 - 442 -
Expense relating to short-term FEHRTHE AR T FHER
leases and other leases with RZZ—hTERA
remaining lease term ending on =+ HEZATEIER
or before 30 June 2020 ZEAthRERIER 709 - 709 -
Expenses related to leases of low- ~ EHEEEHREEES
value assets, excluding short-term FAMER @ T8iF
leases of low-value assets BEERRESEE 460 - 460 -
Total minimum lease payments BRI SFERIRE
for leases previously classified as (EEEETER)
operating leases under HKAS 17 FENMRIZATRSD

- 13,786

- 9,573



Note: The Group and the University have initially applied HKFRS 16 using the modified retrospective approach

FitaE:

and adjusted the opening balances at 1 July 2019 to recognise right-of-use assets relating to leases which
were previously classified as operating leases under HKAS 17. After initial recognition of right-of-use as-
sets at 1 July 2019, The Group and the University as lessees are required to recognise the depreciation of
right-of-use assets, instead of the previous policy of recognising rental expenses incurred under operating
leases on a straight-line basis over the lease term. Under this approach, the comparative information is not
restated. See note 2.3.

The Group and the University have obtained the right to control the use of several properties for a period
of time through tenancy arrangements. The lease typically runs for an initial period of one to ten years with
certain renewal options available. Except for lease covenants mainly related to the maintenance and use of
the leased asset that are commonly found in lease arrangements, there are no other covenants or restrictions
imposed by the lease agreement. The leased asset may not be used as security for borrowing purposes.

During the year, additions to properties leased for own use were $3.0 million and $1.2 million for the Group
and the University respectively. The amounts were related to the capitalised lease payments payable under
new tenancy agreements. Details of total cash outflow for leases and the maturity analysis of lease liabilities
are set out in notes 21(b) and 23 respectively.

ARBERNABERRAETNENERA (FBMBREER) $16/f - WHEBR"FS-AFtA—HL
HUGRUEREHEEECERREE - MEMAELIRE (FEGER) S17RIBERELEHEE - R°F—
NEFELtA—BEREREREEER - ABBELABESRBANRRRERREERE - MIERTABERRER
AUBEREEREEHEREENERMRS - RBILTE - WREHAWET - RHEE23 -

AEERLABEBHERHFCESE —RESBAEFIRIEMRERNES - BENNRHREERSE—2+F
I ETRERFEHNER - [RESTEREERP RN RMREENEAEEEERRANEERNSI - AERFHEMMRN
RFIE - HEEETSRERERER -

FR - ABERNASZNEEERMESRENT Z88RTN—B8=18xT - ZEHREREMESHEEM
MERMEEEMRERH - AERERERFENME MBS R BN B ISR MEE21(0) %23 -



16. INTANGIBLE ASSETS HE&E
(Expressed in thousands of Hong Kong dollars) — (MAZB#&FTFIR)

The Group The University
REBEERS RE
Development Development
Costs Costs
ESEEI BASE RS

Cost A

At 1 July 2019 —E-hEtH—-A&R 17,394 -

Additions 1 _ 3129 -

At 30 June 2020 “ECSEAA=TAS 20,523 -
Accumulated Amortisation BiEEy

At 1 July 2019 “ES-hEtA—R#& i )

Charge for the Year HiNEE 17 -

At 30 June 2020 —S-SEAA=+AKS 17 -
Net Book Value at —E2-8FAXA=1H 20,506 ;

30 June 2020 IRmEE I
Cost A

At 1 July 2018 —F-N\EtHA—B#&H% - -

Additions 10 17,394 -

At 30 June 2019 ZE-AEAA=TA&S 17,394 -
Accumulated Amortisation RIS

At 1 July 2018 —S—-N\FtHA—B#8 ) )

Charge for the Year o] - -

At 30 June 2019 “E-hENA=T R B B
Net Book Value at —E-h&EKSBA=1+H 17,394 -

30 June 2019

IR FE




17. INVESTMENTS E

(Expressed in thousands of Hong Kong dollars)  (LAZB#&FITHIR)
17.1 Non-Current Investments JEiRENIRE The Group The University
REREEED RE
2020 2019 2020 2019
Financial Assets measured at RSN E
Amortised Cost ERIEE
Unlisted JELm 1,152,438 1,198,678 1,152,438 1,198,678
Listed syl
Hong Kong & 556,023 741,682 556,023 741,682
Overseas =gl 314,385 630,344 314,385 630,344
2,022,846 2,570,704 2,022,846 2,570,704
Equity Securities designated at EBRHEtEEBERA
FVOCI (non-recycling) AEIENESHEE 159,083 220,344 - -
Financial Assets measured BRSO RE
at FVPL ArENEREE
Unlisted Equity Securities JELTRREAES 7,913 7,930 7,913 7,930
Equity Securities Listed in B AR
Hong Kong 622 619 - -
Unit Trusts Listed in & LB
Hong Kong B2E 3,384 2,735 - -
Limited Partnership Investments [RESHINE 2,030,733 2,001,276 2,030,733 2,001,276
(Note 1) (PfFEE1)
Alternative Investments BEEnE 640,869 598,149 640,869 598,149
(Note 2) (PftEE2)
2,683,521 2,610,709 2,679,515 2,607,355
Investments in Unconsolidated JELFEHIB AT
Subsidiaries, at Cost 1383 - JMEA 110,257 110,257 - -
Non-Current Investments JERENIRE

4,975,707 5,512,014

4,702,361

5,178,059



Note:(1) These investments represent the University’s equity interest as a limited partner in three limited partnerships
and are stated at fair value. The University intends to hold these investments for long-term purposes. The
main limited partnership, which started in July 2006, targets to maximise long-term risk-adjusted returns by
investing in proprietary funds, discretionary accounts and partnerships across a broad range of marketable
and alternative asset classes, including both publicly traded and privately held securities. All applicable
lock-up periods of the main limited partnership ended on or before 31 December 2011. The University
may withdraw all or any part of its Capital Account by giving the General Partner of the partnership written
advance notice of not less than one year prior to withdrawal.

In July 2009 and February 2010, the University joined as limited partners of two limited partnerships.
These limited partnerships were set up to invest in highly selective investment opportunities formerly held
by limited partners of other limited partnerships who have been forced to sell in the market at substantial
discounts their high-quality limited partnership interests in private equity, distressed credit, real estate,
natural resources, etc. The capital commitments will be drawn upon request from the General Partner.
The University’s original commitments of these two limited partnerships were approximately US$14.9
million and US$2.25 million respectively. As at 30 June 2020, the University has paid US$11.8 million and
US$2.0 million respectively to these two limited partnerships (2019: US$11.8 million and US$2.0 million).

In July 2017 and January 2018, the University joined as limited partners of six new limited partnerships.
These limited partnerships were set up to invest in four different classes of private asset funds. The capital
commitments will be drawn upon request from the General Partner. The University’s total commitments
were approximately US$30.9 million. As at 30 June 2020, the University has paid US$13.5 million to these
six limited partnerships.

(2) The alternative investments represent the University’s investments arranged and managed by an investment
consultant in the United States. These alternative investments include hedge funds, private equity funds
and limited partnership. The University intends to hold these alternative investments for long-term purposes.

Mizk: (1) RERREABASHHRTIIER=FERSSBEEZHULABETIR - ABFBRBIFEHEREEE -

EXENRESENRER"SSAFLANR - BEERENRENERARZRERESNLER - CHREEES
FEEESD ZESHREREUZEHIENSBIRELNDEEES  HPMaEAREENAASENES -
FrEREEBIEENREHEEHER-S——F+"A=1+—H0ER - KETUMUELE—FUEMBEHNES B AR
BARRE RIS ZERHES -
ARERRR-STAEELAR-T—SE_ARERNMERSSPIER - EMERSSPEEEIERENRES
ReREEENHEHMRESPIER - BRSSP EERHRANRESE AUEERTISEEERAIU LR
WRESPIER - EXRESPEBREAELERE - EESEER BIE - RRERE - RIERBENE
REBAEREIT - AERYMRENZBELSAIAS—THEHEATEETR_BE_TABET -#E_-S_
SEXNA=TH ' KBARRET T B/ \tEETA_BEETREMERSAEIER (CTT—hE: —F
—BN\+TEERR-BEET) °

AREZIR=ZF—tFLARTFT-N\F-ARENANEREEGHIEER - ENERSEREEEERERNESR
RANLAREE - RERBESEREBABRREZT - ARBRVMAENBEESR=TLEEXT -#E"F
TBERA=TH  ABRET -FT=BAAEETRENERESHIER -

(2) BERER—AXENREBRAATZHENER  BERTES WEREREESNREGBIRES - XB5
BEIRMERERERE -



17.

INVESTMENTS  $#8#&  (Continued 4§)

(Expressed in thousands of Hong Kong dollars)  (LAZE#&FITHIR)
17.2 Current Investments RENIRE _
The Group The University
RERREEE KE
2020 2019 2020 2019

Financial Assets measured at  IZiHHMAETE

Amortised Cost ERIEE

Amount Matured Within One Year —&RZIHA

Unlisted SEL76 169,974 346,402 169,974 346,402

Listed sy
Hong Kong Ei 233,813 177,686 233,813 177,686
Overseas 551 267,488 36,403 267,488 36,403

' 671,275 560,491 671,275 560,491
Financial Assets measured EiBESRAAE
at FVPL SENEREE
Debt S iti &
eU i (taC:n s Eﬁiﬁ 129,586 167,053 108,581 158,164
niiste:

Listed i 17,830 24,243 : -
Hong Kong é'% 100,256 135,160 ; -
Overseas s 247,672 326,456 108,581 158,164

Equity Securities BAES

Listed a1
Hong Kong =i 294,974 350,393 108,780 86,974
Overseas 51 1,588,371 1,384,732 1,549,332 1,348,860

" ;
! 1,883,345 1,735,125 1,658,112 1,435,834

Unit Trusts BhEEES

Unlisted b 654,222 692,099 650,512 689,211

Listed t
I H K g% 525,722 594,353 486,478 523,423
Cfng ong ot 177,257 112,783 145,870 107,660
verseas 7 1,357,201 1,399,235 1,282,860 1,320,294
3,488,218 3,460,816 3,049,553 2,914,292
Current Investments BENeE 4,159,493 4,021,307 3,720,828 3,474,783

Note: Cash balance held by the external investment managers of $54 million (2019: $57 million) for investment
purpose was included in the Group’s and the University’s Debt Securities.

FizE: SMEREKERENATNEERET (ZF—AF AT tEER) ARKREENZREREASERSBERNAE
HEHESD



Total Financial Assets measured at Amortised Cost (Including Non-Current and Current Investments) :

REHRAIESNEERE (BEFRBARERE) -

The Group The University
N R
2020 2019 2020 2019
At amortised cost RIS EE R 2,694,121 3,131,195 2,694,121 3,131,195
At fair value BonEE 2,769,293 3,167,381 2,769,293 3,167,381

18. EMPLOYEE RETIREMENT BENEFIT ASSETS ESEHNENEE
18.1 Defined Benefit Scheme and Employee Retirement Benefit Assets SFEFEHFEIRESENEFINEE

The University operates a defined benefit scheme for staff under Terms of Service (C), The Chinese University
of Hong Kong Terms of Service (C) Staff Terminal Gratuity Scheme (“the TGS Scheme”). The TGS Scheme
is registered under the Occupational Retirement Schemes Ordinance (“ORSQO”) and a MPF-exempted ORSO
scheme that is subject to Hong Kong ORSO and MPF (Exemption) regulations. Since the establishment of
a MPF Scheme on 1 December 2000, the TGS Scheme has been closed to new members. An actuarial
valuation of the Scheme is conducted every 3 years by Towers Watson Hong Kong Limited, the appointed
actuary to the Scheme. This defined benefit scheme exposes the University to actuarial risks such as interest
rate risk, salary risk and investment risk. The information about the TGS Scheme is summarised as below:

AREBERES (R ERBGARESRE—ERENDEE B "HFB PR (R) FERES RO ES LRI
B, - ERTBIRIRBEERAGTEIROIGEM  h2REMLEERAE (F%R) RO T  BRET R RMBRRNG
B - BRtEERENRTSFFTFTFTIA—HMILE WRENREIETBERZHME - ERENRETEINE
EihE ESE=FHHESENTEARAEET BBRERE AZEHRBEER  FlMFIR - HEEMMNRER
B - EREF mEt BIME BRI T :

(i) The amount of net assets recognised in the Statements of Financial Position are as follows:
BAFEARIR IR FERR R BB T ¢

(Expressed in thousands of Hong Kong dollars)  (A##8F7T5Im)
The Group and the University

REERETRER
2020 2019
Present Value of Funded Obligations TEBEZIRE (40,829) (44,936)
Fair Value of Scheme Assets FEIEEC L REE 47,016 52,965
Net Assets BEE 6,187 8,029

A portion of the above assets is expected to be recovered in the next twelve months. However, it is not
practicable to segregate this amount from the amount recoverable after more than one year, as future reductions
in contributions will also relate to future services rendered, future changes in actuarial assumptions and
market conditions. The University is expected to pay $161,000 contribution to the Scheme for the financial
year 2020/21.

Ein Ll EESTRRR AR T ZEAAKE - ERRASHHARSEREMERNEEMEN - fINERESREH
HIRRES ~ RERBRNATISIRIREE - ALER LR ESER—F DN EEAFIIR - AEFRR-FT_FE
TR -MBEED - HEEFERATAE—T AR -



(ii)

(iii)

(iv)

Scheme assets allocation:

FEIEES W
(Expressed in thousands of Hong Kong dollars) (A #F7T5I7R)
The Group and the University
REERRAE
2020 2019
Amount % Amount %
=8 Bt L] B2k
Bonds &% 24,381 52 24,863 47
Cash and Bank Deposits RERERITEMN 22,635 48 28,102 53

47,016 100 52,965 100

All bonds held under the TGS Scheme have credit ratings of Baa2 or higher.
FrEREREN &8I T A ZAHYESBaa2ifisl A EHIEFATR -

Changes in the present value of the defined benefit obligations (“DBO”):

REFZETRENED) :
(Expressed in thousands of Hong Kong dollars)  (E#FIT5IR)
The Group and the University
REEPERAE
2020 2019
Balance - Beginning of Year FH4ERR 44,936 46,647
Benefits paid by the Scheme FHEIE R (7,074) (4,743)
Current Service Cost IRBREMA 254 327
Interest Cost FIE A 541 827
Remeasurements recognised SHEtERER 2,172 1,878
2,967 3,032
Balance - End of Year FEREEeR 40,829 44,936
Changes in fair value of scheme assets:
FEIREEC AT EREE)
(Expressed in thousands of Hong Kong dollars) (A& #F7T5I7R)
The Group and the University
REERERAE
2020 2019
Balance - Beginning of Year FHIEERR 52,965 56,166
Contributions paid to the Scheme AETEIEH Z HE 303 352
Benefits paid by the Scheme HESREE (7,074) (4,743)
Return on Scheme Assets (excluding interest FHEIEEZER (FISMA 158 159
income) R4
Interest Income FEUA 664 1,031

Balance - End of Year

FEAREERS 47,016 52,965




(v) Expenses/(Income) recognised in Consolidated Statement of Comprehensive Income and Expenditure,

and Statement of Comprehensive Income and Expenditure are as follows:

EREEHENERAEENZRAERZBBENT -

(Expressed in thousands of Hong Kong dollars)  (MA##F7T5I7T)
The Group and the University
REBERENAE
2020 2019
Current service cost IRBRIEH A 254 327
Interest cost on DBO REMNBTEZNE A 541 827
Interest Income on Scheme Assets FEIEEZFEA (664) (1,031
Net Expenses recognised in the Statements of REEWNZRERZFZH 131 123
Comprehensive Income and Expenditure
Effect of changes in financial assumptions B IRESREE o 1,468 1,075
Effect of experience adjustments BREKERRER 2 704 803
Return on Scheme Assets (excluding interest  £t&|&EEZEHR FIEUTA (158) (159
income) i=38)
Total remeasurements recognised in REMEEBESESE 2,014 1,719
Other Comprehensive Income WEHEE
Total defined benefit cost recognised 4 B e g R AR 2,145 1,842

(vi) Changes in net assets recognised in the Statements of Financial Position are as follows:

EMBRRRAERFEESENEE

(Expressed in thousands of Hong Kong dollars)  (MAZE#TFT5IR)
The Group and the University
REERNAE
2020 2019
Balance - Beginning of Year FYEERR 8,029 9,519
Contributions paid to the Scheme FTEIEfTHER 303 352
Net expenses on Scheme benefit recognised  REEUEZRERZFEF & (131) (123)
in the Statements of Comprehensive Income BXH
and Expenditure
Total remeasurements recognised in REMEEWEHEDRZ (2,014) (1,719)
Other Comprehensive Income REFHEE
Balance - End of Year FHER 6,187 8,029

The net expense/income was recognised in the line item of staff cost and benefits under Management and
General in the Statements of Comprehensive Income and Expenditure.

B/ WARZEWZRDNEE N —RBIERN S THM R EF P -



(vii)  Significant actuarial assumptions:
EFERFERR

2020 2019
% p.a. % p.a.
Weighted-average assumptions to determine RAUETERISSEEZINETE (%pa) (%pa)
benefit obligations HEER
Discount rate BRIRR 0.30 1.50
Rate of salary increase HFEZIBRE 3.00 4.30
Weighted-average assumptions to determine BUETEREFN SR AN
defined benefit cost EFYEER
Discount rate BEIRER 1.50 2.10
Rate of salary increase FEZERER 4.30 4.00
(viii) Sensitivity analysis on DBO:
AENBEEZBBRERN
(Expressed in thousands of Hong Kong dollars)  (AE#F7T5Im)
At 30 June 2020

DBO will become Increase/(Decrease) by

RIS"TFEXA=1H &,/ (R
REMNRBEHEE
Discount rate BRIRER
- 50 basis points R0 F 41,711 882 2.16%
+ 50 basis points EIN5088+ 39,996 (833) (2.04%)
Salary increase rate HEZIBRE
- 50 basis points RAB08EF 40,645 (184)  (0.45%)
+ 50 basis points 1 IN5085F 41,024 195 0.47%
At 30 June 2019
DBO will become Increase/(Decrease) by
R—F-NFRA=1H &@m,/ (R
RENZSEEHE
Discount rate BRIRE
- 50 basis points 50 F 45,790 854  1.90%
+ 50 basis points 1EIN508EF 44,127 (809) (1.80%)
Salary increase rate FEZIBRE
- 50 basis points RAB0BEF 44,740 (196) (0.44%)
+ 50 basis points 1B IN508LF 45,142 206  0.46%



(ix) Description of funding arrangements and funding policy that affect future contributions:

FERRURNE S LN E S BEREHA -

The Scheme follows a tri-annual funding valuation schedule. At each funding valuation, the contribution rate
for the following three years is set. The last funding valuation was of 30 June 2020 and it was assessed at
that valuation that the University would contribute 10% of active members’ salary for the period from 1 July
2020 to 30 June 2023.

ZETEBE=FEME  RR=FNUREEBRESHERRTE - RENESHEAR=S=FTF,XA=+A
WHEZAEPREABRH S _SFtR—HE S _=FANA=1+H4ERTERENFESE S ZTHHEM -

(x) Maturity profile of DBO:
RENBFEZEIEE 27 :

The weighted average duration of the DBO as at 30 June 2020 is 3.6 years (2019: 3.8 years).
REBZBFRA=TARENREEZIMETIFRRI6FE(ZT—NEF : 3.85) -

Projected benefit payments (undiscounted) taking into account estimated future employee service and salary growth
based on Actuary’s aforementioned assumptions are:

RIE MBS R ARBIRA TR (ERERE TRREBHBANFRIER) SFWT

(Expressed in thousands of Hong Kong dollars) (U BT THlR)
Beyond 5 years but
Within 5 years within 10 years Beyond 10 years
5 HFR 5 F1%E10 FRH #BiB104E

Expected benefit payments FEERFIZS{FFR

At 30 June 2020 RZF"FF;xA=1+H 27,247 6,392 9,395
At 30 June 2019 R=Z—hEAB=1H 33,224 5,528 11,072

18.2 Defined Contribution Scheme HREHFRTE!

In addition to the defined benefit scheme disclosed in note 18.1, the Group operates two defined contribution
schemes, i.e. The Chinese University of Hong Kong Staff Superannuation Scheme (1995) (“the 1995 Scheme”)
and a Mandatory Provident Fund Scheme (“the MPF Scheme”). The 1995 Scheme is a MPF-exempted ORSO-
registered scheme. Employer contributions to these defined contribution schemes are as follows:

FREfEE 18 1FIR AR EN @At E KBRRT/EMESRETMEFRNAERMRE EBPXABHHE
ABEFE(—AAR)("T—HAREE ) REFIMAEEETE( "TRERETE) ) - — AN AR EIR RE SR INET RS
T 5 - AT 2 EMME SR E R Et Bl PTE L AR E AL TR -

(Expressed in thousands of Hong Kong dollars) (BAFB¥ET TT51 )
The Group The University
REER A2
2020 2019 2020 2019
The 1995 Scheme —hhAaEEl 146,835 151,617 146,177 150,826
The MPF Scheme BEEETE 190,070 171,839 188,271 169,113

Total Contributions HHTR 336,905 323,456 334,448 319,939



19. CONTRACT ASSETS AND CONTRACT LIABILITIES
(Expressed in thousands of Hong Kong dollars)

19.1 Contract Assets BEE

SHNEERGHER
(BT TTHIR)

The Group and the University

REBEBENAE
2020 2019
Receivables from contracts with customers G357 " FEUNBRER @ FE(TENIE &
within the scope of HKFRS 15, which BHihERHR PSS (EEBH
are included in “Accounts Receivable, A #ER ) E15RREEE
Prepayments and Other Receivables” EMIS RHIFEIER 33,726 28,975
19.2 Contract Liabilities H&&#H&E o
The Group and the University
REBEBENAE
2020 2019
Student Fees Received in Advance JEWEBE L E AU E 468,074 514,328
Caution Money Received fREEE 16,970 16,812
485,044 531,140
Movement in Contract Liabilites &#EENES)
The Group and the University
REEBLAE
2020 2019
Balance - Beginning of Year FNEEER 531,140 489,265
Decrease in Contract Liabilities as a result of FEMP FE VA BRI FEEDRUIA
recognising income that was included maIBENamEY (519,264)  (477,541)
in the Contract Liabilities at the beginning
of the period
Increase in Contract Liabilities as a result of RS EERIESERAITS I BE 4 473,168 519,416
billing in advance of service BEEm
Balance - End of Year TR 485,044 531,140




20.

ACCOUNTS RECEIVABLE, PREPAYMENTS AND OTHER RECEIVABLES
FEUSRRTR ~ T8RRI B HLfth FEUL TR

(Expressed in thousands of Hong Kong dollars)  (BAB#EFITHIR)

The Group The University
REBEERE RE
2020 2019 2020 2019
Loan to Subsidiary ERFHIEBAT 53,490 53,490 53,490 53,490
Accounts Receivable FEULER TR 974,060 1,122,945 965,414 1,112,878
Sundry Deposits, Prepayments and HMIERE - EMTIEN 306,053 242,956 74,872 67,130
Other Receivables HAhFEULTR
Student Loans BLEM 3,145 2,591 1,937 1,357
Current Accounts with Subsidiaries B S 2 SI{ESRERFR 13,465 3,612 32,356 32,767
Amount due from UGC HEDSERKRN - 40,883 - 40,883
1,350,213 1,466,477 1,128,069 1,308,505
Less: Non-Current portion of Accounts i FEURERER ~ FEfTRR
Receivable, Prepayments and T8 N ELfth FEUSTR
Other Receivables FETRENER 1D 254,861 197,762 53,490 53,490
Current portion of Accounts Receivable, FEYERTR ~ TR FRIE X
Prepayments and Other Receivables ELth YRR ENER (7 1,095,352 1,268,715 1,074,579 1,255,015

At 30 June 2020, non-current accounts receivable, prepayments and other receivables included an unsecured
and interest-free loan of $53.49 million (2019: $53.49 million) to a subsidiary repayable in January 2022 and
prepayment for fixed assets and interest receivable from a government loan of $201.37 million (2019: $144.27
million).

RESZFFRA=TRFERDBRER -BIRBEREMCBEREE-EAT=60+ALBXT(CE-AF AF
SEA+AER) BERRECHERTFHRBAS ZEREN"S_—F—HEE RETEENEMNREABAE
RHEKANE RS —BE=TtER(CE—AF —ENTFEtE-Tt&ER) -

Student loans are granted to local undergraduate and postgraduate students of The Chinese University of Hong
Kong. The amount of the loan depends on the student’s financial hardship and/or the loan received from the
“Tertiary Students Finance Scheme-Publicly-Funded Programmes” or the terms of the respective loan schemes.
All student loans are interest-free and repayable by instalments within a stipulated period or upon graduation.
If the borrower ceases to be a student of the University, all loans will then be repayable immediately.
BLENEEPTERPIXABNAHEMARRE AFINAEBESL - EHSESRTFELENMBRER/SHHBER

TEME FREBEEHEE, PRREGHNERE - MENBLEERNRREER - FEERRETENHBASHE
E - MEEAER T ERIEBENSD - FREEMEILABEE -

The current accounts with subsidiaries were unsecured, interest-free and without fixed terms of repayment. Other
than part of student loans, all of the other accounts receivable and prepayments are expected to be recovered
or recognised as expenditure within one year.

B ABEREMSEER - REABRHEEENR - RTOBLEEMI - AtBEERMAREE—FZAEEEHE



21,

ACCOUNTS RECEIVABLE AGEING ANALYSIS RN BR TR BRES 4R

The balance of accounts receivable mainly comprises bills receivable and interest receivable, with the following
ageing analysis as of the end of the reporting period:

FEYRFRNERRE T E T IE AR E VAN EIF 2 - EEE AR 2T ¢
(Expressed in thousands of Hong Kong dollars)  (LAZE#&FITHIR)

The Group The University
REER KRE

2020 2019 2020 2019
Current SREIHA 947,235 1,089,614 940,014 1,080,254
Less than 1 month past due DPR—ER 17,224 12,328 15,799 11,621
1 to 3 months past due —EBREZE=EAR 3,934 18,120 3,934 18,120
More than 3 months but within 12 =ERZE+=EAH 4,396 2,344 4,396 2,344

months past due

More than 12 months past due +ZEBU L 1,271 539 1,271 539
Amount past due [ 26,825 33,331 25,400 32,624
Total FEUSTBR FR4EEE 974,060 1,122,945 965,414 1,112,878

The Group and the University are satisfied that the past due amounts are likely to be recoverable. No impairment
loss is provided for the year, as the result of applying the expected credit risk model is insignificant (2019: $nil).
AREBERNASRBEIHMEEMEG I EINE - MXARAEEHEEERNE - EENERAEERLEFEX -
Hit - FTERAFEARREERE (CFT—NF: Ta) -

CASH AND SHORT-TERM DEPOSITS WITH BANKS RENIRITIEHER

Cash and short-term deposits with banks comprise:
RENMRITIERFMERE

(Expressed in thousands of Hong Kong dollars)  (BAE#EFITHIR)

The Group The University
KRB RE
2020 2019 2020 2019
Cash in Hand and with Banks and HE -« RITNEAM 405,714 122,796 399,104 110,009
Other Financial Institutions BT IBTERR
Time Deposits EHEM 16,478,580 15,160,68014,073,853 12,382,450
Cash and Deposits in the SRR RARIIRSE 16,884,294 15,283,47614,472,957 12,492,459
Statements of Financial Position KSRITTEER
Less: Time Deposits with Original W FRHEREA=EA
Maturity over Three Months MIEHRTESR 14,661,567 14,069,094 13,956,930 12,040,496
Cash and Cash Equivalents in the RERERANIRS
Cash Flow Statements NIREZEEY 2,222,727 1,214,382 516,027 451,963

Note: Time Deposits of $12 million (2019: $16 million) were pledged to secure two loans from the Government
(note 25(b)).

Mist: —F_EEBR(CT—AE  —FTAEBR)ZEHEREER FHRAERERZEREIEE25(b))



Cash and Deposits with Banks included the following foreign currencies:

RENRITERNREEHE @ SETIISMEEE:

(Expressed in thousands of Hong Kong dollars equivalent) (LAB#ZEETFITIIR)
The Group The University
REERE RE

2020 2019 2020 2019
Australian Dollars AUD BT 2,503 2,570 2,503 2,570
Euro EUR ERTT 5,097 9 5,097 9
Pounds Sterling GBP REE 13,318 8,244 5,657 290
Renminbi RMB ARHE 1,399,301 1,276,392 1,391,780 1,268,788
Singapore Dollars SGD FoniE T 67 69 - -
United States Dollars uUsD =TT 893,143 491,300 621,742 224,990




Reconciliation of liabilities arising from financing activities:
MEREBELNAERE

The tables below detail changes in the Group’s and the University’s liabilities arising from financing activities,
including both cash and non-cash changes. Liabilities arising from financing activities are liabilities for which
cash flows were, or future cash flows will be, classified in the cash flow statements as cash flows from financing

activities.

TRAEMABEENASREREZTINREEEY  QERELIEREET - RESPEENIARRNIRERESR

HERERERPAERMETINEENRER

(Expressed in thousands of Hong Kong dollars)  (IA\#E#FT5lR)
The Group
REAELRS
Lease DeferredBank Loans Secured Total
Liabilities Capital for Loans
(note 23) Funds On-Lending note 25)
(note 27) to Staff
(note 25)
HESE ETEE BfET HiEW B
(fiEE23) B HBWEZ g
(zz27) BITER (gyzron)
(Pif=E25)
Balance - At 30 June 2019 —E-h&FxB=1+H - 3,551,347 200,000 3,703,287 7,454,634
Impact on initial application of HKFRS BEEXRE& (&FEM 30,367 - - - 30,367
16 (note) EIREEHER) 5516
RERZE (M)
Balance - At 1 July 2019 —F-hEFtHB—H 30,367 3,551,347 200,000 3,703,287 7,485,001
Changes from Financing Cash Flows: BIEIREREEE) :
Decrease in Deferred Capital Funds  EEZEEES D - (22915) - - (22,915)
Bank Loans Obtained for On- BEFHEEZRT - - 39,100 - 39,100
Lending to Staff [=E
Repayment of Secured Loans EEFIEHEM - - - (4,000) (4,000)
Repayment of Bank Loans for EBEEETHREC - - (1,440) - (1,440)
On-Lending to Staff RITEM
Capital Element of Lease Rentals LfEHEEZER  (15763) - - - (15,763)
Paid BB
Interest Element of Lease Rentals ZROEEZFE (723) - - - (723)
Paid ain
Total Changes from Financing Cash  #EtiSRE RS (16,486)  (22,915) 37,660 (4,000) (5,741)
Flows
Other changes: Hith#&s)
Increase in Lease Liabilities from FIREARS A FFEL 3,027 - - - 3,027
Entering into New Leases During meIHEEEa R
the Period 1B
Interest Expenses (note 15.1) ST (FEE15.1) 723 - - - 723
Capitalised Borrowing Costs ERMLEERS - - - 145,722 145,722
Total Other Changes MR Efh&E) 3,750 - - 145,722 149,472
Balance - At 30 June 2020 —E|EFA=1HH 17,631 3,528,432 237,660 3,845,009 7,628,732




Note: The Group has initially applied HKFRS 16 using the modified retrospective method and adjusted the opening
balances at 1 July 2019 to recognise lease liabilities relating to leases which were previously classified as
operating leases under HKAS 17. See note 2.3.

Mist: ABREEXFREETNENEER (SHUBREEA) F161F XNR-F—NELtB—BARBNERNU
MR E SRR IRIE (A EFTERN) B17RHFEAKEHENANBENHERR - RMEE2.3-

(Expressed in thousands of Hong Kong dollars)  (BABHEFITHIR)
The Group
REEGE
Deferred Bank Loans  Secured Total
Capital for Loans
Funds On-Lending (note 25)
(note 27) to Staff
(note 25)
BEEE  @BEP B B
g2 HHEZ B#&
(Misx27) IRITER (P5E25)
(PffzE25)
Balance - At 1 July 2018 “TE-NEFVEER 3,607,593 71,000 3,566,976 7,245,569
Changes from Financing Cash Flows: BiEIREREEE) :
Decrease in Deferred Capital Funds EEEEEE ZRHD (56,246) - - (56,246)
Bank Loans Obtained for On- BETHEEZRIT - 200,000 - 200,000
Lending to Staff =
Repayment of Secured Loans EBEEREEM - - (4,000) (4,000)
Repayment of Bank Loans for EEBETARELZ - (71,000) - (71,000)
On-Lending to Staff IRITEM
Total Changes from Financing Cash #RiEIREREEEN (56,246) 129,000 (4,000) 68,754
Flows
Other Changes: Hith&s)
Capitalised Borrowing Costs BRMLEERE - - 140,311 140,311
Balance - At 30 June 2019 “E-hFRER

3,561,347 200,000 3,703,287 7,454,634



(Expressed in thousands of Hong Kong dollars)  (BAZ#FIT5IR)
The University
RE
Lease Deferred Bank Loans Secured Total
Liabilities Capital for Loans

(note 23) Funds On-Lending note 25)
(note 27) o Staff

(note 25)

HEAN ETEE WET  GEm 88
(iz23) =E HEEZ  am
(izz27) BITER (o)

(Pif5E25)
Balance - At 30 June 2019 —E-hEFxB=1H - 3,551,347 200,000 16,000 3,767,347
Impact on initial application of HERFM (FHBMFE 22,766 - - - 22,766
HKFRS 16 (note) RERER) 2516154
& (MisE)
Balance - At 1 July 2019 —_F-h&FtBA—H 22,766 3,551,347 200,000 16,000 3,790,113
Changes from Financing Cash Flows: B&ERERE&S) :
Decrease in Deferred Capital Funds  EEEEERZHS - (22,915) - - (22,915)
Bank Loans Obtained for On- BETFRRHEZE - - 39,100 - 39,100
Lending to Staff TEM
Repayment of Secured Loans BEEEFEMR - - - (4,000) (4,000)
Repayment of Bank Loans for EEESETAREZ - - (1,440) - (1,440)
On-Lending to Staff RITEM
Capital Element of Lease Rentals ZfIENBEZELR (10,431) - - - (10,431)
Paid EBfn
Interest Element of Lease Rentals ZTEMNAEZFE (442) - - - (442)
Paid ER{n

Total Changes from Financing Cash #REREREEF (10,873)  (22,915) 37,660 (4,000) (128)
Flows

Other changes: Hith&s)
Increase in Lease Liabilities from FIREARE AN AL 1,170 - - - 1,170
Entering into New Leases During meIMHEEaR
the Period B
Interest Expenses (note 15.1) FELZH (HiEE15.1) 442 - - - 442
Total Other Changes MR EL{th & E) 1,612 - - - 1,612
Balance - At 30 June 2020 —ETFFA=1H 13,505 3,528,432 237,660 12,000 3,791,597

Note: The University has initially applied HKFRS 16 using the modified retrospective method and adjusted the
opening balances at 1 July 2019 to recognise lease liabilities relating to leases which were previously
classified as operating leases under HKAS 17. See note 2.3.

MisE: ARBEREAEETREWMERMA ( FBUEHREER) F160% - WR-F—AEtH— BAEIHVERURER
BSERTIRIE (FESEER) £17 GREFEESKEHENHENERNHEESE - RffFE2.3-



(Expressed in thousands of Hong Kong dollars)

(BT THIT)

The University

K

Deferred Bank Loans Secured Total

Capital for

Loans

Funds ©On-Lending (note 25)

(note 27) to Staff
(note 25)

EEEE BfET
2 ﬂﬁéz
(ar27) RITER

(PitsE25)

FigH k]
™M
(FtzE25)

Balance - At 1 July 2018

Changes from Financing Cash Flows:
Decrease in Deferred Capital Funds
Bank Loans Obtained for On-

Lending to Staff

Repayment of Secured Loans
Repayment of Bank Loans for
On-Lending to Staff

Balance - At 30 June 2019

(c) Total cash outflow for Leases

HEREREAEE

ZE-NFERR

RERTRELE :

EEEERES D
BETREEZRT
£
BEFRFER
EEEETHREZ
RITEM

“E-NFRER

3,607,593 71,000

(56,246) -
- 200,000

- (71,000)

20,000 3,698,593
- (56,246)
- 200,000

(4,000)  (4,000)
- (71,000

3,551,347 200,000

Amounts included in the cash flow statements for leases comprise the following:

HENRERERPEFEUATEHE -

16,000 3,767,347

(Expressed in thousands of Hong Kong dollars) — (BAZE#EFITHIR)
The Group The University
KRGS K2
2020 2019 2020 2019
Within Operating Cash Flows RGEIRERD 1,169 13,786 1,169 9,573
Within Financing Cash Flows RRERER 16,486 - 10,873 -

17,655 13,786

12,042 _ 9,573

Note: The adoption of HKFRS 16 introduces a change in classification of cash flows of certain rentals paid on leases.
The comparative amounts have not been restated.

Mist: BRAEEBMBREENSEI6RSINRELASERMESNREREIFEL - LREFRKET -



22. ACCOUNTS PAYABLE AND ACCRUALS Bt iER R B EA
(Expressed in thousands of Hong Kong dollars)  (BAZ#8FITFIR)

The Group The University
REER RE
2020 2019 2020 2019
Accounts Payable FE(TER =R 187,358 377,937 179,887 180,250
Other Creditors and Accruals HippEt RS R ESTEE 490,583 491,387 151,552 114485
Deposits & Caution Money Received  i#g& R{RifE 109,451 111,253 109,451 111,253
Current Accounts with Colleges eV - - 304,068 207,918
Current Accounts with Subsidiaries i A S IRERER 216,269 199,730 216,293 199,753
Amount due to UGC HEETIREN 4,122 - 4,122 -

1,007,783 1,180,307 965,373 813,659
Less: Non-Current portion of Accounts g : FE(TEREN G FES

Payable and Accruals B RIEREEG - 202,239 - -
Current portion of Accounts e BR SR R FES T EE
Payable and Accruals FRENERS 1,007,783 978,068 965,373 813,659

The Group and the University will settle the accounts payable and loans according to payment due date. For
the remaining contractual maturities of the accounts payable, please refer to note 34.1(ii).

AREERELASSRBRELEREAE - MAIBEEHE - BAORRORBSHOEE - FSREMEE34.1(0) -

The current accounts with colleges and subsidaries are unsecured, interest-free and without fixed terms of
repayment.

ERERRMNMELSIERRMBRIET - £EABNEREEHR -



23. LEASE LIABILITIES {HE&(E&
The following tables show the remaining contractual maturities of the Group’s and University’s lease liabilities

at the end of the current and previous reporting periods and at the date of transition to HKFRS 16:
TRERTABERNABESENNCABEAUSGEEE (FEMBREEA) $16(7E HNRRSHIRESaR

(Expressed in thousands of Hong Kong dollars)

(LAB¥TFTHIT) The Group
REEERE
30 June 2020 1 July 2019 30 June 2019
—E-EsA=+H 2 F-hFtA—H F-h&FKB=1H
(Note FfizE) (Note FffzE) (Note FfizE)
Present Present Present
Value ofthe  Total Value ofthe Total Value ofthe Total
Lease Lease Lease Lease Lease Lease

Payments Payments Payments Payments Payments Payments

HEMRN MBS HECRN HBE BEMARN BHEE

RE (REN RE IR RE DEN
Within 1 year —FR 12,217 12502 14,922 15438 - -
After 1 year but within BE—FEMEA 5,158 5,226 10,403 10,780 - -
2 years
After 2 years but within BEMEBERER 256 256 _ 5,042 5,17 - -
5 years
5,414 5,482 15,445 15,897 - -
17,631 17,984 30,367 31,335 - -
Less: Total Future Interest i RRF 2% (353) (968) -
Expenses EGEL]
Present Value of Lease AEaEnRE 17,631 30,367 -
Liabilities =
The University
RE
30 June 2020 1 July 2019 30 June 2019
“ECEEXA=TH “F-hAEFtA—HB TZ-h&EA~BA=1H
(Note HizE) (Note HizE) (Note [fiE¥)
Present Present Present
Value ofthe Total Value ofthe Total Value ofthe Total
Lease Lease Lease Lease Lease Lease
Payments Payments Payments Payments Payments Payments
HEMFH #HEE HEENFTW HEE BEHRN HES
IRE TR IRE (NN IRE IR
Within 1 year —FR 8,318 8,542 10,207 10,640 - -
After 1 year but within EiR—FEREA 4,931 4,990 7,734 7,942 - -
2 years
After 2 years but within BBMEERER 256 256 _ 4,825 4,880 - -
5 years
5,187 5,246 12,559 12,822 - -
13,505 13,788 22,766 23,462 - -
Less: Total Future Interest  i&: ARRF SR% (283) (6%) -
Expenses it
Present Value of Lease HEaENHRE 13,505 22,766 -

Liabilities




Note: The Group and the University have initially applied HKFRS 16 using the modified retrospective approach

24,

and adjusted the opening balances at 1 July 2019 to recognise lease liabilities relating to leases which were
previously classified as operating leases under HKAS 17. Comparative information as at 30 June 2019 has
not been restated. Further details on the impact of the transition to HKFRS 16 are set out in note 2.3.

D REERLASERFAEETNENSERA (FEHBRERER) F161% - AWHAB-F—AFLA—HIHEEY]

AEERAERRECAIRE (FREGER) S17HREBESKERENENEENEESRE - —F—AFXA=1H
HLLERERAREY - ESHMBEE (FEUMHREER) F16RNZEHRME23 -

PROVISION FOR EMPLOYEE BENEFITS ESEF (R
(Expressed in thousands of Hong Kong dollars)  (BAZE#FIT5IR)

The Group The University
KEERE KE

2020 2019 2020 2019
Staff Leave Entitlements EEFHEAER 519,682 548,930 515,122 545,088
Contract-end Gratuity and Long Service WinMSRRE 335409 317,461 320,108 310,111

Payments RFSE
Retirement Benefit Scheme Contributions RIKEFIEE 28,968 26,373 28,578 26,373
Salaries and Wages HEERTE 27,750 18,552 21,483 18,123
911,809 911,316 885,291 899,695

Payable: F&fT :

Within 1 year R—1ER 648,385 670,712 631,161 665,031
After 1 year N 263424 240,604 254,130 234,664

911,809 911,316 885,291 899,695



25.
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LOANS AND BORROWINGS EEA
(Expressed in thousands of Hong Kong dollars)  (BABHEFITHIR) The Group The University

REBEERS RE
2020 2019 2020 2019
Bank Loans for On-Lending to Staff (Note a) Ef& T3S < RITEMR (Fista)

Within One Year —FRN 237,660 200,000 237,660 200,000
Secured Loans (Notes b and c) BIKBER (M EEbRc)
Within One Year —FRN - 4,000 -{| 4,000
Between One and Two Years —E"4F - 4,000 -I| 4,000
Between Two and Five Years “ERTF 3,845,009 8,000| | 12,000(| 8,000
Over Five Years AEE - 13,687,287 - -
3,845,009 3,703,287 12,000 16,000
Total Loans and Borrowings ETRAEER 4,082,669 3,903,287 249,660 216,000
Less: Repayable within One Year and W —EZREELZ 237,660 204,000 237,660 204,000
Included in Current Liabilities mEaR

Amount included in Non-current Liabilities —F&EEZIERENEE 3,845,009 3,699,287 12,000 12,000

Notes Fist:

(a)

(b)

The bank loans for on-lending to staff are repayable within twelve months and renewable annually subject to
the bank’s consent.
BRETHHECIRITERERBR—F - MEZRTEAE - BFIIUED -

The secured loans of the University comprise a start-up loan from the Government to run self-financing full time
accredited post-secondary programmes. The loan is interest-free, repayable in equal annual instalments over
10 years starting from February 2014. The loan with an outstanding amount of $12 million (2019: $16 million)
is secured by time deposits of the same amount.

In view of the development of COVID-19 epidemic, the Government granted a one-off interest-free deferral of
loan repayment for a period of two years to borrowing institutions under the Start-up Loan Scheme. The residual
instalments repayment will start again in February 2023.

AENFEAEREE-FERRRAGHNER - UREFERZ EFERE2GEZRUE LRE - KEEMB/REER
W—FT—MFEARMRS+FTIEE - RE—ToBBR(CT—NE | —TREBT)NER - KABUERHEN
EHRERIERIER -

HFE201 9 BB MR SR IENRE - BAR "RANREEMEE ) TERNRKRE IR EEERFEEERE
B - RIBRHVERPE - REH"T_=F_RERFEEIPEE -

At 30 June 2020, the secured loans of the Group included a loan from the Government for the development of
the private teaching hospital of $3,833 million (2019: $3,687 million). The loan was secured by all the assets of
CUHK Medical Centre Limited wheresoever now or at any time hereafter belonging to CUHK Medical Centre
Limited for managing and operating the hospital and the benefit of all contracts and warranties relating to
them. The loan bears no interest for the first five years starting from the drawdown date of the first instalment.
Subsequently, it bears variable interest rate which is determined annually with reference to the Government’s
fiscal reserves with the Exchange Fund established under the Exchange Fund Ordinance. The first repayment
will commence from 19 March 2023.

RIBIFENRA=1TH @ AEEENTRFENEE - EHBAEE=TN\E=F=E88T (TS —NE : =+
BNTEtEET) WER - UAERRIARHZER - ZAEMUTRREMLEABTEPIXABBETOERASTE
BREERRNWFAEEERFMESAMNRENEHERR - RENHE—PERRENHRRELFESEZMNE - H
% WFHERGHFE - BRSERABHYBRBEERNRRE (SMEEZRG) RIUINIMNERESFREZERE - WS
FHER - BRENBR=S_=F=A+hHH% -



26. DEFERRED INCOME IEFEW 3
(Expressed in thousands of Hong Kong dollars)  (IA#E#Frt5lR)

The Group
REERE
Earmarked Grants Capital Grants Grants from  Others Total
EERREDES and Government
AA&I* Block Agencies
Allocation Funds
HiEmpEen
DSEE ~ ISR ~ #EME
Research ~ Others NM=ETE B RTHEAE
EST Hith RS B Hith ot
2020
Balance - Beginning FUEERR 292,899 193,645 1,432,663 113,113 725,857 2,758,177
of Year
Subventions Received/ BU/FEY 370,083 59,712 182,224 186,751 458,409 1,257,179
Receivable =]
Recognised as income ZAFARRE (207,216) (82,301) (22,059)  (150,299) (124,227)  (586,102)
in the year HIMIA
Transferred to BWEIRE (16,252) 611)  (137,317)  (10,644)  (25453)  (190,277)
Deferred Capital Funds EEE®
Balance - End of Year fF#&4585 439,514 170,445 1,455,511 138,921 1,034,586 3,238,977
To be recognised: 1 R
Within 1 year —&ERN 335,424 - 238,851 138,921 317,447 1,030,643
After 1 year —&F#& 104,090 170,445 1,216,660 - 717,139 2,208,334
439,514 170,445 1,455,511 138,921 1,034,586 3,238,977
2019
Balance - Beginning FHEEER 278,552 181,028 (18,832) 75,275 699,253 1,215,276
of Year
Subventions Received/ BU/FEIX 252,722 81,306 1,560,730 204,574 100,618 2,199,950
Receivable =1
Recognised as income ZERER (232,420) (67,989) (14,031)  (155,719)  (59,020)  (529,179)
in the year HIUZA
Transferred to BERT (5,955) (700) (95,204) (11,017)  (14,994)  (127,870)
Deferred Capital Funds BEES
To be recognised: 1SR ¢
Within 1 year —FR 212,730 3,077 217,260 113,113 122,155 668,335
After 1 year — ik 80,169 190,568 1,215,403 - 603,702 2,089,842

292,899 193,645 1,432,663 113,113 725,857

* AA&I represents Alterations, Additions, Repairs and Improvements.

2,758,177



26. DEFERRED INCOME

BT

(Continued #§)

(Expressed in thousands of Hong Kong dollars) (BT TTHIR)
The University
xE
Earmarked Grants Capital Grants Grants from  Others Total
ETEERENS and Government
AA&I* Block Agencies
Allocation Funds
BEmpan
DS ~ hNEE ~ #(E
Research  Others Rg=TRE BURFHtE
Rt Hith BEREm e Hith L
2020
Balance - Beginning FEVEEER 292,899 193,645 1,432,663 113,113 131,843 2,164,163
of Year
Subventions Received/ BUL/FEI 370,083 59,712 182,224 186,751 425,646 1,224,416
Receivable =il
Recognised as income #AfERRsE (207,216)  (82,301) (22,059)  (150,299) (118,450)  (580,325)
in the year HIUZA
Transferred to EZEIE (16,252) (611) (137,317) (10,644) (25,453) (190,277)
Deferred Capital Funds EEESE
Balance - End of Year 424583 439,514 170,445 1,455,511 138,921 413,586 2,617,977
To be recognised: TSHERDTE :
Within 1 year —FRN 335,424 - 238,851 138,921 297,227 1,010,423
After 1 year —F& 104,090 170,445 1,216,660 - 116,359 1,607,554
439,514 170,445 1,455,511 138,921 413,586 2,617,977
2019
Balance - Begmmng ﬂimﬁﬁ% 278,552 181 ,028 (1 8,832) 75,275 105,335 621 ,358
of Year
Subventions Received/ EW/EW 252,722 81 ,306 1 ,560,730 204,574 100,304 2,199,636
Receivable =1
Recognised as income AR (232,420)  (67,989) (14,031)  (155,719)  (58,802)  (528,961)
in the year HIUZA
Transferred to BRI (5,955) (700) (95204)  (11,017)  (14,994)  (127,870)
Deferred Capital Funds EEESE
Balance - End of Year 424583 292,899 193,645 1,432,663 113,113 131,843 M
To be recognised: A RERRTE -
Within 1 year —FA 212,730 3,077 217,260 113,113 121,696 667,876
After 1 year —iFi& 80,169 190,568 1,215,403 - 10,147 1,496,287
1,432,663 113,113 131,843 2,164,163

292,899

193,645

* AA&I represents Alterations, Additions, Repairs and Improvements.



27. DEFERRED CAPITAL FUNDS BEESESEST
(Expressed in thousands of Hong Kong dollars)  (LAZE#&FITHIR)

The Group and the University

REEENAE
Earmarked Grants Capital Grants Grants from Others Total
IEERRHIE and Government
AA&I* Block  Agencies
Allocation Funds
EiEmanae
DSEE ~ IR ~ #ME
Research Others RNHEIE - BAFH#E
iR Hifh IS EE Hiih k]
Balance - 1 July 2018 —8-NF
tHA—H#&8R 16,764 6,948 3,542,503 21,419 19,959 3,607,593
Transfer from Deferred BERIELEW S 5,955 700 95,204 11,017 14,994 127,870
Income
Transfer to the Statement of EEZEWZER (10,705) (3,264) (148,614) (14,585) (6,948) (184,116)
Comprehensive Income
and Expenditure
Balance - 30 June 2019 =—T—h&EXKA
and 1 July 2019 =E+AR=F-h
FtA—H&R® 12,014 4,384 3,489,093 17,851 28,005 3,551,347
Transfer from Deferred ERIEEW S 16,252 611 137,317 10,644 25453 190,277
Income
Transfer to the Statement of BEZEWZFR (9.451)  (1,667) (181,361)  (9,936) (10,777) (213,192)
Comprehensive Income
and Expenditure
Balance - 30 June 2020 =—TZ=-FTF
AA=1TH&R 18815 3,328 3,445,049 18,559 42,681 3,528,432

* AA&I represents Alterations, Additions, Repairs and Improvements.



28. RELATED PARTY TRANSACTIONS

Due to the publicly funded nature of the University
and its nine Colleges and the composition of their
Council (being drawn from private and public
organisations), the University and its nine Colleges
have received from time to time donations from
University Council members, key management
personnel and companies controlled or significantly
influenced by them. The receipts of such donations
have all been individually reported to the Council
and approved in accordance with the University’s
financial regulations.

All transactions relating to the purchases of
goods and services and capital projects involving
organisations in which a member of the University’s
Council may have an interest are conducted during
the normal course of business and in accordance
with the University’s financial regulations and normal
procurement procedures.

In addition to the transactions and balances
disclosed elsewhere in these financial statements,
there are the following material related party
transactions:

(Expressed in thousands of Hong Kong dollars)

28.

RABES 325

EABLRENBERTGBALEER, FUAERKESN
EEEESNERLERE  XABRHEHERTURE
EME  KABEREEAS  NEEFINQATNEZH
EAFENASWERR - BEBRE DRI EHRA
SEREGUAARBABUFE R ERERIY -

ABEEREEBEPREARBERSNERIERTLE
RTEABRESMEETIRAERNEERN - BIEL
RBRRABNUFERALIEENRBERET -

MRESMBREEMBDAKRENR S REGER TN
BUTHREBSRS

(ABEEFTTHIR)

The University

AL
2020 2019
(i) Income received from () REMBLESHWE
Subsidiaries
Service fees and rental charges RIEEREE 54,764 50,225
The Group and
the University
REERRAE
2020 2019
(ii) Key Management Personnel (i) TEEBASHEE
Compensation
Salaries and other short-term employee benefits HFERHEMIEHRESER 61,514 44,169
Post-employment benefits RIKtEF 6,662 4,739
68,176 48,908
The Group and
the University
REERERAE
2020 2019
(i) Loans to Related Parties (i) R FRARES
Loans to key management under the AEHMEERFETET
University’s Staff Loan Scheme (Note 29) FREHEAS (M5 29)
Beginning of the year HREY 18,400 13,000
Net loans (repaid)/granted during the year BERZE (BN /B (3,700) 5,400
End of the year RELR 14,700 18,400




29.

30.

31.

STAFF LOANS 29. HHMEEM

Staff loans, with interest at floating rates adjusted REDOETERNARNIREERTSERAKEERE
by interest spreads and capped at other floating HEIAWRES - FIRSIRE=FEBYSSZENFIZER - I
rates, are available to eligible staff members of the MEMZHFRE LR - S8RERESEEENE
retirement scheme(s) operated by the University BT R EABERTES -

who acts as the borrower from a bank. The bank T = !

loan is repayable upon demand or at the expiry of

loan agreement at the end of each calendar year.

COMMITMENTS HiE

(Expressed in thousands of Hong Kong dollars)  (#E#FiT5IR)

Commitments outstanding at 30 June 2020 not provided for in the financial statements are as follows:

REFZBEAA=TH  REUBBRREBRERIREINAT -

The Group The University
FREREEE PAY-—
2020 2019 2020 2019
Capital Expenditure Commitments ~ E7ANEIE

Contracted for B4 1,253,400 2,421,823 482,919 496,845
Authorised but not Contracted for EiggaEiIiRsEs 1,930,017 1,910,070 1,930,017 1,910,070
3,183,417 4,331,893 2,412,936 2,406,915

OPERATING LEASE RECEIVABLES BWEERSE

(Expressed in thousands of Hong Kong dollars)

(ABHEEFTHIR)

At 30 June 2020, the total future minimum lease income under non-cancellable operating leases is as follows:

REFBIFFAA=TH - REFURRNEEHES -

TS REIHNRERSWRABEINAT

The Group The University
REEGE RE

2020 2019 2020 2019

Within one year —&ER 19,419 21,239 16,355 17,579
After one year but within two years ~ —ZEmi4E 3,678 7,887 3,565 7,412
After two years but within three years MZ=f 1,890 1,241 1,890 1,241
After three years but within four years =ZF[q&F 22 } 22 _
25,009 30,367 21,832 26,232




32. OPERATING LEASE COMMITMENTS

(Expressed in thousands of Hong Kong dollars)

REHERE
(ABEEFTTIIR)

At 30 June 2019, the total of future minimum lease payments under non-cancellable operating leases were as

follows:

REF-AFAA=TH  REFUERNEERE  BREMNSERERELHITNOT

The Group The University
KRR RE
2019 2019
Within one year —FR 17,099 12,301
Between one to five years —EhF 18,887 15,812
35,986 28,113
Operating lease charges for the year REEKEASER

The Group and the University are the lessees in
respect of a number of properties held under leases
which were previously classified as operating leases
under HKAS 17. The Group and the University
has initially applied HKFRS 16 using the modified
retrospective approach. Under this approach, the
Group and the University adjusted the opening
balances at 1 July 2019 to recognise lease liabilities
relating to these leases (see note 2.3). From 1
July 2019 onwards, future lease payments are
recognised as lease liabilities in the Statements of
Financial Position in accordance with the policies
set out in note 2.8, and the details regarding the
Group’s and the University’s future lease payments
are disclosed in note 23.

15,498 11,334

Rz (FEGETER) F171F - KBRELAZNUA
EREN-LYREARERCEHEE - KBEER
REERFACISITNER T ERA (FEMBRE
#ERI) B1615% - EILHIET - KERBRABHRAES
T-NF-tA— BMRAER AR RIS L 7H S 1ERY
WHEERREME23)  #=F-LFLtR—HE-
RRMFAE T RBEMBIRNRR PR BE L2889
BERERAAEAE - MNBEAABBERAENR
RS FRABER 23 PR EE -



33.

CAPITAL MANAGEMENT

The University is a government subvented tertiary
education institution established under the laws of
the Government which objects are to provide learning
and research in a wide range of undergraduate and
postgraduate programmes in technology, science,
commerce, arts and other areas. Its activities are
mainly funded by government grants, tuition fees,
donations, income generated from self-financing
activities and investment income.

The Group defines capital as including various
general and restricted fund balances. The various
funds of the Group represent the accumulated
unspent balance of subventions, fee income,
donations and investment returns. These funds
are managed according to the relevant grant and
funding conditions, where applicable, and the
Group’s investment and financial management
guidelines and procedures are established in
accordance with the relevant statutes of the Group
with the view of meeting the objects of the Group
and safeguarding the Group’s ability to continue as
a going concern.

There has been no change in the Group’s capital
management practices as compared to prior year.
The Group is not subject to any externally imposed
capital requirements, except for the balance of
GDREF as disclosed in note 12.
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34.

341

FINANCIAL RISK MANAGEMENT AND FAIR
VALUES

Financial instruments of the Group and the University
include bank deposits, investment in debt securities,
equity securities, unit trusts, limited partnerships
and alternative investments, which have exposure
to credit, liquidity, interest rate, currency and equity
price risks arising in the normal course of the
Group’s and the University’s operations. These risks
are managed by the Group’s and the University’s
financial management policies and practices as
described below.

Bank deposits, investment in debt securities,
equity securities, unit trusts, limited partnerships
and alternative investments

(i) Credit risk

Credit risk refers to the risk that a counterparty
will default on its contractual obligations
resulting in a financial loss to the Group and
the University. The Group’s and the University’s
exposure to credit risk is mainly attributable
to the deposits they maintained with various
financial institutions and investment securities
held by fund managers, including debt securities
carried at amoritsed costs and trading securities.
The Group and the University established their
guidelines to minimise the credit risk associated
with these financial assets and considered the
ECL is immaterial. Debt securities carried at
amortised costs are all at “investment grade”
credit ratings as assigned by international credit
rating agencies at the time of purchase. Trading
securities are all of good investment grade
and are held through appointed professional
investment managers who would manage the
portfolios through comprehensive monitoring
systems. The Group and the University have
no significant concentration of credit risk,
with exposure spread over a large number of
counterparties.

Internal policies have also been set up to reduce
credit risk associated with bank deposits. Such
policies do not only restrict deposits to be placed
at Authorised Institutions (Note) of good credit
ratings but also address concentration risk by
limiting the total amount deposited with each
institution.

Credit risk associated with loans and other
receivables is immaterial to the Group and
the University and all doubtful receivables are
adequately provided for.

(Note: Authorised Institutions are deposit-taking
institutions that are licensed by the Hong Kong
Monetary Authority to operate in Hong Kong.)
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(i) Liquidity risk

The Group and the University have sufficient
funds to finance its ongoing working capital
requirements. Measures are implemented to
regularly monitor the current and expected
liquidity requirements of the Group and the

(it) FENE TR

ARERERABHEANRENE T ARTIHEEER
= UEREREIEHERFEENRKRADEENT
2 MEREEEARENES RoIEREZRENTES
a5 DERRZE -

University, ensuring that sufficient cash reserves

and readily realisable marketable securities are

maintained to meet its liquidity requirements.

NF—BRIBABEERABEEAZBREREA
settlement dates of the Group’s and the TITHER » IR EHAZRITIRIRERE (BIENEH
University’s financial liabilities at the end of the FRAEWR EZE  MESHFIRL 2 EFI R EF]

reporting period, which are based on contractual & - BliRIELEE AT EfRstE)
undiscounted cash flows (including interest

payments computed using contractual rates or,
if floating, based on current rates at the end of
the reporting period):

The following table presents the earliest

(@) The Group ~ REERE
(Expressed in thousands of Hong Kong dollars)  (BAB#EFITHIR)
Contractual undiscounted cash outflow
BREHNZKRIFRBRSREE
2020

Carrying  Within 1 Year Morethan  More than 5 Years Total
amount or 1 Year 2 Years and Amount
on Demand  but within but within More

2 Years 5 Years
—5%R EE—F EE—F R
FEEE gpEk @E-&sx E@REFA UE k]

Accounts Payable and  gf BR 3R K &S 1,007,783 1,007,783 - - - 1,007,783
Accruals BH
Provision for Employee (g2 SF# 1 911,809 648,539 221,063 41,499 708 911,809
Benefits
Loans and Borrowings  {&2x 4,082,669 237,660 - 3,845,009 - 4,082,669
Lease Liabilities HEEaE 17,631 12,502 5,226 256 - 17,984
6,019,892 1,906,484 226,289 3,886,764 708 6,020,245
2019

Carrying  Within 1 Year More than  More than 5 Years Total
amount or 1 Year 2 Years and Amount
on Demand  but within but within More

2 Years 5 Years
—%R EE—F Ei-F A
REEHE gwEr (E-ER  GEEN  KE @@

Accounts Payable and (< BE Sk R FES 1,180,307 978,068 202,239 - - 1,180,307
Accruals R

Provision for Employee {&S 12 911,316 670,712 201,796 37,451 1,357 911,316
Benefits

Loans and Borrowings {&2% 3,903,287 204,000 4,000 4,923,421 - 5,131,421

5,994,910 1,852,780 408,035 4,960,872 1,357 7,223,044




(b) The University

RE

(Expressed in thousands of Hong Kong dollars)

(BT THIR)

Contractual undiscounted cash outflow

RENZARITRRETHE

2020
Carrying  Within 1 Year More than  More than 5 Years Total
amount or 1 Year 2 Years and Amount
on Demand  but within but within More
2 Years 5 Years
—FRA BE—&F BE—F IOF
REE® gmErx  B-EA  EBAFA  ME @8
Accounts Payable and F&{TBRFR A FEST 965,373 965,373 - - - 965,373
Accruals &R
Provision for Employee {gE &% % 885,291 631,161 215,295 38,127 708 885,291
Benefits
Loans and Borrowings {8 249,660 237,660 - 12,000 - 249,660
Lease Liabilities HEaE 13,505 8,542 4,990 256 - 13,788
2,113,829 1,842,736 220,285 50,383 708 2,114,112
2019
Carrying ~ Within 1 Year More than  More than 5 Years Total
amount or 1 Year 2 Years and  amount
on Demand  but within but within More
2 Years 5 Years
—FR  @E-F BE-F IF
REE® ggmr  B-sA  EBAEFA Nt @8
Accounts Payable and FE{7BRZR K fESTES F 813,659 813,659 - - - 813,659
Accruals
Provision for Employee {&S &F% (s 899,695 665,031 197,858 35,449 1,357 899,695
Benefits
Loans and Borrowings {2 216,000 204,000 4,000 8,000 - 216,000
1,929,354 1,682,690 201,858 43,449 1,357 1,929,354
(iii) Interest rate risk (i) FUZR R B

As to interest-bearing financial assets, the Group
and the University hold fixed-rate bank deposits
and debt securities.

The Group’s interest-bearing financial liabilities at
the end of the reporting period are not significant.
The Group does not expect short-term fluctuations
in market interest rates will have significant impact
on the Group’s results of operations.

HREEN BWmMERMEE  KBEERKED
AFEEBNRITERNESES -

ABEEREEHTREEANFEERMAHE - K
SRETERMSNRNEHRTE TSR ABRE
MEBGRIENEANRE -



During the year under review, the Group and the
University have no interest rate risk from interest-
bearing loan since the only interest-bearing
loan taken out by the University is for the sole
purpose of operating a staff loan scheme and any
fluctuations in market interest rates only affect
the staff loan borrowers.

The following tables indicate the effective interest
rates of these interest-bearing financial assets:

(a) The Group JoEaELEE

REHBEFE - KERERABIYZBREEERM
FENREFNTE  ARELTEEREARET
fEERTE > MEENAREABRZHERNETHRE -

MF—EBRIEEHIRASWASHEE BRI

(Expressed in thousands of Hong Kong dollars)  (LAZ#&FITHIR)
2020 2019
Effective Carrying Effective  Carrying
Interest Amount Interest Amount
Rate Rate
% p.a. % p.a.
ERFANX KRESHE BREFNX REZHE
Fixed Rate Notes and Deposits ~EEEBKRTENR 242 19,311,792 2.60 18,460,167

(b) The University KE

(Expressed in thousands of Hong Kong dollars)

(A E#EFTTHIR)
2020 2019
Effective Carrying Effective  Carrying
Interest Amount Interest Amount
Rate Rate
% p.a. % p.a.
BERFAX KRESHE BRFNX RESHE

Fixed Rate Notes and Deposits ~ EBEEATFHR 2.66

16,767,974

2.63 15,513,645




(iv)

As at 30 June 2020, it is estimated that a general
increase/decrease of 50 basis points in interest
rates, with all other variables held constant,
would have increased/decreased the Group’s
surplus by approximately $95,559,000 (2019:
$75,803,000).

The sensitivity analysis above has been
determined assuming that the change in interest
rates had occurred at the end of the reporting
period and had been applied to interest rate
risk for investments in short-term time deposits
in existence at that date. The Group may be
exposed to interest rate risk indirectly via its
holding in the investment portfolios which
hold debt instruments. Increase/decrease in
investment income from these investment
portfolios arising from interest rate change
however is not considered in the sensitivity
analysis above due to insufficient information
provided by fund managers. The 50 basis points
increase/decrease represents management’s
assessment of a reasonably possible change in
interest rates over the period until the end of the
next reporting period.

Currency risk

The functional currency of the Group and the
University is Hong Kong dollars (“HKD”). Both the
Group’s and the University’s monetary assets are
denominated mainly in HKD and United States
dollars (“USD”) while their monetary liabilities
are predominantly in HKD. Those assets and
liabilities denominated in currencies other than
HKD and USD are not material.

About 27% of the Group’s and 28% of the
University’s financial assets (including cash,
bank deposits with banks, debt, equity securities
and investments) are denominated in USD,
but it is considered that risk of movement in
exchange rate between the HKD and the USD
is insignificant as the HKD is currently pegged to
the USD under the linked exchange rate system
adopted by the Government.

The following tables show the amounts of
financial assets (including cash, bank deposits
with banks, debts and investments) denominated
in various currencies at the end of the reporting
period:
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(Expressed in thousands of Hong Kong dollars)

(@) The Group REEE

(AT TIIR)

2020 2019
Amount % of total Amount % of total
value of value of
financial financial
assets assets
L LA ERE L AR ERE
Currency &g ENEALL ENEALL
HKD i 17,241,730 66 16,486,948 67
usD ET 6,945,004 27 6,158,628 25
RMB N 1,427,988 6 1,356,016 6
Euro ExTT 112,016 - 117,224 -
Pounds Sterling REE 46,930 - 75,857 -
Others EHih 153,454 1 511,867 2
25,927,122 100 24,706,540 100
(b) The University RE
2020 2019
Amount % of total Amount % of total
value of value of
financial financial
assets assets
Frl LA ERE =8 LR ERE
Currency &#g ENBSL ENEALL
HKD R 14,711,597 64 13,418,811 64
usD ET 6,466,389 28 5,686,275 27
RMB AR# 1,420,467 6 1,348,413 6
Euro ERTT 112,016 1 117,224 1
Pounds Sterling R 39,269 - 67,903 -
Others EHth 147,093 1 506,675 2
22,896,831 100 21,145,301 100

About 6% of the Group’s and 6% of the University’s
financial assets are denominated in RMB (2019:
6% and 6% respectively). As the percentages of
financial assets denominated in currencies other
than HKD, RMB and USD to the total financial
assets of the Group and the University were 1%
and 2% respectively as at 30 June 2020 (2019:
2% and 3% respectively), exposure to foreign
currency risk is not significant.

ABEELABHEUARBRSEEEBNEREE
BRIRHEEMEELBENTIZARERLZN (2
T-NE : FRBBEDIZARBERLZNR) - RTTZ
TENA=1TH  KABBELKBUEE - ARE
FRTMINNEBEECERNEENRENEER
ARHRBERZ—REAZ= (ZT—IEF : BHIR
BFEAZSRERLZE) @ MABEERABTRER
ZHSMER PR FEE o



(v) Equity price risk

The Group and the University are exposed to
equity price risk arising primarily from equity
investments and unit trusts classified under
trading securities (see note 17). The equity
price risk of the investments is managed by
professional managers through their own risk
management and assessment policies. The
investment managers’ investment strategies
are governed by the University’s investment
and asset allocation guidelines. The Group and
the University also monitor the risk exposure by
reviewing periodic reports from the custodians
and investment managers. The Group’s and the
University’s investments in equity securities are
spread over major stock markets in the world.

At the end of the reporting period, if the prices
of the respective listed equity securities and
unit trusts had been 5% higher/lower, with all
other variables held constant, the Group’s and
the University’s surplus for the year would have
been increased/decreased by $137,656,000
(2019: $122,394,000) and $114,523,000 (2019:
$103,346,000) respectively as a result of the
changes in fair value of the listed equity securities
and unit trusts.

The following tables show the breakdown of
the values of the Group’s and the University’s
investments in listed equity securities and
unit trusts by trading market at the end of the
reporting period:

(v)

REERERE

AERENASBFREHNRRESARERRE S
ERUEERS THRAESNEMERES (M
#£17) - REERERET R ECIRE B
I ERRFTE R EEBERESRE - MBREEHE
HlRT IR E RIS AR A BRI E N EE
RECHES| - ABBERABTEERTERERIR
EEENERREUTEEE - KBRERABFHR
BHENRTESLEMERESAMNERSEE
BREMS -

RHEEH - S LTMREESREMERESNER
EF/THRESE - BRI TERERSHEET
SMRRT KABRRELASRFANELR 2R
IhRFRESAEMERESNATEESE o
Agm/EP—RB=Fta tad T C=T
—hE: —RBZFTE=TIENTR) A—E—
FOEA+IB=Fr CF-—IF: —RKF=F
=t+mERFiT) o

UF—EBRINEEEAARBRERABREEER
Sms LhREREMEREENERE :

(a) The Group REER
(Expressed in thousands of Hong Kong dollars)  (BAE#EFITHIR)
2020 2019
Equities  Unit Trusts Total Equities Unit Trusts Total
Market hi5 BAZS BAuEFRER B KAEs BEfuESEE B8
United States 3 1,118,169 157,974 1,276,143 987,324 110,548 1,097,872
Hong Kong &t 454,678 529,106 983,784 350,393 597,088 947,481
Europe ExiM 294,592 - 294,592 275,893 - 275,893
Asia Pacific DKE 46,849 17,463 64,312 35,195 5,123 40,318
excluding HERI
Hong Kong
Others Hiih 128,762 5,530 134,292 86,320 - 86,320
2,043,050 710,073 2,753,123 1,735125 712,759 2,447,884




(b) The University FEB

(Expressed in thousands of Hong Kong dollars)

(BT THIR)

2020 2019
Equities  Unit Trusts Total Equities  Unit Trusts Total
Market i5 KRS BulEtEs B BAES BENuEREE @5
United States =E 1,093,357 145870 1,239,227 966,810 107,660 1,074,470
Hong Kong & 108,779 486,478 595,257 86,974 523,423 610,397
Europe R 283,094 - 283,094 263,201 - 263,201
Asia Pacific DAE 46,849 - 46,849 35,195 - 35,195
excluding BRI
Hong Kong
Others Hith 126,033 - 126,033 83,654 - 83,654
1,658,112 632,348 2,290,460 1,435,834 631,083 2,066,917
35.2 Limited partnerships and alternative 35.2 [RESBRERBIERE

investments

There may be frequent short-term fluctuations in the
value of the limited partnerships and the alternative
investments during the durations of the investment
horizons. Both types of investments are under
the close scrutiny of the University Administration
and the University’s Finance Committee and
Investment Sub-committee. Professional fund
managers handling these investments have ample
experience in administering endowment funds of
prestigious private universities in the United States.
They manage the investment portfolios by using
comprehensive monitoring systems to minimise
credit risk, liquidity risk, interest rate risk, currency
risk and equity price risk, where applicable, of
the underlying assets through diversifications of
their investment portfolios, frequent on-site due
diligence visits, proprietary quantitative analyses
and other relevant measures. The funds deployed
for these two categories of investment are of
non-UGC source, mainly comprising donations
and University’s own cash reserves. Short-term
diminution in the fair values of these investments
would not have significant impact on the Group’s
daily operations.
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(i) The following table shows the amounts of asset
allocation in the limited partnerships at the end
of the reporting period:

(if)

(i) AKF—BRIIHRGEEERESBIREEESEHN

=8

The Group and the University REEEE KRS

(Expressed in thousands of Hong Kong dollars)

(RBEEFTTIIR)

2019

=8 % &8 %
Hedge Funds HinEE 401,435 20 199,848 10
Cash Rne (21,028) ) 48,561 2
Private Equity TSR 533,388 26 458,607 23
Real Estate EitE 330,542 16 239,917 12
Fixed Income TEEWA 198,806 10 183,039 9
International Equity RERE 550,540 27 694,800 35
Natural Resources KAREIR 17,031 1 152,161 8
Others Hith 20,019 1 24,343 1
Total 4BzE 2,030,733 100 2,001,276 100

The following table shows the amounts of

(i) KF—EBRIIERGEEHSEREEESTNE

asset allocation in alternative investments ]
at the end of the reporting period:
The Group and the University REERNAE
(Expressed in thousands of Hong Kong dollars) (I 7THIR)
2020 2019

=8 % &8 %
Hedge Funds HinEE 390,907 61 392,165 66
Real Estate FEiE 129,414 20 73,789 12
Private Equity FhBZRRIE 120,548 19 132,195 22
Total FEL] 640,869 100 100

598,149




34.3 Fair value measurement

All financial instruments are carried at amounts not
materially different from their fair values as at 30
June 2020 and 2019.

The fair values of listed equity, debt securities and
unit trusts are based on quoted market bid prices
at the end of the reporting period.

The fair values of unlisted equity-linked notes are
based on the valuations provided by the counterparty
financial institutions.

Fair values for debt securities carried at amortised
costs are based on their trading values in the
secondary market on or nearest to the end of the
reporting period.

Since the limited partnership investments and the
alternative investments are not readily marketable,
the University management determines their fair
values based on the capital account statements
provided by the General Partner of the partnership
and the administrators or investment managers
of the alternative investments. However, such
estimated fair values may differ from the values that
would have been determined had an open market
for these investments existed.

HKFRS13, Fair value measurement defined the
category of three-level fair value hierarchy. The level
into which a fair value measurement is classified is
determined with reference to the observability and
significance of the inputs used in valuation technique
as follows:

- Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities
at the measurement date.

- Level 2 valuations: Fair value measured using
only Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

- Level 3 valuations: Fair value measured using
siginificant unobservable inputs.

The table below analyses financial instruments,
measured at fair values as at the end of the
respective reporting periods on a recurring basis,
by the level in the fair value hierarchy into which the
fair value measurements are categorised:
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(a) Financial assets carried at fair value BRAREEIIRNEMEE
The Group FEARLEE
(Expressed in thousands of Hong Kong dollars) (AT TTHTR)
2020
Level 1 Level 2 Level 3 Total
EFih— Fih— Fih= ]
Trading Securities oEEREE 3,514,818 136,489 - 3,651,307
Unlisted Equity Securities IE LS - - 7,913 7,913
Limited Partnership Investments RESBIRE - - 2,030,733 2,030,733
Alternative Investments SRS - - 640,869 640,869
Total FELE] 3,514,818 136,489 2,679,515 6,330,822
2019
Level 1 Level 2 Level 3 Total
Eih— 1) EFER= BEE
Trading Securities SRS 3,317,615 146,555 - 3,464,170
Non-trading Listed Securities JEBE Frhs 220,344 - - 220,344
Unlisted Equity Securities JE_FTRRSANEE - - 7,930 7,930
Limited Partnership Investments [RE&8E - - 2,001,276 2,001,276
Alternative Investments BEISE - - 598,149 598,149
Total ymsE 3,537,959 146,555 2,607,355 6,291,869
The University ~ K&
(Expressed in thousands of Hong Kong dollars) (BT TIHIR)
2020
Level 1 Level 2 Level 3 Total
Fih— EFER= Eih= ]
Trading Securities oEEES 2,934,069 115,484 - 3,049,553
Unlisted Equity Securities JE LR AE - - 7,913 7,913
Limited Partnership Investments [RES®IZE - - 2,030,733 2,030,733
Alternative Investments SiEigE - - 640,869 640,869
Total #sE 2,934,069 115,484 2,679,515 5,729,068
2019
Level 1 Level 2 Level 3 Total
Fik— Eih— Eih= o
Trading Securities oEEE 2,776,626 137,666 - 2,914,292
Unlisted Equity Securities JELHEAES - - 7,930 7,930
Limited Partnership Investments [RES®IRE - - 2,001,276 2,001,276
Alternative Investments SEENE - - 598,149 598,149
Total e

2,776,626

137,666

2,607,355

3,521,647



During the year there were no transfers between
financial instruments in Level 1 and Level 2.

The fair value of the securities under Level 2
is determined by reference to the prices at the
reporting date provided by the fund managers and
have been translated using the foreign currency at
the end of the reporting period where appropriate.

The following table shows a reconciliation from
the beginning balances to the ending balances
as for the fair value measurements in Level 3 of
the fair value hierarchy for both the Group and
the University:

The Group and the University — KEEBET K E

TFERKRBEEESFR—HEFR-ZMZHE -

BREZEESNARBENSZESIERRRMZR
EHERMET - AERRSHRZERITE

UF—BRITABEELRAERERLABEZTR
=HNEMT R FHEFEEHREE)

(Expressed in thousands of Hong Kong dollars) (BB H T THIR)
2020
Opening balance as at 1 July 2019 FHhEER 2,607,355
Total gain included in the Statements of EEEEEEIRERT 20,893
Comprehensive Income and Expenditure R4 &5
Additions bihr 180,941
Disposals HE (129,988)
Closing balance as at 30 June 2020 FHREEER 2,679,201
2019
Opening balance as at 1 July 2018 FUEERA 2,386,247
Total gain included in the Statements of EEEEEEKRRD 62,421
Comprehensive Income and Expenditure HI4BUL &R
Additions BR 254,413
Disposals HE (95,726)
Closing balance as at 30 June 2019 IR 2,607,355

All gains and losses for the fair value measurements
in Level 3 of the fair value hierarchy were
recognised in the Statement of Comprehensive
Income and Expenditure for both the Group and
the University for the years ended 30 June 2020
and 30 June 2019.

AREBBENABHENEFR=SRTH aEZ"F
FEAR=THERZF-—AFRA=+THMERCHE
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The Level 3 financial assets of the Group and the
University are the unlisted equity securities and the
investments in the three limited partnerships and the
alternative investments arranged by an investment
consultant in the United States as detailed in note
34.2.

The Level 3 financial assets of the Group and the
University are not traded in active markets. In the
absence of an active market, an investment’s fair
value is estimated on the basis of an analysis of the
investee’s financial position and results, risk profile,
prospects and other factors, as well as by reference
to market valuations for similar entities quoted in
an active market. Given the bespoke nature of the
analysis in respect of each holding, it is not practical
to quote a range of key unobservable inputs.

The fair value of unlisted equity investments in Level
3 is determined based on the attributable net asset
values. The significant unobservable input includes
the attributable net asset value and the fair value
increases with the increase in the attributable net
asset values.

Although the Group and the University are of
the view that fair value measurements in Level
3 financial assets based on the capital account
statements provided by the General Partner of the
three limited partnerships and the administrators or
investment managers of the alternative investments
are appropriate, the use of different methodologies
or assumptions by the underlying investment
managers engaged by the limited partnerships and
the University could lead to different measurements
of the fair values. The US-based firm of investment
consultant’s advice has been sought and its
analysis of returns of widely-used market indices for
alternative investments (i.e. funds of hedge funds,
private equity funds, real estate funds and natural
resources funds) against general conditions of
investment markets suggests that while the returns
of these indices are historical and past performance
is not a guarantee of future results, these indices
can be applied to a simple overall quantitative
sensitivity analysis relating to the fair values of
major alternative investments in the Group’s and
the University’s Level 3 financial assets.

Assuming that

(i) the widely-used market indices for funds
of hedge funds, private equity funds, real
estate funds and natural resources funds had
increased/decreased by 5% and the fair values
of assets under “Fixed Income” and “Others”
of the Level 3 financial assets had increased/
decreased by 5%; and
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(b) Financial assets carried at other than fair value

(i) the prices of international markets equities had
been 5% higher/lower,

with all other variables held unchanged, the fair
values of the Group’s and the University’s Level
3 financial assets, and hence the Group’s and
the University’s surplus would have increased/
decreased by approximately $133,960,000 (2019:
$130,368,000).

The Group and the University REZZZREGKER
(Expressed in thousands of Hong Kong dollars)

(i) =B/ R/ FEHSRENEB LA/ THRED L
e

MEMTENERRETE - KBBELABNER
EREMEENARBENABREENABRFEAN
BRSIEN/AIH—RB=F=Bht<Bx (ZF—
NE : —RB=FF=+<BN\FR) -

FRRAEETIRNEREE

(BT TTHIR)

Fair value measurements as at

30 June 2020
RIF"2FxA=1+H
Carrying Fair value BAREENE Carrying Fair value
amount at at30 June Level1 Level 2 Level 3 amountat at 30 June
30 June 2020 2020 30 June 2019 2019
RIZTSF RISTEH RIZZB—hE RIFS—NE
A~B=+H ~B=1+H ARE=+H KA=t+H
HEREEE HRREE SH— FH= ER= WERESE MARrEE
Debt securities IR A ET
measured at BMEES 2,694,121 2,769,293 1,403,700 1,365,593 -

amortised cost

3,131,195 3,167,381

The fair value of the securities under Level 2
is determined by reference to the prices at the
reporting date provided by the banks and have
been translated using the foreign currency at the
end of the reporting period where appropriate.

BREZAESNARBEDSERITHRERCEREH
BEMET @ LEARSHRZERRTE -



34.4 Interests in investment funds

The University holds interests in investment funds
investing in the following asset classes. The purpose
of these investment funds is to generate investment
income for the University. These investment funds
are managed by professional fund managers.

The table below sets out the interests held by the
University in these investment funds. The maximum
exposure to loss is the carrying amount of the
financial assets held.

Investment fund classes

34.4 AR ENRMLE

ABRERENTIEEERNREE SRR - BEIR
EESNENER/AERIUIENA - BEREEER
HEXERCERERE -

UT—BRIEABHEIREES 2 - RETENR
RANBELKEEEMEENIREE -

2020
Number of  Carrying amount
investee  included in financial
investment assets at fair value
funds through profit or loss

REESER WITEEE CtREESEMNUAR
HE EEJRNEREE
HIBREEZEE
HKD’million
BEET
Equities BRE 14 1,283
Fixed Income EBWA 3 67
Hedge Funds HPEE 13 391
Real Estate EihE 8 129
Private Equity ERE 11 121
Limited Partnership [REERRE 9 2,031
Total L] 4022
2019
Number of  Carrying amount
investee  included in financial
investment assets at fair value
Investment fund classes funds through profit or loss
HEEEER HIREES CRtEESENUAR
= EBEJRNEREE
HEREEEE
HKD’million
BEET
Equities BE 10 1.129
Fixed Income E2WA 3 98
Hedge Funds HihES 12 416
Real Estate EithE 6 82
Private Equity FERRE 11 101
Limited Partnership [RESBIRE 9 2,001
Total s 3,827




35.

The carrying amount of such investments included
in financial assets at fair value through profit or loss
is the same as the fund price per unit multiplied by
number of units held, or the total net assets if the unit
information is not available. The carrying amount
constitutes less than 1% of the appropriate total
net assets of the underlying investment funds as at
30 June 2020 (2019: less than 1%). Such carrying
amount represents the maximum exposure of the
University at the end of the reporting period.

All the above investment funds are passive
investments only. The University has no control of,
influence on or financial support to any of these
funds.

The University can redeem the above investment
funds within one business day to one year,
depending on the requirement of each investment
fund.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The Group’s and the University’s fixed assets
are depreciated on a straight line basis over the
estimated useful lives of the assets, after taking into
account their estimated residual value. The Group
and the University review the estimated useful
lives and residual values of the assets annually
in order to determine the amount of depreciation
expense to be recorded during any reporting period.
The useful lives and residual values are based on
management’s historical experience with similar
assets and, where applicable, taking into account
anticipated equipment upgrade and replacement.
The depreciation charges for future periods are
adjusted if there are significant changes from
previous estimates.

35.
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36. POSSIBLE IMPACT OF AMENDMENTS, NEW

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 30 JUNE 2020

Up to the date of issue of these financial statements,
the HKICPA has issued a number of amendments
and a new standard, HKFRS 17, Insurance
contracts, which are not yet effective for the year
ended 30 June 2020 and which have not been
adopted in these financial statements. These include
the following which may be relevant to the Group.

36. EE—F-_SFAASTHLFEECHEGENEKE
WEMERT ~ MET A RREUEEENTE

HESUBRRFHA - FESHMAASRHSIES:R
FEAMSET R —IRRET2ER] - ( HREMBHRELER) 517
Rk TREEEM ) o RFERI R EAREE"S S
FARA=THLFENARER - MAMARERBHER
RPFA - ZEEATHDBERRABEEEMER :

Effective for accounting periods
beginning on or after

Amendments to HKFRS 3, Definition of a business

Amendments to HKAS1 and HKAS 8, Definition of material

1 January 2020
1 January 2020

RT3 BRI M BRI R

(EEMBREER) BURZERT - BRZER
(ERGTER) BURKESIRZIER] - BEAZER

The Group is in the process of making an assessment
of what the impact of these developments is
expected to be in the period of initial application.
So far it has concluded that the adoption of them is
unlikely to have a significant impact on the Group’s
financial statements.

2020%1R1H
2020F1RA1H

R BERIRIE TSR FIERT RART 2RI B R A FAHARS
ZIEHRE - BIEAIRLL - AEREZEREMEMAFK
OJRENABRENIRREETEAFTE -
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