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Overview

| am pleased to report that the University benefited
from another year with strong financial results
recording a consolidated surplus of $1.3 billion
for 2014/15 and consolidated net assets of $17.9
billion as at 30 June 2015. The continued financial
health and capacity would be critical in positioning
the University in meeting its strategic objectives in
pursuing academic and research excellence.

Financial Analysis

The financial statements reported the income and
expenditure for both recurrent and non-recurrent
activities funded by the government or supported by
other non-government funds. The tables and charts
on pages 6 to 8 provide additional information and
analyses of the financial results of the University by
sources of funding and their attribution to different
categories of activities. Comments and highlights
in the following sections refer to the operating
results of the University whereas consolidated
financial statements have also been prepared for
the operating results and financial positions of the
University and its constituent Colleges.

Operating Results and Financial Position

Income

Total income increased by $120 million or 1.5%
to $8,080 million in 2014/15. The increase was
attributable to a moderate growth in government
subventions and other incomes, but offset by a
reduction in interest and net investment income.
Government subventions accounted for $4,456
million and recorded an increase of $256 million
compared to the last financial year due to additional
allocations to block grants for increase in student
numbers and to supplementary grants for upward
pay adjustment for April 2014. Tuition, programmes
and other fees slightly went up by $14 million to
$1,979 million, of which 53% was contributed by
non-UGC (University Grants Committee) funded
programmes. Fee income from non-UGC funded
programmes slightly exceeded that from the UGC
funded programmes, owing to the relatively higher
tuition fees being charged for the former as a
result of different cost structure and the absence
of direct subsidy from the government. Interest
and net investment income fell by $301 million to
$367 million due to the volatility in major equity
markets when slowdown in the global economy hit
in the second quarter of 2015, eclipsing the interest
income generated from debt securities and time
deposits.
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Expenditure

Total expenditure rose by 4.8% or $310 million
to $6,822 million in 2014/15, attributable mainly
to the upward revision of pay adjustment and the
planned increase in learning, research and support
services for the implementation of the new academic
structure.

Expenditure on learning and research amounted to
$5,423 million and accounted for almost 80% of total
expenditure, reaffirming the University’s continuous
advancement in teaching, learning and research. On
the other hand, expenditure on institutional support,
including premises and related expenses, student
and general education services, and management
and general, was kept at about 20%.

Operating Results

The University achieved an encouraging total
surplus of $1,258 million for 2014/15, comprising
surpluses of $401 million and $882 million in
recurrent government funds and non-government
funds respectively, and a deficit of $25 million in the
UGC matching grants fund.

Balance Sheet Position

The University’s net assets were improved by 8.3%
or $1,258 million to $16.4 billion as at 30 June 2015.
Total investments represented 43% of the total net
assets of the University. To ensure a stable income
source for the University, part of the funds can only
be invested in risk-free financial assets. Of the
increased amount in investments, $914 million had
been invested in debt securities. The balance of
surplus funds had been placed in cash and short-
term deposits, which rose by 4.7% to $8,729 million,
to provide support for the UGC operations and
pending further investment opportunities.

Aggregate deferred income grew by $158 million
or 20.9% to $915 million, arising mainly from the
increase in fund balance of earmarked grants
designated for research and capital projects.

The net book value of fixed assets was kept at a
stable level of $5,966 million as at 30 June 2015
after major construction projects related to the new
undergraduate curriculum had been completed.
For assets acquired by funds from the government
or government agencies with conditions attached,
the balance of their aggregate net book value was
treated as deferred capital fund. The total amount
set aside under this category slightly fell by 1.5% to
$3,535 million as at 30 June 2015.
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Taking into account the operating results achieved
for the financial year 2014/15, the general and
development reserve fund stood at $2,400 million,
the UGC matching grants fund at $1,484 million, and
the total restricted funds at $12.5 billion.

Research Activities

In addition to recurring grants from the UGC
covering maintenance costs of infrastructure for
general research activities, the University had
also secured substantial funding through different
sources to support specific research projects. In
the financial year 2014/15, a total of $228 million
was recognized as designated income for research
from grants from the UGC and its Research Grants
Council. Another $457 million came from the private
sector and other sources in the form of sponsorships
or donations.

Donations and Benefactions

Donations and benefactions reached $480 million
in 2014/15, with an addition of $16 million raised
for the new Colleges’ development. | am grateful
to the alumni, donors, sponsors and friends of the
University for their generous financial support for
its academic development, research activities,
scholarships and capital development programmes.

In addition to the contribution of $29.4 million in
2013/14, the Hong Kong Jockey Club Charities Trust
donated another $37.7 million in the financial year
2014/15 to support scholarships for outstanding
students and other activities. | am again most
appreciative of the continuous support from the
Hong Kong Jockey Club Charities Trust.

Capital Developments

An amount of $398 million was added to the total
fixed assets during the financial year, with $324
million spent on equipment, furniture and fittings
for the purposes of teaching, research and student
development, and $73 million on premises and
related development projects.
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After the completion of the new Colleges and capital
projects related to the four-year undergraduate
curriculum in recent years, other new capital projects
selected by the government under the 2014 Capital
Works Resource Allocation Exercise include the
two 338-place student hostels (Blocks A3 & A4) on
the northern campus. Pertaining to the University’s
commitment to achieving a greener and sustainable
campus, various infrastructural enhancement works,
such as upgrading central air conditioning facilities
with high efficiency water cooled functions, had been
undertaken to attain energy savings and carbon
reduction.

Self-financed Programmes

Dissemination of knowledge is one of the core
functions of the University. As a public institution and
in fulfilment of its role, the University provides learning
opportunities at sub-degree and postgraduate
levels, as well as lifelong learning programmes, to
complement the UGC-funded academic activities.
The main purpose of the University’s self-financed
programmes is to meet community and societal
needs. As a result of a slackened demand in higher
diploma programmes, revenues from non-UGC
funded programmes recorded a decline of 3% to
$1,043 million in the year.

The Way Forward

The University came out of the triennium 2012—-2015
with a strengthened financial position. With the
aim of offering institutions more time to review the
existing programmes and develop new programmes
incorporating experience gained in the operation
of the four-year undergraduate curriculum in the
following triennium 2016-2019, the UGC has
decided to roll over the current triennium by one
year to 2015/16. During 2014/15, the University
worked diligently on the submission of Academic
Development Proposal to the UGC for the 2016—
2019 triennium which will be assessed according
to the criteria of strategy, teaching and learning,
design and provision of academic programmes, and
addressing the needs of society in general.
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In the recent release of the results of Research
Assessment Exercise (RAE) 2014, the UGC
has announced that institutions have achieved
encouraging results in the research performance as
nearly half of the submissions attained international
excellence or above. In line with the UGC’s policy
to introduce greater competition in research and
related funding allocation mechanisms, the RAE
results will be used to inform the distribution of part
of the research portion of the UGC block grant to
institutions. The University will mobilize its resources
to continue the incentive and support funding
schemes to assist faculties and departments to step
up their efforts for capacity building, international
collaboration, scholarship advancement, and
development of comparative research niches.

The University’s current strategic plan was published
in 2006 and covered a 10-year planning horizon. The
University has embarked on a new strategic planning
exercise, defining the next five years 2016-2020
a new era for striving to excel. The strategic plan,
which encompasses the six themes of education,
research, engagement, resources, infrastructure
and special projects, will be instrumental in guiding
the University to prioritize initiatives and strategic
resources allocation.

It continues to be a privilege for me to put
on record, on behalf of the Council and the
University Administration, the sincere gratitude and
appreciation to those who have been going the extra
mile to help the University reach one milestone after
another and to grow from strength to strength. All
these are attributable to the generous support from
benefactors, the guidance and encouragement
of community leaders and advisers, the hard
work and perseverance of staff, and continuous
engagement and support from students and alumni.
| am confident that the University is well-positioned
to meet its strategic objectives while facing the
challenges and opportunities unfolding in the new
triennium.

Roger K. H. Luk
Treasurer
20 October 2015
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Total #2%8 $8,080 million BE T

Government Subventions

AT EBh
($4,446 million E&ET)

. Matching Grants
Lo
($10 million H& 7T )

. Tuition, Programmes and Other Fees
BE  FRERHMOWE
0.1% ($1,979 million §&7T)

. Interest and Investment Income
FERREW
($367 million BEIT)

Donations and Benefactions
4.6% 24.5% W R
($480 million BE 7T )

. Ancillary Services Income

EHBNRFEUTA
($259 million HEJT)

. Other Income
HgA
($539 million BEIT)

55.0%

6.7% . .
3.2% 5.9%

Expenditure X

Total #2%8 $6,822 million B&EJT

. Instruction and Research
KB (34,881 million BET)

. Library
BZ8E ($215 million BET)

Central Computing Facilities

R ERGEEHE (3173 million EETT)

. Other Academic Services
H{th 22 RRFE ($154 milion HBTT)

. Management and General
EIER—AYEIE ($293 million BET)
3.1%

5.9% 0 Premises and Related Expenses
T 9% A%k MR AU (5668 milon BE)

. Student and General Education Services

BER—WHEETH ($403 milion HHIT)

. Other Activities
H{thZEFE ($35 million BETT)

0.5%




Income Analysis LA 3

2014
Year Ended 30 June ANB=1H (F#) _

(HK$'M) (%) (HK$'M) (%)
Government Subventions IdSE=1:0] 4,446 55.0% 4,119 51.8%
Matching Grants ELEtEE & 10 0.1% 81 1.0%
Tuition, Programmes and Other Fees B . EEREMNE 1,979 24.5% 1,965 24.7%
Interest and Investment Income FERIFEW 367 4.6% 668 8.4%
Donations and Benefactions 1BRE R HBFR 480 5.9% 464 5.8%
Ancillary Services Income B ARFSUTA 259 3.2% 241 3.0%
Other Income HAthift A 539 6.7% 422 5.3%

Expenditure Analysis X 53R

Year Ended 30 June ANB=1TH(F#)
(HK$'M) (%) (HK$'M) (%)

Instruction and Research KRR 4,881 71.6% 4,548 69.8%
Library EES: 215 3.1% 221 3.4%
Central Computing Facilities R E RS ES b 173 2.5% 123 1.9%
Other Academic Services H{th ZBR% 154 2.3% 291 4.5%
Management and General EER—MEIE 293 4.3% 277 4.3%
Premises and Related Expenses BFERERZE 668 9.8% 640 9.8%
Student and General Education Services 24 R —M¥B S 403 5.9% 377 5.8%
Other Activities HAthZE7 85 0.5% 35 0.5%

Surplus attributable to the following funding sources EEREBRTIEE

2014
Year Ended 30 June ANB=1H (F#) _

(HK$'M) (%) (HK$'M) (%)
General and Development Reserve Fund —fi% & & R fE 205 16.3% 537 37.1%
Matching Grant Fund ELEtEE & (25) (2.0%) 50 3.4%
Non-Government Fund 1,078 85.7% 861 59.5%
Capital Projects HEZEH 18 1.4% 219 15.1%
University Development REBRR 341 27.1% 97 6.7%
Research Activities HFEEE 17 1.4% 18 1.2%
General Academic Use —MR BB A& 338 26.9% 179 12.4%
New Colleges #FER 26 2.1% 62 4.3%
Scholarships, Prizes and Bursaries BEe BLERHES 194 15.4% 78 5.4%
Other Activities HithE 144 11.4% 208 14.4%




Analysis on the financial position of the University as at 30 June of 2015 and 2014 are as follows:
A TE-AFRTE-NFAA=+H » KBRS

(Expressed in millions of Hong Kong dollars LUE#E Z T2 )

2015
E—hEE
Government Funded BIFFEZ B} Nar-Eevarmmem Total
ota
Recurring Non Recurring Funded 1S
e JEAERE FRIRTELED
Income A 4,790 748 2,542 8,080
Expenditure 3z 4,389 773 1,660 6,822
Surplus/(Deficit)
B/ (B8 ) 401 (25) 882 1,258
2014
—E—MEE
Government Funded E&Héﬁb Non-Government Total
ota
Recurring Non Recurring Funded st
i SRR IREUTEE)
Income YA 4,488 784 2,688 7,960
Expenditure &z 3,951 734 1,827 6,512
Surplus ZEE&f 537 50 861 1,448

. Government Funded Recurring

Government Funded Non Recurring

Non-government Funded

BRI & [0S ElS etk =] Elds=t:0)
HK$'M BHEEE T
9,000
8,000
7,000
2 2,688
6,000 1,660
1,827
5,000
4,000
3,000 -
2,000
1,000 [ 882 861
L Lt sy
(25)
(1,000) = . i i
Income Income Expenditure Expenditure Surplus/(Deficit) Surplus
LN WA Bk /(B18) BER
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T

We have audited the consolidated financial statements of The Chinese
University of Hong Kong (the “University”) and the Trustees of the four
separately established constituent Colleges, namely The Trustees of
Chung Chi College, The Trustees of New Asia College, The Trustees
of United College and The Trustees of Shaw College (collectively
the “Group”) set out on pages 10 to 87, which comprise the consolidated
and University balance sheets as at 30 June 2015, and the consolidated
and University Statements of Comprehensive Income and Expenditure,
the consolidated and University Statements of Changes in Funds and
the consolidated and University Cash Flows Statements for the year
then ended and a summary of significant accounting policies and other
explanatory information.

Council’s responsibility for the consolidated financial
statements

The Council of the University is responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and for such
internal control as the Council determines is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. This report is made solely to you, as
a body, in accordance with Statute 12(7) of The Chinese University of
Hong Kong Ordinance (Cap. 1109), and for no other purpose. We do
not assume responsibility towards or accept liability to any other person
for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Council, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the University and of the Group as at 30

June 2015 and of their surplus and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards.

KPMG

Certified Public Accountants

8th Floor, Prince’s Building

10 Chater Road, Central, Hong Kong

20 October 2015
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ENSIVE INCOME AND EXPENDITURE

(Expressed in thousands of Hong Kong dollars) (M&4F7T5lR)

Note 2015 2014
FfsE
Income KA
Government Subventions BT E BN 3 4,455,700 4,200,437
Tuition, Programmes and Other Fees B . RENEMMINE 4 1,983,868 1,967,894
Interest and Net Investment Income F B MR EBINES 5 416,350 718,670
Donations and Benefactions E=EYNE=EN 6 514,335 514,150
Ancillary Services Income EENARFSUT A 7 266,392 247,891
Other Income HAabU A 8 541,183 424,054
8,177,828 8,073,096
Expenditure -2 9
Learning and Research Biils R 5
Instruction and Research BENHARE 4,884,147 4,550,256
Library EEE 214,802 221,119
Central Computing Facilities th SRR 172,725 123,574
Other Academic Services HAth# 2R 168,858 303,233
Institutional Support RNEBFHENARTS
Management and General EEN—REEIE 292,773 276,882
Premises and Related Expenses EBFAEERH 679,480 651,797
Student and General Education Services BER—BBEEE 457,330 425,363
Other Activities HAhEE 38,924 37,810
6,909,039 6,590,034
Surplus for the year TEERER 1,268,789 1,483,062
Item that will not be classified to TEEHIEERRE
surplus or deficit EiEIER
Remeasurement of Defined Benefit EH:IERENESETE (888) 604
Scheme
Item that may be reclassified subsequently HgaEHoEERR
to surplus or deficit giEia2IEE
Changes in Fair Value of T ENIRE (8,873) (669)
Available-for-Sale Investments NP EEEE
Total comprehensive income for the year  RNEEZMENRLEEE 1,259,028 1,482,997
Attributable to: BEn:
Surplus of Recurrent Government KEUBAEERER 400,469 536,946
Funds transferred to General and EBEE-RAEERERES
Development Reserve Fund
(Deficit)/Surplus of Non-recurrent Government JE&SRE BT EBIE (E518)/ &% (24,858) 49,635
Funds transferred (from)/to University Grants  BE(B)/ZEHE SR HEE
Committee (“UGC”) Matching Grants Fund
Surplus of Non-government Funds IEB T EENE R ER 883,417 896,416
transferred to Restricted Funds BESHRES
1,259,028 1,482,997

The notes set out on pages 22 to 87 form an integral part of these financial statements.
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(Expressed in thousands of Hong Kong dollars) (JA#E#FT5lR)

Note 2015 2014
PitEE

Non-Current Assets EREEE
Fixed Assets BE&EE 14 6,042,478 6,075,618
Investments wE 15 4,791,638 3,716,550
Employee Retirement Benefit Assets EERNENEE 16 9,699 10,628
Other Receivables HithEWFRIE 17 53,908 53,990
10,897,723 9,856,786

Current Assets mENEE
Investments wE 15 2,857,910 2,846,636
Inventories =8 349 361
Staff Loans BEEEM 25 216,863 211,213
Accounts Receivable, Prepayments and FEUWIRTR ~ TR FRIE R 17 520,907 442,220
Other Receivables HAthFEWTRIE

Cash and Short-term Deposits with Banks IREMERITRREAEM 18 9,504,841 9,157,055
Current Liabilities mENRE 13,100,870 12,657,485
Accounts Payable and Accruals FEfTIRFR A FERH & 19 907,001 783,618
Provision for Employee Benefits & S18F % 20 418,421 413,653
Loans and Borrowings (R 21 78,274 77,275
Deferred Income IEFEYT 2R 22 515,672 395,345
1,919,368 1,669,891
Net Current Assets mEEERE 11,181,502 10,987,594
Total Assets Less Current Liabilities BEERREaE 22,079,225 20,844,380

Non-Current Liabilities EREaE
Provision for Employee Benefits & S 185 S 20 208,897 211,434
Loans and Borrowings (R 21 32,549 38,822
Deferred Income IEFEYT 2R 22 399,740 361,999
641,186 612,255
Deferred Capital Funds BEESEREE 23 3,534,943 3,588,057
NET ASSETS BESE 17,903,096 16,644,068
Restricted Funds SRES 10 14,019,530 12,940,283
Other Funds HihBEE 11 3,883,566 3,703,785
TOTAL FUNDS BEERH 17,903,096 16,644,068

Approved and authorised for issue by the Council on 20 October 2015
REGNR-F—AFTA-+HMEMISEERIETERR

Vincent H. C. Cheng Zf;8R
Chairman of the Council KRZ=2F[E

Roger K. H. Luk [E#i=
Treasurer )&

Joseph J. Y. Sung jjitHEE

Vice-Chancellor #&&

Salome Y. P. Lam #h B3
University Bursar Bf#& &

The notes set out on pages 22 to 87 form an integral part of these financial statements.

SIERE-TBENTLtEZME ST BHERC &7 -




(Expressed in thousands of Hong Kong dollars) (MA#E#&F555lR)

Other Funds Hfth&E% (Note KizE 11)

General and uGcC Total Capital
Development Matching Funds
Reserve Fund  Grants

—MRRER HED
iREE - EHEEE k] HEEEE

Balance - 1 July 2013 “F-=FtHA—B#%48R 1658453 1,458,751 3,117,204 2,411,458

Transfers from/(to) the HE/(B)ZEHERE 536,946 49,635 586,581 75,112
Statement of Comprehensive
Income and Expenditure

Inter-fund Transfer BB ER ) ) ) 992

Balance - 30 June 2014 ZE-MEARA=1TH® 2,195,399 1,508,386 3,703,785 2,487,562
and 1 July 2014 —E-MEtA—-A4&8%

Transfers from/(to) the HE/(B)ZEHIERR 400,469 (24,858) 375,611 18,849

Statement of Comprehensive
Income and Expenditure

Inter-fund Transfer EEHEZEBIR (195,830) - (195,830) 1,125
Balance - 30 June 2015 —2-hA&EXA=+AH 2,400,038 1,483,528 3,883,566 2,507,536
@R

The notes set out on pages 22 to 87 form an integral part of these financial statements.
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Restricted Funds ZHFRE#£ (Note [fizF10)

Endowment Other Building  Research Others Investments Total Total
Funds Restricted Funds Project (Note 10.1) Revaluation Funds
Funds Funds Reserve
Hith= A BEER WRIER Hith RES
BAXEE BEE B2E s (BFitEE 10.1) fefis ] BEEBH
3,184,709 2,812,144 (106,645) 680,486 2,873,234 188,481 12,043,867 15,161,071
326,801 505,408 (145,784) 59,889 75,659 (669) 896,416 1,482,997
(13,996) (278,318) 373,148 (41,623) (40,203) - - -
3,497,514 3,039,234 120,719 698,752 2,908,690 187,812 12,940,283 16,644,068
258,141 405,318 (23,045) 62,289 170,738 (8,873) 883,417 1,259,028
(55,083) 66,322 21,467 (45,115) 207,114 - 195,830 -
3,700,572 3,510,874 119,141 715,926 3,286,542 178,939 14,019,530 17,903,096




(Expressed in thousands of Hong Kong dollars) (MA&4F7T5lR)

2015 2014
Operating Activities Q&R
Surplus for the Year KEEZRER 1,268,789 1,483,062
Adjustments for: ARIER -
Depreciation e 432,414 382,986
(Gain)/Loss on Disposal of Fixed Assets HEBTEEFE)/EE (248) 266
Interest and Net Investment Income MERITE WS (416,350) (718,670)
Operating Surplus before Changes in SESTEMNI SRR 1,284,605 1,147,644
Working Capital
Decrease in Employee Retirement EERAREINEEZRYD 41 56
Benefit Assets
(Increase)/Decrease in Accounts Receivable, FEMSTIRTR ~ Fa{HRRIE R ELfth FEUR (68,043) 56,775
Prepayments and Other Receivables FRIEZ (S8 N) /R
Decrease in Inventories FEZHD 12 71
Increase/(Decrease) in Accounts Payable FETIRFR A FE R FRZ B N/ (R 123,409 (28,257)
and Accruals
Increase in Provision for Employee B S1&8F2Efif <z 18m 2,231 44,623
Benefits
Increase in Deferred Income IEFEYTES 2 38N 158,068 133,938
Net Cash Generated from Operating Activities E&FEES CREFHE 1,500,323 1,354,850
Investing Activities BEEE
Decrease/(Increase) in Time Deposits with FREREEE =B BN EHRTER 100,389 (2,083,762)
Original Maturity over Three Months RZiRA (38 h0)
Payment for Capital Expenditure = EAREN (399,604) (411,246)
Proceeds from Disposal of Fixed Assets HEBEEEMSWIE 552 977
Payment for Purchase of Investments BRIRE (1,701,268)  (126,414)
Proceeds from Sales of Investments HERERENE 755,757 706,105
Dividend Received EWEE 21,236 20,541
Interest Received BEIFIR 235,635 212,135
Loans Granted to Staff B SMEM (37,510) (29,810)
Loans Repaid by Staff HHEEEMN 31,860 50,144
Net Cash Used in Investing Activities BB EEFRERAZRERHE (992,953) (1,661,330)




(Expressed in thousands of Hong Kong dollars) (MA&4F7T5lR)

Note 2015 2014
BitsE
Financing Activities B RS
Decrease in Deferred Capital Funds EEEEESZHY (53,114) (50,371)
Bank Loans Obtained for On-lending to Staff BETHEEZRITER 5,000 3,000
Repayment of Secured Loan EEHIERER (6,274) (6,275)
Repayment of Bank Loans for On-lending EEBETHRMEZRTER (4,000) (10,000)
to Staff
Net Cash Used in Financing Activities RZEEFERA R T B8 (58,388) (63,646)
Net Increase/(Decrease) in Cash and Cash HRERRESEYZBEBIGED) 448,982 (370,126)
Equivalents
Cash and Cash Equivalents RERAEEEY - FNER 421,908 792,034
- Beginning of Year
RERBREEFEY - FE&H5% 18 870,890 421,908

Cash and Cash Equivalents - End of Year

The notes set out on pages 22 to 87 form an integral part of these financial statements.
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ND EXPENDITURE

(Expressed in thousands of Hong Kong dollars) (MA&4F7T5lR)

Note 2015 2014
BfiEE
Income KA
Government Subventions BAER 3 4,455,700 4,200,437
Tuition, Programmes and Other Fees BE - FENEMKE 4 1,979,441 1,964,590
Interest and Net Investment Income BRI E R W 5 366,699 668,193
Donations and Benefactions BEENBEM 6 479,726 463,719
Ancillary Services Income HHENARFEAIA 7 259,699 241,391
Other Income EHARA 8 538,881 421,486
8,080,146 7,959,816
Expenditure i 9
Learning and Research Biff RS
Instruction and Research HENRR 4,881,612 4,547,942
Library EEEE 214,802 221,119
Central Computing Facilities th RER T 172,725 123,574
Other Academic Services HthHBARE 154,346 291,022
Institutional Support RETENARTE
Management and General SN —RREIE 292,561 276,739
Premises and Related Expenses BFAEREZH 668,479 639,835
Student and General Education Services BER—BBEEE 402,613 377,309
Other Activities HhEETE 35,081 34,655
6,822,219 6,512,195
Surplus for the year NEERBR 1,257,927 1,447,621
Item that will not be reclassified Z;E%%ﬁﬁﬁiﬂﬁﬁk‘
to surplus or deficit EiRZIRE
Remeasurement of Defined Benefit EFTERTEMNEEFTE (888) 604
Scheme
Total comprehensive income for the year ANEEZmWEEER 1,257,039 1,448,225
Attributable to: RERN:
Surplus of Recurrent Government REEBRNENERER 400,469 536,946
Funds transferred to General and BHE-RAERREREE
Development Reserve Fund
(Deficit)/Surplus of Non-recurrent B MR E T (B8 2R (24,858) 49,635
Government Funds transferred (from)/to H(H)/ZEHEShHIE
UGC Matching Grants Fund
Surplus of Non-government Funds IEB AT E BN E R ek 881,428 861,644
transferred to Restricted Funds BFEHRES
1,257,039 1,448,225

The notes set out on pages 22 to 87 form an integral part of these financial statements.
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(Expressed in thousands of Hong Kong dollars) (IA#&#&Ft5lR)

Note 2015 2014
PitEE
Non-Current Assets EREEE

Investments in Subsidiaries KRB ASIMNEE 12 110,257 110,257
Fixed Assets EE&EE 14 5,966,441 5,997,920
Investments ®BE 15 4,405,690 3,348,433
Employee Retirement Benefit Assets EESRAEMNEE 16 9,699 10,628
Other Receivables HthFEWFRIE 17 53,490 53,490
10,545,577 9,520,728

Current Assets mENBEE
Investments B’E 15 2,641,991 2,665,031
Staff Loans BEEEM 25 216,863 211,213
Accounts Receivable, Prepayments and FEUTIRR ~ FEITFRIER 17 506,443 428,756

Other Receivables HAthFEURIE

Cash and Short-term Deposits with Banks IREMERITRREAEMR 18 8,729,292 8,334,729
12,094,589 11,639,729

Current Liabilities mENaE
Accounts Payable and Accruals FEFTIRFA M FEE T E F 19 1,088,470 967,759
Provision for Employee Benefits &S 155 S 20 416,705 411,754
Loans and Borrowings (EEN 21 78,274 77,275
Deferred Income EFEY 25 22 515,672 395,345
2,099,121 1,852,133
Net Current Assets mENBEERE 9,995,468 9,787,596
Total Assets Less Current Liabilities BEERTBEE 20,541,045 19,308,324

Non-Current Liabilities EREEE

Provision for Employee Benefits B S8 % 20 208,157 210,829
Loans and Borrowings (L0 21 32,549 38,822
Deferred Income AEFEYL &5 22 399,740 361,999
640,446 611,650
Deferred Capital Funds BEBEERE 23 3,534,943 3,588,057
NET ASSETS BEFE 16,365,656 15,108,617
Restricted Funds SEHEE 10 12,482,090 11,404,832
Other Funds HihBE 11 3,883,566 3,703,785

TOTAL FUNDS 2208

Approved and authorised for issue by the Council on 20 October 2015
RESR-_FT—AF+HA-T+HAMEREEERILMFRSE

Vincent H. C. Cheng ZfjgR

16,365,656

Joseph J. Y. Sung §itH2E

Chairman of the Council RE2F[F

Roger K. H. Luk [EEiS
Treasurer )&

Vice-Chancellor &£

Salome Y. P. Lam #% B3
University Bursar Bf# &

The notes set out on pages 22 to 87 form an integral part of these financial statements.
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(Expressed in thousands of Hong Kong dollars) (JAi&#&F755lR)

Other Funds EfhEE (Note KizE 11)
General and uUGC Total
Development Matching
Reserve Fund Grants
—MRERE nED
fRiEEE fosdfibnE ]
Balance - 1 July 2013 “S—=FtRA—H#%&& 1,658,453 1,458,751 3,117,204
Transfers from/(to) the BE/(E)ZHEIZEER 536,946 49,635 586,581
Statement of Comprehensive
Income and Expenditure
Inter-fund Transfer EEMEZEIR i i i
Balance - 30 June 2014 —E-NFEXA=THER 2,195,399 1,508,386 3,703,785
and 1 July 2014 —E-NEFELRA— B4R
Transfers from/(to) the BER/(E)ZEKZER 400,469 (24,858) 375,611
Statement of Comprehensive
Income and Expenditure
Inter-fund Transfer BB EIR (195,830) i (195,830)
Balance - 30 June 2015 —E-AFAA=TALR 1,483,528 3,883,566

2,400,038

The notes set out on pages 22 to 87 form an integral part of these financial statements.
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Restricted Funds =fEZ (Note KizE10)

Capital ~ Endowment Other Building ~ Research Others Total Total
Funds Funds Restricted Funds Project (Note 10.2) Funds
Funds Funds
Hith= e alc]=| MRIER Hith
EEER BAEE s B2 BEE (PftEE 10.2) B BEEE8H

2,332,063 2,993,059 2,465,091 (106,290) 680,486 2,178,779 10,543,188 13,660,392

77,800 319,839 472,838 (145,784) 59,889 77,062 861,644 1,448,225

- (17,862)  (273,546) 373,148 (41,623) (40,117) - -

2,409,863 3,295,036 2,664,383 121,074 698,752 2,215,724 11,404,832 15,108,617

21,635 254,454 406,944 (23,045) 62,289 159,151 881,428 1,257,039

- (58,075) 70,401 21,467 45,115) 207,152 195,830 -

2,431,498 3,491,415 3,141,728 119,496 715926 2,582,027 12,482,090 16,365,656




(Expressed in thousands of Hong Kong dollars) (M&4F7T5lR)

2015 2014
Operating Activities &R
Surplus for the Year REFERER 1,257,927 1,447,621
Adjustments for: HEIER
Depreciation e 429,628 380,298
(Gain)/Loss on Disposal of Fixed Assets HEBTEEEFIZR)/EE (247) 333
Interest and Net Investment Income MERIGE RS (366,699)  (668,193)
Operating Surplus before Changes in EESTEIP LSRR 1,320,609 1,160,059
Working Capital
Decrease in Employee Retirement EERNENEEZHS 41 56
Benefit Assets
(Increase)/Decrease in Accounts Receivable, FEMSTIRR ~ T RIS Re EL {th FEUK (69,973) 45,700
Prepayments and Other Receivables FRIEZ (Y8 h0) /R
Increase/(Decrease) in Accounts Payable FET IR TR FER B FRAZ 3G N/ (RIS ) 120,711 (2,826)
and Accruals
Increase in Provision for Employee & S48+ &5 Zigm 2,279 44,401
Benefits
Increase in Deferred Income EEIES R I8N 158,068 133,938
Net Cash Generated from Operating Activities & EMEERAEREH 1,531,735 1,381,328
Investing Activities BEEE
Increase in Time Deposits with FEREEE=E BERER (29,656) (2,047,145)
Maturity Period over Three Months RZ3E NN
Payment for Capital Expenditure BARBZM™M (398,453)  (408,598)
Proceeds from Disposal of Fixed Assets HEBEEERSNIE 551 538
Payment for Purchase of Investments BRIRE (1,623,390) (68,463)
Proceeds from Sales of Investments HERERREMIE 727,170 622,097
Dividend Received SR 2,929 2,777
Interest Received [=iveilhst 218,059 197,867
Loans Granted to Staff HEE RN (37,510) (29,810)
Loans Repaid by Staff B EEMR 31,860 50,144
Net Cash Used in Investing Activities BREFRBFER 2R EFE (1,108,440) (1,680,593)




(Expressed in thousands of Hong Kong dollars) (MA&%F7T5lR)

2015 2014
Financing Activities
Decrease in Deferred Capital Funds EEEEESZEY (53,114) (50,371)
Bank Loans Obtained for On-lending to Staff HEFHMEZRITEN 5,000 3,000
Repayment of Secured Loan EEFREEM (6,274) (6,275)
Repayment of Bank Loans for On-lending EEEETRHEZEITEM (4,000) (10,000)
to Staff
Net Cash Used in Financing Activities BEZEFERZREFE (58,388) (63,646)
Net Increase/(Decrease) in Cash and Cash RERREEE M2 364,907 (362,911)
Equivalents FIB/GRES)
Cash and Cash Equivalents RERFEEEY - FOER 361,242 724,153
- Beginning of Year
Cash and Cash Equivalents - End of Year RERRETEEY - FRER 726,149 361,242

The notes set out on pages 22 to 87 form an integral part of these financial statements.
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BASIS OF CONSOLIDATION

The consolidated financial statements include the
financial statements of The Chinese University of
Hong Kong which includes Morningside College,
S. H. Ho College, C. W. Chu College, Wu Yee Sun
College, and Lee Woo Sing College (collectively
the “University”) and of the Trustees of the four
separately established constituent Colleges,
namely The Trustees of Chung Chi College, The
Trustees of New Asia College, The Trustees of
United College and The Trustees of Shaw College
(collectively the “Group”). The Trustees of these
constituent Colleges were incorporated under
The Chinese University of Hong Kong Ordinance
(the “Ordinance”). As these constituent Colleges
function to complement the University in the
provision of a balanced, holistic education which
also embodies different intellectual and cultural
traditions, management of the University is of
the opinion that the Trustees of these constituent
Colleges are created to accomplish academic
and related objectives, consistent with those of
the University. Pursuant to Hong Kong Financial
Reporting Standard 10 “Consolidated Financial
Statements”, the consolidated financial statements
of the University include the financial results and
assets and liabilities relating to the Trustees of the
four separately established constituent Colleges.
The aggregate surplus for the year ended 30 June
2015 of the Trustees of these four separately
established constituent Colleges amounted to $2
million (2014: $35 million) and their aggregate
net assets at the balance sheet date amounted to
$1,537 million (2014: $1,535 million).

The consolidated financial statements have
not incorporated the financial statements of the
University’s subsidiaries as management is of
the opinion that their total net assets and net
income, which would have constituted 1.6% (2014:
1.4%) and 1.3% (2014: 0.3%) of the respective
consolidated totals, are insignificant.

SIGNIFICANT ACCOUNTING POLICIES

2.1 Statement of Compliance
These financial statements have been
prepared in accordance with all applicable
Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes
all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and accounting
principles generally accepted in Hong Kong. A
summary of the significant accounting policies
adopted by the Group is set out below.
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The HKICPA has issued certain new and revised
HKFRSs that are first effective for the current
accounting period of the Group and the University.
Of these, the following developments are relevant
to the Group'’s financial statements:

*  Amendments to HKFRS 10, HKFRS 12 and
HKAS 27, Investment entities

*  Amendments to HKAS 32, Offsetting financial
assets and financial liabilities

*  Amendments to HKAS 36, Recoverable
amount disclosure for non-financial assets

* Annual improvements to HKFRSs 2012-2014
cycle

Amendments to HKFRS 10, HKFRS 12 and HKAS
27, Investment entities

The amendments provide consolidation relief to
those parents which qualify to be an investment
entity as defined in the amended HKFRS 10.
Investment entities are required to measure their
subsidiaries at fair value through profit or loss.
These amendments do not have an impact on these
financial statements as the Group does not qualify
to be an investment entity.

Amendments to HKAS 32, Offsetting financial
assets and financial liabilities

The amendments to HKAS 32 clarify the offsetting
criteria in HKAS 32. The amendments do not have
an impact on these financial statements as they
are consistent with the policies already adopted by
the Group.

Amendments to HKAS 36, Recoverable amount
disclosures for non-financial assets

The amendments to HKAS 36 modify the disclosure
requirements for impaired non-financial assets.
Among them, the amendments expand the
disclosures required for an impaired assets or cash-
generating unit whose recoverable amount is based
on fair value less costs of disposal. The adoption
of these amendments does not have an impact on
the Group’s financial statement.

Annual Improvements to HKFRSs 2012-2014
cycle

This cycle of annual improvements contains
amendments to four standards with consequential
amendments to other standards and interpretations.
Among them, HKAS 19, Employee Benefits has
been amended to clarify the depth of the market for
high quality corporate bonds should be assessed at
currency level, and not at country level.
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2.2
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Basis of preparation of the financial statements

The measurement basis used in the preparation
of the financial statements is the historical cost
basis except as otherwise stated in the accounting
policies below.

The preparation of financial statements in conformity
with HKFRSs requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts
of assets, liabilities, income and expenses. The
estimates and associated assumptions are based
on historical experience and various other factors
that are believed to be reasonable under the
circumstances, the results of which form the basis
of making the judgements about the carrying values
of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current
and future periods.

Subsidiaries

Subsidiaries are entities controlled by the Group.
The Group controls an entity when it is exposed, or
has rights, to variable returns from its involvement
with the entity and has the ability to affect those
returns through its power over the entity. When
assessing whether the Group has power, only
substantive rights (held by the Group and other
parties) are considered.

An investment in a subsidiary is consolidated into
the consolidated financial statements from the date
that control commences until the date that control
ceases. Intra-group balances, transactions, cash
flows and any unrealised profits arising from intra-
group transactions are eliminated in full in preparing
the consolidated financial statements. Unrealised
losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains
but only to the extent that there is no evidence of
impairment.

In the University’s Balance Sheet, investments in
subsidiaries are stated at cost less any impairment
losses, unless the investment is classified as held for
sale (or included in disposal group that is classified
as held for sale) (see note 2.9).

2.2
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2.4 Fixed Assets

Fixed Assets, other than Construction In Progress
and Art Collection, are stated in the Balance Sheet at
cost less accumulated depreciation and impairment
losses, if any (see note 2.9).

Construction In Progress represents buildings and
other fixed assets under construction, and is stated
at cost less any impairment losses, if any (see note
2.9) and is not depreciated. Construction In Progress
is reclassified to the appropriate category of fixed
assets when completed and is ready for use.

Art Collection is stated at cost less any impairment
losses, if any (see note 2.9). The residual value of
art collection is expected to be equal to or greater
than the carrying amount, therefore Art Collection
is not depreciated.

Leasehold Land granted by the Government of
the Hong Kong Special Administrative Region (the
“Government”) for use by the University is recorded
at nil value.

The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the
assets to its working condition and location for its
intended use. Where it can be clearly demonstrated
that subsequent expenditure on an asset has
resulted in an increase in its future economic benefit,
such expenditure is capitalised as an additional cost
of that asset.

Depreciation is calculated to write off the cost of fixed
assets, less their estimated residual value, using the
straight-line method over their estimated useful lives
or economic lives, whichever is shorter, as follows:

Interest in Leasehold Land
held for Own Use under
Operating Leases

Over the remaining
lease term

Buildings Shorter of remaining
lease term and 40
years

Equipment, Furniture 3-10years

and Fittings

Assets acquired for
Research Projects

Shorter of useful
life and duration of
project

Gains or losses arising from the retirement or
disposal of an item of a fixed asset is determined
as the difference between the net disposal proceeds
and the carrying amount of the fixed asset and is
recognised in the Statement of Comprehensive
Income and Expenditure on the date of retirement
or disposal.

Where parts of an item of fixed assets have different
useful lives, the cost of the item is allocated on a
reasonable basis between the parts and each part
is depreciated separately. Both the useful life of an
asset and its residual value, if any, are reviewed
annually.
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2.5

2.6

Investment Properties

Investment Properties are land and/or buildings
which are owned or held under a leasehold interest
to earn rental income and/or for capital appreciation.
These include land held for currently undetermined
future use.

Investment properties are stated in the Balance
Sheet at cost less accumulated depreciation and
impairment losses (see note 2.9). Any gain or loss
arising from the disposal of an investment property
is recognised in the Statement of Comprehensive
Income and Expenditure. Rental income from
investment properties is accounted for as described
in note 2.13(v).

Depreciation is calculated to write off the cost of
investment properties, using the straight line method
over their estimated useful lives. Useful lives of
investment properties are the same as for buildings
or interest in leasehold land held for own use under
operating leases as shown in note 2.4.

Leased Assets

Leases of assets under which the lessor has not
transferred all the risks and benefits of ownership
are classified as operating leases, except for
property held under operating leases that would
otherwise meet the definition of an investment
property is classified as an investment property on
a property-by-property basis.

(i) Assets Held for Use in Operating Leases

Where the Group or the University leases out
assets under operating leases, the assets are
included in the Balance Sheet according to
their nature and depreciated in accordance
with the accounting policies as set out in note
2.4. Income arising from operating leases is
recognised in accordance with the income
recognition policies, as set out in note 2.13(v).

(i) Operating Lease Charges

Where the Group or the University has the use
of assets under operating leases, payments
made under the leases are charged to the
Statement of Comprehensive Income and
Expenditure in equal instalments over the
accounting periods covered by the lease
term except where an alternative basis
is more representative of the pattern of
benefits to be derived from the leased asset.
Lease incentives received are recognised
in the Statement of Comprehensive Income
and Expenditure as an integral part of the
aggregate net lease payments made.
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2.7

Investments

The Group’s and the University’s policies for
investments in securities other than investments in
subsidiaries are as follows:

(i) Dated debt securities that the Group and/
or the University has the positive ability and
intention to hold to maturity are classified as
held-to-maturity securities. Held-to-maturity
securities are initially recognised in the Balance
Sheet at fair value plus transaction costs.
Subsequently, they are stated in the Balance
Sheet at amortised cost less impairment losses
(see note 2.9).

(i) Investments in securities held for trading are
classified as current assets and are initially
stated at fair value. At each balance sheet date
the fair value is remeasured, with any resultant
gain or loss being recognised in the Statement
of Comprehensive Income and Expenditure.

(iii) Investments in equity securities that do not
have a quoted market price in an active market
and whose fair value cannot be reliably
measured are recognised in the Balance Sheet
at cost less impairment losses (see note 2.9).

(iv) Limited Partnership investment and alternative
investments are initially recognised at fair
value. At each balance sheet date the fair
value is remeasured, with any resultant gain
or loss being recognised in the Statement of
Comprehensive Income and Expenditure.

(v) Other investments in securities are classified
as available-for-sale securities and are initially
recognised at fair value plus transaction costs.
At each balance sheet date the fair value is
remeasured, with any resultant gain or loss
being recognised directly in fair value reserve,
except for impairment losses (see note 2.9)
and, in the case of monetary items such as debt
securities, foreign exchange gains and losses
which are recognised directly in the Statement
of Comprehensive Income and Expenditure.
Where these investments are interest-bearing,
interest calculated using the effective interest
method is recognised in the Statement of
Comprehensive Income and Expenditure.
When these investments are derecognised, the
cumulative gain or loss previously recognised
directly in fair value reserve is recognised in
the Statement of Comprehensive Income and
Expenditure.
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2.8

29

(vi)Investments in securities are recognised/
derecognised on the date the Group and/or
the University commits to purchase/sell the
investments or they expire.

Staff Loans and Accounts Receivable

Staff Loans and Accounts Receivable are initially
recognised at fair value and thereafter stated at
amortised cost using the effective interest method,
less allowance for impairment of doubtful debts (see
note 2.9), except where the effect of discounting
would be immaterial. In such cases, the receivables
are stated at cost less allowance for impairment of
doubtful debts (see note 2.9).

Impairment of Assets

(i) Impairment of investments in debt and equity
securities and receivables:

Investments in debt and equity securities and
receivables that are stated at cost or amortised
cost or are classified as available-for-sale
securities are reviewed at each balance sheet
date to determine whether there is objective
evidence of impairment. Objective evidence of
impairment includes observable data that comes
to the attention of the Group about one or more
of the following loss events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default
or delinquency in interest or principal
payments;

- it becoming probable that the debtor
will enter bankruptcy or other financial
reorganisation;

- significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor; and

- a significant or prolonged decline in the
fair value of an investment in an equity
instrument below its cost.

If any such evidence exists, any impairment loss
is determined and recognised in the Statement
of Comprehensive Income and Expenditure as
follows:
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For unquoted equity securities and receivables
that are carried at cost, the impairment loss
is measured as the difference between the
carrying amount of the financial asset and the
estimated future cash flows, discounted at
the current market rate of return for a similar
financial asset where the effect of discounting
is material. Impairment losses for receivables
are reversed if in a subsequent period the
amount of the impairment loss decreases.
Impairment losses for equity securities are not
reversed.

For financial assets carried at amortised cost,
the impairment loss is measured as the
difference between the asset’s carrying amount
and the present value of estimated future
cash flows, discounted at the financial asset’s
original effective interest rate (i.e. the effective
interest rate computed at initial recognition of
these assets).

If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event occurring
after the impairment loss was recognised,
the impairment loss is reversed through the
Statement of Comprehensive Income and
Expenditure. A reversal of an impairment
loss shall not result in the asset’s carrying
amount exceeding that which would have
been determined had no impairment loss been
recognised in prior years.

For available-for-sale securities, the cumulative
loss that had been recognised directly in fair
value reserve is removed and is recognised in
the Statement of Comprehensive Income and
Expenditure. The amount of the cumulative
loss that is recognised in the Statement of
Comprehensive Income and Expenditure is
the difference between the acquisition cost (net
of any principal repayment and amortisation)
and current fair value, less any impairment
loss on that asset previously recognised in
the Statement of Comprehensive Income and
Expenditure.

Impairment losses recognised in the Statement
of Comprehensive Income and Expenditure in
respect of available-for-sale equity securities
are not reversed through the Statement of
Comprehensive Income and Expenditure.
Any subsequent increase in the fair value of
such assets is recognised directly in fair value
reserve.
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(i) Impairment of Other Assets

Internal and external sources of information
are reviewed at each balance sheet date to
identify indications that the Fixed Assets may
be impaired or an impairment loss previously
recognised no longer exists or may have
decreased.

If any such indication exists, the asset’s
recoverable amount is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less costs of disposal and value
in use. In assessing value in use, the estimated
future cash flows are discounted to their present
value using a discount rate that reflects current
market assessments of time value of money and
the risks specific to the asset. When an asset
does not generate cash inflows independently of
those from other assets, the recoverable amount
is determined for the smallest group of assets
that generates cash inflows independently (i.e.
a cash generating unit).

- Recognition of impairment losses

An impairment loss is recognised in the
Statement of Comprehensive Income and
Expenditure if the carrying amount of an asset,
or the cash-generating unit to which it belongs,
exceeds its recoverable amount. Impairment
losses recognised in respect of cash-generating
units are allocated first to reduce the carrying
amount of the asset or assets in the cash-
generating unit on a pro rata basis, except
that the carrying value of an asset will not be
reduced below its individual fair value less costs
of disposal (if measurable) or value in use (if
determinable).

- Reversal of impairment losses

An impairment loss is reversed if there has been
a favourable change in the estimates used to
determine the recoverable amount.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss
been recognised in prior years. Reversals of
impairment losses are credited to the Statement
of Comprehensive Income and Expenditure in
the year in which the reversals are recognised.
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Cash and Cash Equivalents

Cash and cash equivalents comprise cash at banks
and in hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid
investments that are readily convertible into known
amounts of cash which are subject to an insignificant
risk of changes in value, having been within three
months of maturity at acquisition.

Provisions and Contingent Liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group or the University
has a legal or constructive obligation arising as
a result of a past event, it is probable that an
outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be
made. Where the time value of money is material,
provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where itis not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits
is remote.

2.13 Income Recognition

Income is measured at the fair value of the
consideration received/receivable. Provided it
is probable that the economic benefits will flow
to the Group or the University and the income
and expenditure, if applicable, can be measured
reliably, income is recognised in the Statement of
Comprehensive Income and Expenditure as follows:

(iy Government Subventions

Recurrent grants for general purposes are
recognised as income when the grants have
been received or are receivable from the
University Grants Committee (“UGC”). Any
such grants, which are received in excess of
the related expenses incurred are transferred
to the General and Development Reserve
Fund in the reporting period in accordance
with prevailing UGC guidelines.
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(iif)

Matching grants are recognised as income
when the grants have been received or are
receivable from the UGC.

Recurrent grants and earmarked grants for
specific purpose spent on capital expenditure
are initially recorded in Deferred Capital Funds
and are recognised as income over the useful
lives of the related assets when the assets
are put into use, to the extent of the related
depreciation expenses incurred for that period.

Earmarked grants for specific purposes
are recognised as income to the extent of
the related expenditure incurred during the
reporting period.

Interest Income

Interest income is recognised as it accrues
using the effective interest method.

Dividend

Dividend income from unlisted investments
is recognised when the shareholder’s right to
receive payment is established.

Dividend income from listed securities is
recognised when the share price of the
investment becomes ex-dividend.

Tuition, Programmes and Other Fees

Tuition, Programmes and Other Fees are
recognised on an accrual basis and unearned
fees are treated as receipts in advance.

Rental Income from Operating Leases

Rental income receivable under operating
leases is recognised in the Statement of
Comprehensive Income and Expenditure in
equal instalments over the periods covered
by the lease term, except where an alternative
basis is more representative of the pattern
of benefits to be derived from the use of the
leased asset. Lease incentives granted are
recognised in the Statement of Comprehensive
Income and Expenditure as an integral part of
the aggregate net lease payments receivable.
Contingent rentals are recognised as income in
the accounting period in which they are earned.

Donations and Benefactions

Donations and benefactions with general
purposes are recognised in the Statement of
Comprehensive Income and Expenditure when
the Group or the University become entitled to
the donations and it is probable that they will
be received.
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(vii) Other Service Income

Other service income is recognised in the
Statement of Comprehensive Income and
Expenditure when the related service is
rendered.

2.14 Books and Periodicals

Library books and periodicals are written off to
the Statement of Comprehensive Income and
Expenditure in the year in which the expenditure
is incurred.

2.15 Employee Benefits

(i)

(ii)

(iii)

(iv)

Salaries, paid annual leave, housing allowances
and the cost to the Group or the University of
non-monetary benefits are accrued in the
year in which the associated services are
rendered by the employees of the Group or
the University.

Contract-end gratuity is payable on completion
of a contract appointment with an employee
who has been in continuous employment of
not less than two years. The gratuity, together
with the total amount of the University’s
contributions to a particular retirement scheme,
will add up to 10% or 15% of the appointee’s
basic salary drawn during the contract period.

Contributions to defined contribution retirement
schemes, including Mandatory Provident
Funds (“MPF”) as required under the Hong
Kong Mandatory Provident Fund Schemes
Ordinance, are recognised as an expense in
the Statement of Comprehensive Income and
Expenditure as incurred.

The net obligation in respect of a defined benefit
retirement scheme is calculated separately by
estimating the amount of future benefit that
employees have earned in return for their
services in the current and prior periods; that
benefit is discounted to determine the present
value and the fair value of any scheme assets
is deducted. The calculation is performed by
a qualified actuary using the projected unit
credit method. When the calculation results
in a benefit to the Group or the University,
the recognised asset is limited to the present
value of economic benefits available in the
form of any future refunds from the scheme
or reductions in future contributions to the
scheme.

(vii)
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Service cost and net interest expenses/
(income) on the net defined benefit liability/
(asset) are recognised in the line item of staff
cost and benefits under Management and
General in the Statement of Comprehensive
Income and Expenditure. Current service cost
is measured as the increase in the present
value of the defined benefit obligation resulting
from employee service in the current period.
When the benefits of a scheme are changed
or when a scheme is curtailed, the portion of
the changed benefit related to past service by
employees, or the gain or loss on curtailment,
is recognised as an expense in the Statement
of Comprehensive Income and Expenditure at
the earlier of when the scheme amendment
or curtailment occurs and when related
restructuring costs or termination benefits are
recognised. Net interest expenses/(income)
for the period is determined by applying the
discount rate used to measure the defined
benefit obligation at the beginning of the year
to the net defined benefit liability/(asset). The
discount rate is the yield at the balance sheet
date on high quality corporate bonds that have
maturity dates approximating the terms of the
Group’s or the University’s obligations.

Remeaurements arising from defined
benefit retirement schemes are recognised
in other comprehensive income and
reflected immediately in restricted funds.
Remeasurements comprise actuarial gains
and losses, the return on plan assets
(excluding amounts included in net interest
on the net defined benefit liability/(asset)) and
any change in the effect of the asset ceiling
(excluding amounts included in net interest on
the net defined benefit liability/(asset)).

Termination benefits are recognised at the
earlier of when the Group or the University can
no longer withdraw the offer of those benefits
and when it recognises restructuring costs
involving the payment of termination benefits.

2.16 Translation of Foreign Currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the foreign
exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in
foreign currencies are translated into Hong Kong
dollars at the foreign exchange ruling at the
balance sheet date. Exchange gains and losses
are recognised in the Statement of Comprehensive
Income and Expenditure.
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Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling
at the transaction dates. Non-monetary assets and
liabilities denominated in foreign currencies that are
stated at fair value are translated using the foreign
exchange rates ruling at the dates the fair value was
measured.

2.17 Related Parties

(a) A person, or a close member of that person’s
family, is related to the Group if that person:

(i) has control or joint control over the Group;
(ii) has significant influence over the Group; or

(i) is a member of the key management personnel
of the Group.

(b) An entity is related to the Group if any of the
following conditions applies:

(i) The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

(il) One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

(iii) Both entities are joint ventures of the same
third party.

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(v) The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

(vi) The entity is controlled or jointly controlled by
a person identified in (a).

(Vii)A person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity.
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2.18 Taxation 2.18 FiIE

The University is exempted from payment of Hong ERPYARBEEEHMISIROISESSIREE T T & cIZates
Kong Profits Tax by virtue of Section 88 of the Inland DEEFER o

Revenue Ordinance.

3. GOVERNMENT SUBVENTIONS  HFF&Hh
(Expressed in thousands of Hong Kong dollars)  (MA#E¥&TFT5lR)

The Group and the University

REERERAZE
2015 2014
Subventions from UGC HEFEHm
Block Grants EpEHENE 3,222,259 3,157,586
Supplementary Grants S 454,125 276,944
3,676,384 3,434,530
Earmarked Grants IEERERHIE
Research Grants HEHENE 199,745 172,802
Housing Benefits EEEF 18,631 18,893
Matching Grants Bt fEnE 10,247 81,193
Area of Excellence ERRERT] Gal 28,164 24,678
Ophthalmology and Visual Sciences RFI M EERE 13,975 16,792
Restructuring and Collaboration Fund SRR ERBIE 4,913 2,375
One-off Special Equipment Grant — R R RS 3,955 7,615
Knowledge Transfer Activities HEEZEH 15,058 11,934
Other Earmarked Grants HttisERERMHIE 13,190 7,925
Rates and Government Rent Refund EEE A B AT AR 67,473 57,503
Capital Grants and Alterations, Additions, = EE##BIEHEKE - INE 146,557 149,264
Repairs and Improvements (AA&I) HIZRCNETERERIEM

Block Allocation

4,198,292 3,985,504

Grants from Government Agencies BT B IR 257,408 214,933
4455700 4,200,437




3.1 Matching Grants

HoE e =

(Expressed in thousands of Hong Kong dollars)

(BT IR

Matching Donations

Matching Donations

Grants Grants
BeimbnE B Bt fEnE B
The Group The University
REBEERS RE
2015 2015
Balance - Beginning of Year FNEEER 1,508,386 1,695,671 1,508,386 1,605,068
Income (Note) YA (BffsE)
Grants/Donation H#HBNE /B 10,247 20,694 10,247 19,337
Interest and Net Investment Income Fl 2 RIZE B 36,317 47,140 36,317 44,184
46,564 67,834 46,564 63,521
Expenditure ZH
Teaching and Research BB 32,753 107,093 32,753 106,880
Student Exchange Activities BaAZiEE 7,242 4,530 7,242 4,131
Student Development BaE 22,680 10,513 22,680 7,255
Scholarships REE 6,350 18,080 6,350 14,317
Bursaries BhEEE - 698 - 638
Capital Projects HiEEg - 53,045 - 53,045
69,025 193,959 69,025 186,266
Transfer (to)/from Capital Fund BE)/EEEES (2,397) 67,591 (2,397) 67,493
Balance - End of Year FIREER 1,483,528 1,637,137 1,483,528 1,549,816
The Group The University
REER KE
2014 2014
Balance - Beginning of Year FHEERR 1,458,751 1,696,177 1,458,751 1,606,565
Income (Note) ITA (FffEE)
Grants/Donations BB 81,193 91,959 81,193 82,287
Interest and Net Investment Income Il 8 &% & F IS 75,413 117,259 75,413 113,765
156,606 209,218 156,606 196,052
Expenditure s
Teaching and Research HELMRR 35,398 112,535 35,398 111,787
Student Exchange Activities BAERMIGE 3,984 7,702 3,984 7,375
Student Development BEER 23,071 21,549 23,071 17,363
Scholarships REBE 41,859 28,481 41,859 21,953
Bursaries BhEE - 1,520 - 1,470
Capital Projects BElEE - 24,057 - 24,057
104,312 195,844 104,312 184,005
Transfer to Capital Fund HESEES (2.659) (13.880) (2.659) (13.544)
Balance - End of Year FHREEER

1,508,386

1,695,671 1,508,386

1,605,068




Note: For Matching Grant Schemes, private donations secured for purposes including construction of campus
buildings and scholarships but excluding self-financed activities were matched. Grants were awarded on
a dollar-for-dollar matching basis up to $60 million and on a $1 for $2 matching basis (i.e $1 Government
Grant for every $2 donation) for amounts beyond $60 million and limited to an overall total of $600 million
for each institute.

FMieE: BB EFtBIREATESNIARBREEARNEERERRES  EFEAREEITFNER  HPEXSE
BEATEARSFELN(E—TH—TMLLR)FE - HREEAIN—THmTrttREIEmTh A BRI EE—
TER#EIE)FE - MEMERES UFRAMERET -

3.2 Matching Grants for Pilot Mainland Experience Scheme for Post-secondary Students

L B4 RithiSi S5 BIfc e =

(Expressed in thousands of Hong Kong dollars) (A& T5lR)

The Group and the University

REERBRAE
Matching Donation Matching Donation
Grants (Note) Grants (Note)
FoiHENE BM FoiHENE BM
(PifE) (Pi5E)
2015 2014
Balance - Beginning of Year S48k 5,850 1,345 5,827 1,273
Income (Note) WA (FffE)
Interest and Net Investment  Fll B A& RS 108 2 138 72
Income
108 2 138 72
Expenditure X
Programme Costs HERX
Academic Related Programs BiifEmEE 166 - (112) -
Career Related Programs MEMEEER 397 - (241) -
Cultural Related Programs X{ctERIEE 347 - 445 -
Service Related Programs R¥SHERAIEE 73 - 23 -
Instruction and Research HERAE - 631 - -
983 631 115 -

Balance - End of Year FRER 4,975 716 5,850 1,345

Note: The matched donation is for supporting the development of the University.
Mt RIERH ZIBBERREMAERE -




3.3 Subsidy on Exchange for Post-secondary Students
FEBESNMIRIZREENEZE TR

E din th ds of H K doll A TTHITR
(Expressed in thousands of Hong Kong dollars) (ABEFITHIR) The Group and the University
REERRAE
2015
Balance - Beginning of Year FU&ER -
Income KA
Grants received BUER 11,597
Interest and Net Investment Income M ERIGE B WS 79
11,676
Expenditure X
Students Exchange Scholarships BLERRER 1,079
1,079
Balance - End of Year (Note) FREERR (PIEE) 10,597

Note: The balance is included in the deferred income (Note 22).

fizt: SBRCEREEETEWEA (MIEE22) -
4. TUITION, PROGRAMMES AND OTHER FEES BE - RERHMNE
(Expressed in thousands of Hong Kong dollars) (A& THIR)
The Group The University
NEREEED RE
2015 2014 2015 2014
UGC-Funded Programmes HELEHRE
Tuition Fees B2 919,090 873,064 919,090 873,064
Programmes and Other Fees RN EMMINE 16,984 16,093 16,984 16,093
Non-UGC-Funded Programmes EHEEEHRE
Tuition Fees = 1,037,422 1,061,455 1,033,019 1,058,092
Programmes and Other Fees RN EME 10,372 17,282 10,348 17,341
1,983,868 1,967,894 1,979,441 1,964,590
5. INTEREST AND NET INVESTMENT INCOME FERGE RN
(Expressed in thousands of Hong Kong dollars)  (MAZE#EF7T5IT) o
The Group The University
PAN=E4: KEE
2015 2014 2015 2014
Interest Income from Listed Securities LT HEEERN B ES 27,606 3,276 26,997 2,819
Interest Income from Unlisted Securities JE_LmsESEH S 69,894 83,212 69,578 82,440
Interest Income from Time Deposits TEHERFE 154,243 144,342 137,948 129,856
Net Realised and Unrealised Hiths8H e BEEIRMR 128,988 467,633 114,688 449,960
Gain on Other Securities EIRESIFEE
Net Realised and Unrealised Exchange BE&IRRARERZINE  (6,151) (17,142) (4,799) (15,676)
Loss from Time Deposits SIREESE
Dividends from Listed and THAIELETE 40,961 37,177 21,478 18,622
Unlisted Securities BRI
Other Investment Income HAhgE I 809 172 809 172
416,350 718,670 366,699 668,193




6. DONATIONS AND BENEFACTIONS BB IER

(Expressed in thousands of Hong Kong dollars) (BT THIR)

The Group The University
REER K2

2015 2014 2015 2014

Capital Projects HEEIHH 1,281 24,021 - -
Scholarships, Prizes and Bursaries REF « BRI NWEE 71,225 87,478 58,800 73,948
Research Activities RmESE 89,718 83,608 89,718 83,608
Development of Morningside College ~ZERREZMR 387 40 387 40
Development of S. H. Ho College BEREGER 683 - 683 -
Development of C. W. Chu College ZRWER 20,815 31,132 20,815 31,132
Development of Lee Woo Sing College ~ ZRTEER 30,196 5492 30,196 5,492
Development of Wu Yee Sun College ZRMERER 500 500 500 500
Development of CUHK (SZ) BREBPIREGFI) - 40,000 - 40,000
Development of Teaching Hospital ZRUZER 30,235 - 30,235 -
General Academic Use — BB AE 269,295 241,879 248,392 228,999

514,335 514,150 479,726 463,719

Note: (1) Total donations of $37.7 million were received from the Hong Kong Jockey Club Charities Trust for the year
(2014: $29.4 million).
(2) No donation (2014: $284,950) was raised from lottery sale for . CARE Programme.

MizE: (1) AFEEREEERSRECRESBBCREH=TtELt+ER CF—0F: ZFAEE+ER) °
(2) EHFENRSHETHMESHRERTCEF—HNFE : Z+HN\BENTAER ) °




7. ANCILLARY SERVICES INCOME BN ARFE WA
(Expressed in thousands of Hong Kong dollars)  (MAE#EFITHIR)

The Group The University
REERE RE

2015 2014 2015 2014

Resident Halls BEES 145,520 134,925 144,634 133,880
Rental Income FHBWA 53,670 51,377 47,857 45,916
Catering and Hospitality Services FER R EERF 11,523 10,625 11,523 10,625
University Press FREH AR 10,462 10,392 10,468 10,392
Rental Contribution from Staff B EHEEMHMR 11,580 11,067 11,580 11,067
Retail Store Sales TEEHHES 2,055 2,176 2,055 2,176
Others Hith 31,582 27,329 31,582 27,335

266,392 247,891 259,699 241,391

8. OTHERINCOME HAhUgA

(Expressed in thousands of Hong Kong dollars)  (BAFE#ETFITHITR)

The Group The University

KREREERE KRE
2015 2014 2015 2014
Service Income BRFEUTA 244,246 191,419 243,829 190,701
Contract Research FERrEH 94,983 84,265 94,983 84,242
Miscellaneous Hith 201,954 148,370 200,069 146,543

541,183 424,054 538,881 421,486




9. EXPENDITURE X
(Expressed in thousands of Hong Kong dollars) (AT T5lR)

The Group
REEE
Staff Cost Operating Depreciation 2015
and Benefits Expenses Total
ETEM
AAEF mERR e 4ugE
Learning and Research Bilo B iR e
Instruction and Research BB 3,516,381 1,215,846 151,920 4,884,147
Library SES:E 91,938 117,938 4,926 214,802
Central Computing Facilities ch R EE KR it 83,769 67,361 21,595 172,725
Other Academic Services H At EB RS 124,065 43,225 1,568 168,858
3,816,153 1,444,370 180,009 5,440,532
Institutional Support (Note 9.1)  XE3EHRNBRFE(FIFE9.1)
Management and General EBN—HREIE 218,449 58,006 16,318 292,773
Premises and Related Expenses  1#2FRBREAZE 160,422 290,175 228,883 679,480
Student and General Education BEN—BBEER 205,520 245173 6,637 457,330
Services
Other Activities HAh=EE 21,160 17,197 567 38,924
605,551 610,551 252,405 1,468,507
Total Expenditure - 2015 —E-hAFETH 4,421,704 2,054,921 432,414 6,909,039
Staff Cost Operating Depreciation 2014
and Benefits Expenses Total
BT %M
KAER K/ e B
Learning and Research BiliRHE
Instruction and Research BEBNRR 3,280,842 1,130,596 138,818 4,550,256
Library E=aE 87,542 129,527 4,050 221,119
Central Computing Facilities th REREET 79,442 30,030 14,102 123,574
Other Academic Services Hith# 2R 113,695 188,192 1,346 303,233
3,661,521 1,478,345 158,316 5,198,182
Institutional Support (Note 9.1)  XEMHBENARTE(HIEE.1)
Management and General EER—HREIE 198,330 62,326 16,226 276,882
Premises and Related Expenses ~ #FREMXZH 156,389 292,470 202,938 651,797
Student and General Education BEN—BBEER 190,500 229,849 5,014 425,363
Services
Other Activities HAhZE7S 20,246 17,072 492 37,810
565,465 601,717 224,670 1,391,852
Total Expenditure - 2014 —E—mEEsy 4,126,986 2,080,062 382,986 6,590,034




9.

EXPENDITURE i
(Expressed in thousands of Hong Kong dollars)

(Continued £8)

(ABEETTHIR)
The University
RE2
Staff Cost Operating Depreciation 2015
and Benefits Expenses Total
BT &M
Keia#l RSB e L]

Learning and Research

Instruction and Research
Library

Central Computing Facilities
Other Academic Services

Institutional Support (Note 9.1)

g R FR

HELRFR
EES: ]

th RERKEL i
Hh# AR

X EAGHBh AR 75 (M 5£9.1)

3,516,347 1,213,348 151,917 4,881,612

91,938 117,938 4926 214,802
83,769 67,361 21,595 172,725
112,116 40,692 1,538 154,346

3,804,170 1,439,339 179,976 5,423,485

Management and General EEN—REE 218,449 57,978 16,134 292,561
Premises and Related Expenses BFNEHERH 159,765 282,272 226,442 668,479
Student and General Education BN —RBEEE 191,053 205,030 6,530 402,613
Services
Other Activities Hh=E% 21,007 13,528 546 35,081
590,274 558,808 249,652 1,398,734
Total Expenditure - 2015 —E-hFATH 4,394,444 1,998,147 429,628 6,822,219
Staff Cost Operating Depreciation 2014
and Benefits Expenses Total
BT H
KAEF KEm% e k]
Learning and Research Bl KRR
Instruction and Research BEB MRS 3,280,819 1,128,305 138,818 4,547,942
Library EE6E 87,542 129,527 4,050 221,119
Central Computing Facilities R E RS 79,442 30,030 14,102 123,574
Other Academic Services EL{h A RS 103,948 185,762 1,312 291,022
3,651,751 1,473,624 158,282 5,183,657
Institutional Support (Note 9.1)  XKE3HfBART% (Pi15E9.1)
Management and General EEN—MREIE 198,330 62,305 16,104 276,739
Premises and Related Expenses BFLREEZRH 155,828 283,519 200,488 639,835
Student and General Education BER—MBEEH 176,492 195,871 4946 377,309
Services
Other Activities HAthZE#% 20,133 14,044 478 34,655
550,783 555,739 222,016 1,328,538
Total Expenditure - 2014 k= =R b 3 2

4,102,534 2,029,363

380,298 6,512,195




9.1 Analysis of Institutional Support - Operating Expenses XEEBIIRISEEEZ S

(Expressed in thousands of Hong Kong dollars) (AT T5lR)
The Group The University
REEGE RE
2015 2014 2015 2014
Management and General EEN—AEEIE
General Insurance — R R E 6,137 5,649 6,129 5,638
Legal and Other Professional Fees &2 REEEAHAER 1,541 1,681 1,521 1,668
Auditor's Remuneration 2 T 1,735 1,460 1,735 1,460
Other Operating Expenses Hith/Q&p% 48,593 53,536 48,593 53,539
58,006 62,326 57,978 62,305
Premises and Related Expenses BFREEXH
Repair and Maintenance HIERIRE 113,728 127,333 106,925 120,422
Utilities KEMERE 106,076 99,762 106,076 99,762
Government Rent and Rates 7= B R i 66,307 59,201 66,057 59,008
Security, Environment and Safety RE RIENRESEE 1,832 2,787 1,200 2,159
Services
Property Insurance YIZEREEER 2,025 2,179 2,014 2,168
Other Operating Expenses Hth&E &% 207 1,208 - -
290,175 292,470 282,272 283,519
Student and General Education BEN—BHEER
Services
Scholarships, Prizes and Bursaries #2835 « #S NEIEE 142,815 133,582 116,357 109,219
Resident Halls Expenses BLEESHX 36,283 32,576 35,479 31,816
Student Exchange Programme BaRREEl 18,272 11,401 18,238 11,387
Careers, Counseling Services and Bz - BERERELE 25,730 35,606 25,730 34,468
Student Activities ERINEE
Student/Extra-curriculum Activities ~ Z4/ERIMNEEN 6,960 2,148 - -
Alumni Affairs RRB4ERES 3,676 4,982 3,676 4,982
Sports and Other Facilities BB MEAMERE 2,071 2,374 2,041 2,346
Student Financial Aids BB &R 546 661 - -
Student and Staff Health Services B4 RABERERTE 2,994 920 2,994 920
Other Operating Expenses Hith/Z&pz 5,826 5,599 515 733
245173 229,849 205,030 195,871
Other Activities HhEE75
University Press REB R 9,410 10,359 9,442 10,361
Catering Services ERARTE 3,592 3,069 3,592 3,069
Souvenir Counter BmEn 364 353 400 353
Miscellaneous HIEZH 3,831 3,291 94 261
17,197 17,072 13,528 14,044
610,551 601,717 558,808 555,739

Note: $4,529,771 (2014: $3,394,186) was spent on the . CARE Programme which was included in the Student
and General Education Services.
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9.2 Remuneration of Senior Staff SRE T ERE

The number of staff members in the University whose remuneration exceeded HK$1,800,000 during the years ended
30 June 2015 and 2014, irrespective of the funding sources and listed by the various bands, are as follows:

FEEMREFERSERNEZ T CFHEAREE BN \+TETNETAMUSERIINT :

The Group and the University

RERELKE
2015 2014
$ $
1,800,001 - 1,950,000 100 70
1,950,001 - 2,100,000 58 56
2,100,001 - 2,250,000 36 29
2,250,001 - 2,400,000 28 15

2,400,001 - 2,550,000
2,550,001 - 2,700,000
2,700,001 - 2,850,000
2,850,001 - 3,000,000
3,000,001 - 3,150,000
3,150,001 - 3,300,000
3,300,001 - 3,450,000
3,450,001 - 3,600,000 1
3,600,001 - 3,750,000
3,750,001 - 3,900,000
3,900,001 - 4,050,000
4,050,001 - 4,200,000 1
4,200,001 - 4,350,000
4,350,001 - 4,500,000
4,500,001 - 4,650,000
4,650,001 - 4,800,000
4,800,001 - 4,950,000
4,950,001 - 5,100,000
5,100,001 - 5,250,000 -
5,250,001 - 5,400,000 -
5,400,001 - 5,550,000
5,550,001 - 5,700,000 1
Total g 323 263
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Included in the total figure above are 106 clinical staff members (2014: 96).
FillHFEERAEEASRL106 A (ZF—MF: 96A) -

Remuneration includes salaries, contributions to retirement schemes, housing benefits, education allowances,
contract-end gratuities and other allowances.

M aEE S  RUEHR  BEER > HERM  QnilESE R8s -




10. RESTRICTED FUNDS EHEE

The reconciliation between the opening and closing balances of each component of the Group’s and the
University’s Restricted Funds are set out in the Consolidated Statement of Changes in Funds and the Statement
of Changes in Funds respectively.

AERERABNEREEASERBIFV N FREHNEE - FREGREESEIRAESEFRPIE -

10.1 The Group KEERE

(i) As at 30 June 2015, the balance of Others includes the Pommerenke Trust Fund of $680 million (2014:

$669 million) and the operating reserves of $2,607 million (2014: $2,240 million) for self-financed activities,
ancillary services and privately funded projects. The Pommerenke Trust Fund originates from a gift of land
donated in 1970 to the Chung Chi College by the Reverend Herbert Henry Pommerenke and Mrs. Jean
Macpherson Pommerenke in commemoration of Doctors Stewart and Julia Kunkle. The land gift was
outside the precincts of the University and, since 1976 and in accordance with The Chinese University of
Hong Kong Ordinance, has been vested in the Board of Trustees of Chung Chi College on the same trusts
and subject to the same terms and conditions on which the land gift was then held.

HETT-AFA=1H ' HithBEOEEEGESAEBNTER(CS—AF: XMEANTAEER) ' &KE
BERE - AEHBREARFAENEENCEFZHE _T\EStEBT(CES—NE: “+2E0NTET) - B8
REZFEEERPEARERAR—NLEZFEHL IDoctors StewartMJulia KunklelMBGELR RE BT L il -
ERERERATMMMRABERI - B—NtRFiE - RBFEEDPXABRANRRESEABNSEZEE
BB+ i PR IR RS R A R ENFMR ARG - REREERRES -

(i) The transfers to the various restricted funds, except for Capital Funds, are partially attributable to the

donations and benefactions of $514 million (2014: $514 million) as disclosed in Note 6.

REEERN)  BIRESEREESNHDPTNEREARELAERNBECAR—THEER (CF—NF : Aff—
FTHEET) RESE - BELERITEFTIRHEEERA

10.2 The University K&

(i) As at 30 June 2015, the balance of Others includes the operating reserves of $1,547 million (2014: $1,445

million) for self-financed activities and ancillary services.

#EFT-AFNA=TH HthEEFEZEREEEFINABHBRBENEERFEXTRAENTLtERRT (=
T-NF : TNEETFRERT)

(i) The transfers to the various restricted funds, except for Capital Funds, are partially attributable to the

donations and benefactions of $480 million (2014: $464 million) as disclosed in Note 6.

REEESNUI  BIRESSAESMHEPROESEBEEERREZMAENTER(CS—HE : BEATHEE
B)fEL @ BREABRATEFTIRHEEeR



NATURE AND PURPOSE OF RESTRICTED FUNDS

Capital Funds

Capital Funds represent the balance of net book
value of the Fixed Assets which were financed by
non-deferred funds.

Endowment Funds

Endowment Funds represent donations received by
the University, usually with the stipulation from the
donors that the principal amounts should remain
intact in perpetuity or for a defined time period for
specific purposes.

Other Restricted Funds

Other Restricted Funds represent the unspent
balance of funds donated for the development of new
colleges. In addition, the Funds also comprise the
unspent balance of sponsorship grants and service
income.

Building Funds

Building Funds comprise the privately-funded capital
projects funded by external private organisations.

Research Projects Funds

Research Projects Funds represent the unspent
balance of projects with designated purpose in
carrying out research activities, including those
funded by the Government, related organisations
and external private organisations.

Others
Others comprise reserves generated from self-

financed programmes, ancillary services, scholarships
and bursaries and miscellaneous activities.
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11. OTHER FUNDS HihBEE

The reconciliation between the opening and closing balances of each component of the Group’s and the
University’s Other Funds are set out in the Consolidated Statement of Changes in Funds and the Statement of
Changes in Funds respectively.

ARBRENASBNEMEEAZAMID B RBERGERNEIER - SREGRSESE]RAESEIRPIT -

(1) The General and Development Reserve Fund (GDRF) represents the unspent funds carried over from one
funding period (usually a triennium) to the next to facilitate the University’s longer-term planning and new
developmental needs. The balance of the GDRF at the end of a funding period should not exceed 20% of
the University’s approved Recurrent Grants other than the Earmarked Grants for Specific Purposes for that
funding period, and any excess amount is refundable to UGC.

—RAERFEHRESERBEREREER=F)ARDAMIEES —BRAREABREEILERNES - —
R EREHRESHRCERUABEZECEEHHME(BHRARZEEHMERINNEAIZ=TRR - M
BHRENROREEABHEEHESE -

(2) $421 million of the UGC Matching Grants has been set aside as permanent endowment capital, to support
strategic initiatives such as endowed professorships, endowed scholarships and other indicated activities
in perpetuity. Only investment income from these permanent endowments will be used to fund these
programmes.

HESMEHHNEPNERE=—T—EBCHREBRFEENESSE @ U RBEMNRERIEE - SFEE#UISH
fi - ERIRBE L EAMTEEE) - MZFRENEESE - ROURERESEBRINNRER@ T -




12.

INVESTMENTS IN SUBSIDIARIES RHBA SRS

(Expressed in thousands of Hong Kong dollars)  (AE#FIT5IR)
The University

RE

2015 2014

Unlisted Shares, at cost FELTRRER » A 110,257 110,257

As explained in Note 1, the results of all subsidiaries including the following companies have not been consolidated
into the Group’s financial statements:-
WNFEE—FREE - XREREZWFRRIAILEES U T B LSRR

Name of company Place of Percentage of equity held Principal activities
incorporation FREEESLLE

and operation
smeisr by the University by a subsidiary

UNIEA o3 BASRE HNEISNT EBE
The Chinese University of  Hong Kong Note To sponsor, develop, promote and
Hong Kong Foundation &=E BiEE encourage public participation in
Limited public services
BEDNAZEER &)~ R - (BERERENTR
BRAE BEAHES
Information Networking Hong Kong 100% To provide technology transfer
Laboratories Limited * &=E and investment holding
MEBBEARFABRAE] * RIEETEB RIS E R
The Hong Kong School Hong Kong 100% To operate intranet services for
Net Limited * &= schools in Hong Kong
BEERBEBRAS) * EEBREERPREE
PA Company Limited Hong Kong 100% To provide services which are
ZEERASE] & charitable and educational in
nature
RMEERHELENRE
HKIX Hong Kong Limited * British Virgin 100% Investment holding
Islands baa=—traliy
REREXEHEE
The Hong Kong Internet Hong Kong 100% To provide internet services
eXchange Limited &g RIL B AR AR
BHEEFRE AR
BIRAE]
CUCAMed Company Limited Hong Kong 100% To promote Chinese medicine in
PARPEERIZERAE 'aE Hong Kong

TEEBHEREDE




Name of company Place of Percentage of equity held Principal activities
incorporation FREE#SLLE

and operation
SEMARIIA; by the University by a subsidiary

NE)EHE FAE=—diuk- ] HBAXRZEHE HMEASRE TEFRH
The Hong Kong Institute of Hong Kong Note To develop an internationally
Biotechnology Limited &t FfisE recognised biotechnology industry in
BEEYREWAER Hong Kong
ABRAE EEERREEIRE UMY TR
IBSOmed Bioscience Limited Hong Kong 100% To provide services and manufacture
EHRBIFBRAE] &E products related to biotechnology

REEEYARBRNRE RERRIE

B AHAERGRYINBRAS] *  People’s 100% To carry out research, technology
Republic transfer and related technical services
of China on advanced technology, provide
hEAR consulting service on international

HAEH technology development, and manage

owned properties
=T 8 - B{E A ARRA BT AR
% BREMRESHE  BEEYER

SHEE
Asia Diabetes Foundation Hong Kong Note To organise activities and research
Limited * ] MizE regarding diabetes on a non-profit
making basis
DAZE £ R 72 2K 48 48 B8 12 48 PR S HY TR BN
Kibfse
The Chinese University of Hong Kong Note To sponsor, develop, promote and
Hong Kong (Shenzhen) &8 HizE encourage public participation in
Foundation Limited public services
BEPIXARB(RINESE i BE - RENERIMEATRSH
BRAT) RHEF
CUHK Medical Centre Limited Hong Kong 100% To provide high quality private
EHEOZAEEED,) &= healthcare services at transparent and
BRAE] affordable prices and to strengthen the

training of healthcare professionals
and facilitate application of research
results and clinical service innovations
through the operation of a private
teaching hospital
BBRMRERNEIIREEEREE
HEBEEERT - WSS HREEA
B R EMMRKRAES A

*  Companies not audited by KPMG.

* WASMIRE S IFREREBAIEHBAAE -

Note: This is a company limited by guarantee without share capital.
) MizE: AR —MIEGRERASE - WEEEMES -




13.

INVESTMENT PROPERTIES

The Group’s and the University’s investment
properties were originated from building gifts and
stated at zero cost in the consolidated Balance
Sheet and Balance Sheet respectively. For
disclosure purpose, the Group’s and the University’s
investment properties were revalued as at 30
June 2015 by independent firms of surveyors,
DTZ Debenham Tie Leung Limited for Hong Kong
commercial investment properties and CBRE
HK Limited for Hong Kong residential investment
properties, both have appropriate qualifications and
experience in the valuation of properties.

Pursuant to the surveyors’ valuations, the
Group’s and the University’s recurring fair value
measurements categorised into Level 3 for the
Hong Kong commercial investment properties at
the end of the financial year were approximately
$23.0 million (2014: $20.7 million). The Group’s and
the University’s recurring fair value measurements
categorised into Level 3 for Hong Kong residential
investment properties at the end of the financial
year were approximately $162.6 million and
nil respectively (2014: $147.7 million and nil
respectively).

Such fair value measurement of the Group’s and the
University’s investment properties fall under Level
3 of the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement, as it uses
significant unobservable inputs. The valuation meth-
odology for 2015 remains the same as prior year.

REMR

ABEENASBHEEYRREEYRBE  LUF
BAERRRAGEEERRRNEEAREK - &
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14. FIXED ASSETS EE&E

(Expressed in thousands of Hong Kong dollars) (A#E¥TFT5lR)
The Group
REER
Equipment,
Construction Furniture Art
(Note BffzE) in and Fittings Collection
Land Buildings Progress &&fis « HE il Total
Tt EE TEEIE &M W L]
Cost DN
At 1 July 2014 -2 3 336,848 7,279,868 7,797 3,066,942 19,920 10,711,375
tHA—B#&
Additions 1Ehn - 69,657 3,438 324,894 1,615 399,604
Capitalisation adjustment ~ EAMLFHEE - (26) - - - (26)
Disposals HE - - - (76,426) - (76,426)
At 30 June 2015 “S-h%F
NB=1TH#EE 336,848 7,349,499 11,235 3,315,410 21,535 11,034,527
Accumulated Depreciation RiEHTEE
At 1 July 2014 —EuE 81,696 2,020,704 - 2,533,357 - 4,635,757
tH—R#4&&R
Charge for the Year s 7,732 183,771 - 240,911 - 432414
Written Back on Disposal HERENE - - - (76,122) - (76,122)
At 30 June 2015 -k =S
NBE=1TH#EE: 89,428 2,204,475 - 2,698,146 - 4,992,049
Net Book Value at —_E-"F<A=1H
30 June 2015 IREFE 247,420 5,145,024 11,235 617,264 21,535 6,042,478
Cost 2%
At 1 July 2013 = 336,848 6,745,575 385,457 2,901,550 18,445 10,387,875
tHR—B#k
Additions b2 - 186,914 4,952 218,211 1,475 411,552
Transfers L2 - 348,969 (382,612) 33,643 - -
Disposals HE - (1,590) - (86,462) - (88,052)
At 30 June 2014 =t 1= 3
NB=1H#8% 336,848 7,279,868 7,797 3,066,942 19,920 10,711,375
Accumulated Depreciation RTEHTE
At 1 July 2013 = 73,964 1,841,605 - 2422421 - 4,337,990
tHA—R#&
Charge for the Year TEEEE 7,732 179,099 - 196,155 - 382,986
Written Back on Disposal HER DR - - - (85,219) - (85,219)
At 30 June 2014 -2
NE=1H#E 81,696 2,020,704 - 2,533,357 - 4,635,757
Net Book Value at —E-mEsA=1A
30 June 2014 IREFE 255,152 5,259,164 7,797 533,585 19,920 6,075,618
Note: - Land refers to “Interest in Leasehold Land held for Own Use under Operating Leases”.

The properties, including land and buildings, are located in Hong Kong. Leasehold land of the Shatin campus is granted by

the Govemment for use by the University under medium-term leases and is stated at nil value.

MizE: - THRIEEERERTMERALM -

TR AFIR -

)

FREERERELMLERIEERE - ARAMNEERRRHFPAB MR HAERE AN EPERY - i



14. FIXED ASSETS [ER&E

(Continued #8)

(Expressed in thousands of Hong Kong dollars) (MAE#F7T5IR)
The University
RE
Equipment,
Construction Furniture Art
(Note MizE) in and Fittings Collection
Land Buildings Progress &&fi -~ 8 T Total
it EE EETRE I T #zE
Cost 5%
At 1 July 2014 - 336,848 7,201,471 7,797 3,056,712 17,960 10,620,788
tHA—RB%&
Additions &m0 - 69,657 3,438 323,958 1,400 398,453
Transfers =i - - - - - -
Disposals HE - - - (76,211) - (76,211)
At 30 June 2015 —E—aF
ANB=1H#8 336,848 7,271,128 11,235 3,304,459 19,360 10,943,030
Accumulated Depreciation REifEE
At 1 July 2014 —T—NmF 81,696 2,015,478 - 2,525,694 - 4,622,868
tHE—R#&R
Charge for the Year e 7,732 181,936 - 239,960 - 429,628
Written Back on Disposal ~ HE&&E#% - - - (75,907) - (75,907)
At 30 June 2015 “S-h%F
ANBE=1TB#&8R 89,428 2,197,414 - 2,689,747 - 4,976,589
Net Book Value at —E¥-Af~A=1H
30 June 2015 IR EE 247,420 5,073,714 11,235 614,712 19,360 5,966,441
Cost 7
At 1 July 2013 = 336,848 6,666,373 385,457 2,892,813 16,613 10,298,104
+tHA—R#4&&
Additions 1&hn - 186,129 4,952 216,170 1,347 408,598
Transfers % - 348,969 (382,612) 33,643 - -
Disposals HE - - - (85,914) - (85,914)
At 30 June 2014 —T—MEF
ANA=1TH#ER 336,848 7,201,471 7,797 3,056,712 17,960 10,620,788
Accumulated Depreciation BEifEE
At 1 July 2013 = 73,964 1,838,203 - 2,415,446 - 4,327,613
tH—B#&&
Charge for the Year e 7,732 177,275 - 195,291 - 380,298
Written Back on Disposal ~ HH&&EIHE - - - (85,043) - (85,043)
At 30 June 2014 =St
ANBA=1TB#8R 81,696 2,015,478 - 2,525,694 - 4,622,868
Net Book Value at —E—-mEXA=1+A
30 June 2014 IREFHE 255,152 5,185,993 7,797 531,018 17,960 5,997,920
Note: - Land refers to “Interest in Leasehold Land held for Own Use under Operating Leases”.

- The properties, including land and buildings, are located in Hong Kong. Leasehold land of the Shatin campus is granted by
the Govemment for use by the University under medium-term leases and is stated at nil value.

IR EHERE THERLH -

- FEERBRIMLERNEEE - AU BEEREHRTFAS MR HREREC AN it E ALY - It

TR ATIR o




15.

INVESTMENTS "aE
(Expressed in thousands of Hong Kong dollars) (AT T5lR)
. - | p)
15.1 Non-Current Investments JERENIRE The Group The University
REER K&
2015 2014 2015 2014
Held-to-maturity Debt Securities, HEEIIAERSES
at Amortised Cost RIS
Unlisted JEEM 974,911 1,635,361 974,911 1,633,361
Listed L
Hong Kong & 963,920 17,487 926,578 -
Overseas Bah 682,749 59,685 682,749 59,685
2,621,580 1,712,533 2,584,238 1,693,046
Available-for-sale Securities ot ERES
Unlisted Equity Securities, FE ErRgAEE
at Cost YRR 1,001 1,001 1,001 1,001
Less: Provision for Impairment i REEEE 1,000 1,000 1,000 1,000
1 1 1 1
Equity Securities Listed in Hong Kong, BHE LHRAES
at Fair Value BAREE 238,349 238,373 - -
238,350 238,374 1 1
Limited Partnership Investments, REESBHEE -
at Fair Value (Note 1) ROREE (HEE1) 1,441,337 1,360,638 1,441,337 1,360,638
Alternative Investments, SEERE
at Fair Value (Note 2) manEE (fisE2) 380,114 294,748 380,114 294,748
Investments in Unconsolidated IR EMEAT]
Subsidiaries, at Cost HIIRE » 1R 110,257 110,257 - -
Non-Current Investments IERmEIEE

4,791,638 3,716,550

4,405,690

3,348,433




Note:(1) These investments represent the University’s equity interest as a limited partner in three limited partnerships
and are stated at fair value. The University intends to hold these investments for long-term purposes. The
main limited partnership, which started in July 2006, targets to maximise long-term risk-adjusted returns and
to achieve capital appreciation and invests in proprietary funds, discretionary accounts and partnerships
across a broad range of marketable and alternative asset classes, including both publicly traded and privately
held securities and obligations. All applicable lock-up periods of the main limited partnership ended on or
before 31 December 2011. The University may withdraw all or any part of its Capital Account by giving the
General Partner of the partnership written advance notice of not less than one year prior to withdrawal.

In July 2009 and February 2010, the University joined as a limited partner of two limited partnerships set up
by the same General Partner. These limited partnerships were set up to invest in highly selective investment
opportunities formerly held by limited partners of other limited partnerships who have been forced to sell in
the market at substantial discounts their high-quality limited partnership interests in private equity, distressed
credit, real estate, natural resources, etc. The capital commitments will be drawn upon request from the
General Partner. The University’s commitments are about 4% and 1.8% of the respective total commitments
of these two limited partnerships. The maximum sums payable by the University are US$14.9 million and
US$2.25 million respectively.

(2) The alternative investments represent the University’s investments arranged and managed by an investment
consultant in the United States. These alternative investments include hedge funds, private equity funds
and limited partnership. The University intends to hold these alternative investments for long-term purposes.

MisE: (1) ABIZRESBASPHBRARER=ERESBEEZMANRBETIR - AEFIERPBHENEFIREER -
REENRESHRIRERTSTAFLARG - BIRERNENRENAMRZRZEENON - WENERIEE -
ENREREEEREES  EHEERFAEUSBERNGRIRENSEEES  HPIEELHEERT
ABENESLER - MEREGHEENREEEMER="F—F+=A=+—HER - KETALURL—F
NEmEMEBARRNERREPRINZENER -

ABNRBIR=ZFFAFEAR—F—FE_ARENMARSSRIER - EMERTSSHEENU LERNE
FRREEGBEENEHA—EERARM - EMERESBEEIERERAARSREEENHEMRES
BB - EERESHEERHRANREGRANEERTSEEERAU LIRINRESBIER - BERES
BEEREEFENERE « BEERER BiHE - RRERF - REXBEFEREGBAZRKZ(T - KEMR
RENDBBESSRNSMESBERENREFANESZNAESZ—/#/\ » EENELRINB—TFTEEATE
ERR_BH-TREET -

(2) SR ER—MXENREREASITHRER - QFHIES WEREREEENRESBIRES - KE5
BRI ERERENRE -




15.

INVESTMENTS 388 (Continued £&)
(Expressed in thousands of Hong Kong dollars) (AT T5lR)

15.2 Current Investments RENI%E

2,857,910 2,846,636

2,641,991

Total Held-to-maturity Debt Securities (Including Non-Current and Current Investments) :

HEZEHH B EEESEREEFERBLRERE) :

The Group The University
REEER KREB
2015 2014 2015 2014
Held-to-maturity Debt Securities, KHEEEH B E#ESES
at Amortised Cost RIS HAR S
Amount Matured Within One Year —FREIHA
Unlisted JEET 660,499|| 687,852|| 658,499 672,373
Listed sty
in Hong Kong TEE - - - -
Overseas et 40,030 3,749 40,030 3,749
700,529 691,601 698,529 676,122
Trading Securities, at Fair Value oEERS ' RAnEE
Debt Securities BEi%E
Unlisted JEET 168,168 199,714 168,168 199,714
168,168 199,714 168,168 199,714
Equity Securities B 7ANGE
Listed sty
in Hong Kong TEE 325,237|| 274,765 120,324|| 115,434
Overseas T8 897,419|| 927,914| | 889,753|] 922,304
1,222,656 1,202,679 1,010,077 1,037,738
Unit Trusts BNERES
Unlisted JELEMH 696,356|| 716,714 696,356/ 716,714
Listed k]
in Hong Kong "=EE 1,340 1,185 - -
Overseas T35k 68,861 34,743 68,861 34,743
766,557 752,642 765,217 751,457
2,157,381 2,155,035 1,943,462 1,988,909
Current Investments mENEE

2,665,031

The Group The University
REEE RE
2015 2014 2015 2014

At amortised cost RIS

At fair value BRRREE

3,322,109 2,404,134 3,282,767

2,369,168

3,356,659 2,455,318 3,317,128 2,420,083




16. EMPLOYEE RETIREMENT BENEFIT ASSETS ESENENEE
16.1 Defined Benefit Scheme and Employee Retirement Benefit Assets REFZHEIRESERAEHEE

The University operates a defined benefit scheme for staff under Terms of Service (C), The Chinese University
of Hong Kong Terms of Service (C) Staff Terminal Gratuity Scheme (“the TGS Scheme”). The TGS Scheme
is registered under the Occupational Retirement Schemes Ordinance (“ORSO”) and a MPF-exempted ORSO
scheme that is subject to Hong Kong ORSO and MPF (Exemption) regulations. Since the establishment
of a MPF Scheme on 1 December 2000, the TGS Scheme has been closed to new members. An acturial
valuation of the Scheme is conducted every 3 years by Mercer (Hong Kong) Limited, the appointed actuary
to the Scheme. This defined benefit scheme exposes the University to actuarial risks such as interest rate
risk, salary risk and investment risk. The information about the TGS Scheme is summarized as below:

ABERB(AERBIRGIESRMA—EFRENDRETE - B) " EEPARB(R)ERBEIRGIES LRI E
o ERTEIRIRBREFRAGTEIRGIEER - hEBHMELBEHBER)ROT - BHESHENRFRNAE - 8
WA EAR—FITFTFTA—HMIIE  WRENRECTIBERZTME - ERENSTEINBEEMNE
EER-FHXM(FR)BRASIET - BBERE - AEEBERBEEAER - GIMAR - HFERENTIRERR - ERE
et Bl EREERT

The amount of net asset recognised in the Balance Sheets are as follows:
EERBRAERZHEMT

(Expressed in thousands of Hong Kong dollars)  (LAZ¥ET7T5IR)
The Group and the University

REBEERE I RER
2015 2014
Present Value of Funded Obligations TEEEZIRE (67,133) (75,933)
Fair Value of Scheme Assets FElEECARER 76,832 86,561
Net Assets FEE 9,699 10,628

A portion of the above assets is expected to be recovered in the next twelve months. However, it is not
practicable to segregate this amount from the amount recoverable after more than one year, as future
reductions in contributions will also relate to future services rendered, future changes in actuarial assumptions
and market conditions. The University is expected to pay HK$547,000 contribution to the Scheme for the
financial year 2015/16 reporting period.

Eip it EERRERART=EAAWE - ERRASHHREREEMRRNEEMEN - NG RESE
HERE - BEERATSRIEESZ - AWER LT EREE—F7 L EESRTIR - KAERER"F—
AEZF-AHBFED  $EEEXAA+EE T TAHEMR -




(ii)

Scheme assets allocation:
FHEIEEDS -
(Expressed in thousands of Hong Kong dollars) (AT ITHIR)

The Group and the University

(iii)

(iv)

REERBRAE
2015 2014
Amount % Amount %
®8E Bak =¥ Bat
Bonds (EE- 18,440 24 38,087 44
Cash and Bank Deposits RERERITER 58,392 76 48,474 56

76,832 100

All bonds held under the TGS Scheme have credit ratings of Aa3 or higher.
FrEEEREN B T HAEZASIETASREIU LMERAFR -

Changes in the present value of the defined benefit obligations (“DBO”):
AENSEEIRENES) :
(Expressed in thousands of Hong Kong dollars) (AT THIR)

86,561

100

The Group and the University

REERETAE
2015 2014
Balance - Beginning of Year FHI4EER 75,933 82,275
Benefits paid by the Scheme RIS R (11,863) (8,153)
Current Service Cost IRBEARFE A 925 1,007
Interest Cost 2 1,049 984
Remeasurements recognised EEtERER 1,089 (180
3,063 1,811
Balance - End of Year FHEER 67,133 75,933

Changes in fair value of scheme assets:
FEIRNEEC A TFENET
(Expressed in thousands of Hong Kong dollars)  (LAE¥F7T5IR)

The Group and the University

REERERAE

2015 2014
Balance - Beginning of Year FHEEER 86,561 92,355
Contributions paid to the Scheme AETEIEL 2 H]F 718 814
Benefits paid by the Scheme rEIEfTFlzS (11,863) (8,153)
Return on Scheme Assets (excluding interest FEIEEZEHRFIEWA 201 424

income) 5300

Interest Income FEWA 1,215 1,121
Balance - End of Year FRER 76,832 86,561




(v) (Income)/Expenses recognised in consolidated statement of comprehensive income and expenditure, and
statement of comprehensive income and expenditure are as follows:

EREEHENERAEEN ST RAERZBENT -

(Expressed in thousands of Hong Kong dollars)  (LAFBYTFT5IR)
The Group and the University
RERRELKE
2015 2014
Current service cost IRB RIS 925 1,007
Interest cost on DBO AREMNBTEZAE A 1,049 984
Interest Income on Scheme Assets FEIEEZFSBA (1,215) (1,121)
Net Expenses recognised in the Statement of ~ REEUERERZFH 759 870
Comprehensive Income and Expenditure
Effect of changes in financial assumptions BRI ER e o 951 (758)
Effect of experience adjustments R 7 8 138 578
Return on Scheme Assets (excluding interest HEIEEZBERFI WA (201) (424)
income) B&4M)
Total remeasurements recognised in REMBEILESESR 888 (604)
Other Comprehensive Income SIS
Total defined benefit cost recognised R TR S AR ASTERR 1,647 266

(vi) Changes in net assets recognised in the Balance Sheets are as follows:

HEERBERAERCEFEELEERE -

(Expressed in thousands of Hong Kong dollars) (LAY T5ImR)
The Group and the University
REEENAE
2015 2014
Balance - Beginning of Year FMEEER 10,628 10,080
Contributions paid to the Scheme FTEIEfT R 718 814
Net expenses on Scheme benefit recognised — REEUZREDZFEF i (759) (870)
in the Statement of Comprehensive Income BXH
and Expenditure
Total remeasurements recognised in REM 2 SRR (888) 604
Other Comprehensive Income WERHEE
Balance - End of Year FHERR 9,699 10,628

The net expense/income was recognised in the line item of staff cost and benefits under Management and
General in the Statement of Comprehensive Income and Expenditure.

B ARZENZRPNEE R —RBIEAN S TR BN PR -




(vii)  Significant actuarial assumptions:

TERERE
2015 2014
% p.a. % p.a.
Weighted-average assumptions to determine RAMGENREEZmETE (% pa) (%pa)
benefit obligations IERER
1. Discount rate BRIRR 1.20 1.50
2. Rate of salary increase FEZERE 3.00 3.00
Weighted-average assumptions to determine FAUFEREF A2
defined benefit cost BT
1. Discount rate BRIRZE 1.50 1.30
2. Rate of salary increase HFEZImER 3.00 3.00

(viii) Sensitivity analysis on DBO:

ARENBFEZEREIN
(Expressed in thousands of Hong Kong dollars)  (BAB#STF7T5R)

At 30 June 2015
DBO will become  Increase / (Decrease) by
R=ZF-AFH=1+H 1&m,/ (R

RAENGSEHE
1.Discount rate BRI
a. - 50 basis points 5028 F 68,793 1,660 2.47%
b. + 50 basis points EHN5025F 66,566 (1,567) (2.33%)
2.Salary increase rate HEZIBRE
a. - 50 basis points 5028 F 66,824 (309) (0.46%)
b. + 50 basis points 1EIm502kF 67,457 324 0.48%
At 30 June 2014
DBO will become Increase / (Decrease) by
R-B—N5;xA=1+H &,/ (Ra)
REMNZEEHE
1.Discount rate BRIRER
a. - 50 basis points WA E08EF 77,861 1,928  2.54%
b. + 50 basis points EIN5088F 74,112 (1,821) (2.40%)
2.Salary increase rate HEZIERE
a. - 50 basis points A B08EF 75,557 (376)  (0.50%)

b. + 50 basis points 1B HIN5085F 76,325 392 0.52%




(ix)

(x)

16.2

Description of funding arrangements and funding policy that affect future contributions:

FERRURNE S LN E SBEREGHA -

The Scheme follows a tri-annual funding valuation schedule. At each funding valuation, the contribution rate
for the following three years is set. The last funding valuation was of 30 June 2014 and it was assessed at
that valuation that the University would contribute 10% of active members’ salary for the period from 1 July
2014 to 30 June 2017.

ZETEBE=FEME  RR=FNUREEBRESHERRTE - RENESHEAR=S—NFEXA=+AH -
WHEZGEPREABH-F-—NFLtE—HE"F—tFAAA=THBERERERENFERE I THMHM -

Maturity profile of DBO:
REMDEEZBIE B D

The weighted average duration of the DBO as at 30 June 2015 is 5.4 years (2014: 5.6 years).
REFB—AFNA=THARENREEZIMETIFRSR5.4F (TT—UF: 56 F) °

Projected benefit payments (undiscounted) taking into account estimated future employee service and salary growth
based on Actuary’s aforementioned assumptions are:

Rig Hit BB R ZARBIRA TR ERERRE L RRBRIFHNFHFZIER) AT :
(Expressed in thousands of Hong Kong dollars) (ABEETFITHIR)

Beyond 5 years but
Within 5 years within 10 years Beyond 10 years
5 FA 5 Fi£{B810 R HE810E

Expected benefit payments FEERFIZS{TFR

At 30 June 2015 R-TB—HF,A=1H 44,153 17,319 14,304
At 30 June 2014 R”EBE—NEB=1H 47,155 24,305 15,510
Defined Contribution Scheme REMFEHE

In addition to the defined benefit scheme disclosed in Note 16.1, the Group operates two defined contribution
schemes, i.e. The Chinese University of Hong Kong Staff Superannuation Scheme (1995) (“the 1995 Scheme”)
and a Mandatory Provident Fund Scheme (“the MPF Scheme”). The 1995 Scheme is a MPF-exempted ORSO-
registered scheme. Employer contributions to these defined contribution schemes are as follows:
FRBIEE16.1 FRIR ISR EF &S558 - AERRTARMESRETMEFBNREMRREE - IFBEPIXASBHEE
AEERFTE (—hAR) (T -RAREE L ) REFIMAEREE ( TEEEEE ) ) - — AR EIRRE SRR IS
RGBT sEM - AT 2R mE R E HERETEIFTEH AR E MR :

(Expressed in thousands of Hong Kong dollars) (BT THIR)

The Group The University
AEREEE A
2015 2014 2015 2014
The 1995 Scheme —hhAhsEtE 164,086 155,816 163,282 154,968
The MPF Scheme EEEETE 132,168 109,410 130,921 108,666
Total Contributions MR 296,254 265,226 294,203 263,634




17. ACCOUNTS RECEIVABLE, PREPAYMENTS AND FEMIIRTR ~ FAATFRIE R EL At FEURFRIE

OTHER RECEIVABLES
(Expressed in thousands of Hong Kong dollars) (A#EHETFT5IR)

The Group The University
REER RE

2015 2014 2015 2014
Loan to Subsidiary ERFHELT 53,490 53,490 53,490 53,490
Other Loan Receivable HAthFEUTE R 418 500 - -
Accounts Receivable FEWTIRFR 311,622 255,216 302,705 247,167
Sundry Deposits, Prepayments and HIBIRE ~ FRTTUEN 55,858 50,166 51,365 45,960

Other Receivables HAthFEWTR

Student Loans BEEm 2,965 3,428 1,911 2,219
Current Accounts with Subsidiaries Ft B A SIERIR 11,994 2,299 11,994 2,299
Amount due from UGC HESERIR 138,468 131,111 138,468 131,111

574,815 496,210 559,933 482,246
Less: Non-Current portion of Accounts i : FEYSUIRFR A FE (T

Receivable and Prepayments FIBFETENERD 53,908 53,990 53,490 53,490
Current portion of Accounts FEWIIRFA A TR FRIE
Receivable and Prepayments TRENER R 520,907 442,220 506,443 428,756

At 30 June 2015, Non-Current Accounts Receivable and Prepayments include an unsecured and interest-free
loan of $53.49 million (2014: $53.49 million) to a subsidiary repayable in January 2021.

REF—AFAA=THIFRBBRIRR AR ARESE-—EAT=a0+NER(CEF—NE: ATF=a0+h&ERr)
RIERLRENERTHBAS  ZREMER-S-_—F—REE-

Student loans are granted to local undergraduate and postgraduate students of the Chinese University of Hong
Kong. The amount of the loan depends on the student’s financial hardship and/or the loan received from the
“Tertiary Students Finance Scheme-Publicly-Funded Programmes” or the terms of the respective loan schemes.
All student loans are interest-free and repaid by instalments within a stipulated period or upon graduation. If the
borrower ceased to be a student of the University, all loans are then repayable immediately.

BEERRENTFEEPXABNIRNMAERE BHINRNEBE - EEEESAFRENUBEREN/HZBER
&S FREBEERRE , PARAESHERE - MENBLERMR/REER  REEELEENHREAIH
B8 - MEEARR TR LBENSD - FREEBRERILEEE -

The current accounts with Colleges and Subsidiaries are unsecured, interest-free and without fixed terms of
repayment. Other than part of Student Loans, all of the other accounts receivable and prepayments are expected
to be recovered or recognised as expense within one year.

EfRLMIELASHERIRMSHEER - RERENERERR - RBOBLEER  EtBIIRRERSTE—F AR
[ElEkERR R




ACCOUNTS RECEIVABLE AGEING ANALYSIS FEUIRFRIRES 72 R

The balance of accounts receivable mainly comprises bills receivable and interest receivable, with the following
ageing analysis as of the balance sheet date :

FESIRFRVER RE T E EIERPIREFIE N BT 2 - EEEARREE QNIRRT ¢
(Expressed in thousands of Hong Kong dollars)  (MAE#FIT5IR)

The Group The University
REER RE

2015 2014 2015 2014
Current REIHE 205,535 159,527 196,618 151,478
Less than 1 month past due DPR—ER 94,298 80,666 94,298 80,666
1 to 3 months past due —EBRE=EAR 6,615 11,062 6,615 11,062
More than 3 months but within 12 =EBRZE+EAH 4,202 3,249 4,202 3,249

months past due

More than 12 months past due +-ERME 972 712 972 712
Amount past due EFIH 106,087 95,689 106,087 95,689
Total FEWIIRFR 4R EE 311,622 255,216 302,705 247,167

The Group and the University are satisfied that the past due amount is likely to be recoverable. No impairment
loss is provided for the year.

ABEERASRECHPNE[IMETIRENE - ALt - FERTFEATRRAER R




18. CASH AND SHORT-TERM DEPOSITS WITH BANKS RERIRITITHER
(Expressed in thousands of Hong Kong dollars)  (MAE¥TFT5lR)

The Group The University
KRS AL
2015 2014 2015 2014
Cash in Hand and with Banks and IRE - RITREAM 43,434 41,625 28,652 38,010
Other Financial Institutions B TS HABTER
Time Deposits EHEM 9,461,407 9,115,430 8,700,640 8,296,719
Cash and Short-term Deposits in the EEBAEFRAMNIRENR 9,504,841 9,157,055 8,729,292 8,334,729
Balance Sheet IRITIEHAER
Less: Time Deposits with Original W FREEB=EA
Maturity over Three Months MEHREM 8,633,951 8,735,147 8,003,143 7,973,487
Cash and Cash Equivalents in the RERERAMIRE

Cash Flow Statement RIREEEY 870,890 421,908 726,149 361,242

Note: Time Deposits of $38.8 million (2014: $45.1 million) were pledged to secure two loans from the Government
(Note 21(b)).
Mzt =FNABNTER(CE—NEF : RFAE—TER)ZEHEMERR FBAESENZEBR(FHIEE21 (b))

Cash and Cash Equivalents included the following amounts denominated in foreign currency:
REDFEEFBYREESE - SETIIIIMNERE:
(Expressed in thousands)  (VAFGz517R)

The Group The University
REERE RE
2015 2014 2015 2014
Australian Dollars AUD BT 181 339 181 339
Euro EUR ERTT 204 91 204 91
Pounds Sterling GBP HaEE 847 919 47 119
Renminbi RMB AR 394,039 183,568 182,108 2,057
Singapore Dollars SGD FhonigrT 249 - - -
United States Dollars uUsD =TT 369,105 29,893 179,880 4,638

19. ACCOUNTS PAYABLE AND ACCRUALS FE{IiRFR A FERT B F

(Expressed in thousands of Hong Kong dollars)  (MAE#FIT5lR)
The Group The University

REEE RE
2015 2014 2015 2014

Student Fees Received in Advance TAWEBE M EMIRE 385,541 346,373 385,541 346,373
Accounts Payable FEFTIRFR 188,844 132,708 174,947 116,479
Other Creditors and Accruals HihE(TIRM N EETER 87,519 95231 87,519 95,231
Deposits and Caution Money Received & MIRFEE 123,905 122,046 123,905 122,046
Current Accounts with Colleges SRR - - 195,366 200,370
Current Accounts with Subsidiaries RIEYNGIfE Y 121,192 87,260 121,192 87,260

907,001 783,618 1,088,470 967,759

The Group and the University will settle the accounts payable and loans according to payment due date. For
the remaining contractual maturities of the accounts payable, please refer to note 30.1(ii).

ABRERADSREBRELEREGD - HABEEHE - BAOIRRORIERS ORI - FSRMEE30.100) ©




20. PROVISION FOR EMPLOYEE BENEFITS EE &R
E din th ds of H K doll W TTHIR
(Expressed in thousands of Hong Kong dollars)  (MAE#FIT5IR) The Group The University
REER RE
2015 2014 2015 2014
Staff Leave Entitlements EEREREF 383,780 384,435 382,125 382,975
Contract-end Gratuity and Long Service HimMEXRRE 169,706 163,611 168,905 162,567
Payments RFSE
Retirement Benefit Scheme Contributions RIRNEFI TR 19,853 16,453 19,853 16,453
Salaries and Wages HZERTE 53,979 60,588 53,979 60,588
627,318 625,087 624,862 622,583
Payable: P& :
Within 1 year R—EA 418,421 413,653 416,705 411,754
After 1 year R—%Fi& 208,897 211,434 208,157 210,829
627,318 625,087 624,862 622,583
21. LOANS AND BORROWINGS a5k
. . i
(Expressed in thousands of Hong Kong dollars) (AT T5lR) The Group and the University
REEENAE
2015 2014
Bank Loans for On-Lending to Staff (Note a) ST S ZIRTEM (i)
Within One Year —FR 72,000 71,000
Secured Loans (Note b) BIRBER(KEED)
Within One Year —FR 6,274 6,275
Between One and Two Years —E"F 6,274 6,274
Between Two and Five Years “ERF 14,275 16,548
Over Five Years AFEME 12,000 16,000
38,823 45,097
Total Loans and Borrowings B4R 110,823 116,097
Less: Repayable within One Year and W —EFEZAREEZ 78,274 77,275
Included in Current Liabilities meEnas
Amount included in Non-current Liabilities —FREEZIERSER 32,549 38,822
Notes MizE:

(a)

The bank loans for on-lending to staff are repayable within twelve months and renewable annually subject to
the bank’s consent. At present, the loans bear interest at 2.5 percentage points below the lending bank’s best
lending rate.

BETHHERITEMENPS—F - MEXRTER - BEIIUEN - BRI SAEMBRTEREEERAERRE
—BAE-

The secured loans comprise two start-up loans from the Government to provide self-financing full time accredited
post-secondary programmes. The loans are interest-free, repayable in equal annual instalments over 10 years
starting from November 2008 and February 2014 respectively. One of the loans with an outstanding amount of
$6.8 million (2014: $9.1 million), and the other loan $32 million (2014: $36 million) are secured by time deposits
of the same amount.

BRFEREIEMERRFELNRIE - MRERRE BFIERREZEUE LRE - EMEERIBEEER - 2
ARZFSENFT—ARTT—NF_ARKD+FFYBIE - HP—EREAENTER(CS—0F : Aid—t
Bu)MER > ME—EBERA=T-88n(CF—NF : =FREER)  ABHUERBENERFRIERER -




22. DEFERRED INCOME IBIEY 5

(Expressed in thousands of Hong Kong dollars) (AT T5lR)

The Group and the University

REEENAE
Earmarked Grants Capital Grants Grants from  Others Total
EEREMHIE and Government
AA&I* Block Agencies
Allocation Funds
HiEmangen
o~ INEE ~ M2
Research  Others MNETR BUATHE
LRI Hith BRI EEE Hith HEE
2015
Balance - Beginning FREER 372,582 177,706 162,591 41,578 2,887 757,344
of Year
Subventions Received/ S/ 254,095 119,114 158,979 63,998 2,898 599,084
Receivable =1
Recognised as income ZERRERE (195.375)  (87,690) (1,215)  (43,968) (2,768)  (331,016)
in the year HIMA
Transferred to BEIRTE (10,323)  (2,819) (88,291) (8,548) (23)  (110,000)
Deferred Capital Funds BA&5E
Balance - End of Year fEi&stss 420,979 206,315 232,064 53,060 2994 915412
To be recognised: 1SR ¢
Within 1 year —FRN 199,103 28,451 232,064 53,060 2,994 515,672
After 1 year — 5% 221,876 177,864 - - - 399,740
420,979 206,315 232,064 53,060 2,994 915,412
2014
Balance - Beginning FREER 315,300 186,288 93,495 27,701 622 623,406
of Year
Subventions Received/ S/ 233,060 72,540 169,710 54,189 4,018 533,517
Receivable =1
Recognised as income AEREZE  (169,160) (79,228) (13,820)  (35430)  (1,616)  (299,254)
in the year HIMA
Transferred to BT (6,618)  (1,894) (86,794) (4,882) (137)  (100,325)
Deferred Capital Funds BA&5E
Balance - End of Year #4583 372,582 177,706 162,591 41,578 2,887 757,344
To be recognised: 1SR ¢
Within 1 year —FR 171,190 17,099 162,591 41,578 2,887 395,345
After 1 year — 5% 201,392 160,607 - - - 361,999
757,344

372,582

177,706 162,591 41,578

2,887



23. DEFERRED CAPITAL FUNDS

BEEAREE

(Expressed in thousands of Hong Kong dollars)

(ABEEFTIIR)

The Group and the University
REBEENAE

Earmarked Grants Capital Grants Grants from Others Total
IEEREHIE and Government
AA&I* Block  Agencies
Allocation Funds
HiEmmas
DSEE ~ IR ~ #ME
Research Others KNHNET1E BAFHAE
S Hith et 2 e B Hith L]
Balance - 1 July 2013 —T-=F
tA—H&% 5,147 21,014 3,604,043 8,143 81 3,638,428
Transfer from Deferred ERIEIE 6,618 1,894 86,794 4,882 137 100,325
Income g
Transfer to the Statement of BEZEZFR (3,642) (10,984) (135,443) (572) (55) (150,696)
Comprehensive Income
and Expenditure
Balance - 30 June 2014 Z—F—MN%
~BA=t+H&E 8,123 11,924 3,555,394 12,453 163 3,588,057
Transfer from Deferred EEIEE 10,323 2,815 88,291 8,548 23 110,000
Income g
Transfer to the Statement of EEREUIZE (4.371) (10,197)  (145342)  (3,124) (80) (163,114)
Comprehensive Income
and Expenditure
Balance - 30 June 2015 Z—Z—HF
~B=tR&e 14075 4542 3498343 17,877 106 3,534,943

* AA&I represents Alterations, Additions, Repairs and Improvements.




24. RELATED PARTY TRANSACTIONS

Due to the publicly funded nature of the University
and its nine Colleges and the composition of their
Council (being drawn from private and public
organisations), the University and its nine Colleges
have received from time to time donations from
University Council members, key management
personnel and companies controlled or significantly
influenced by them. The receipts of such donations
have all been individually reported to the Council
and approved in accordance with the University’s
financial regulations.

All transactions relating to the purchases of
goods and services and capital projects involving
organisations in which a member of the University’s
Council may have an interest are conducted during
the normal course of business and in accordance
with the University’s financial regulations and normal
procurement procedures.

In addition to the transactions and balances
disclosed elsewhere in these financial statements,
there are the following material related party
transactions:

(Expressed in thousands of Hong Kong dollars)

24,

FEAERH

EABRENEERDBLFER, FIAEREENS
EEBSNERAERE - KBRHERTREDNK
8 ABXEEEAS  NHEFNOASRZEHEAR
ZRNEEUER < BLBRESRIM LRABRES
W IREABEIBERR AL BRI -

ABEEREFEBEPREARBERZNERIERTLE
RTEASBRESMEETIRFAEERNEERN - BIEL
RBRRABNUBRAEIEENRBERET -

RESMBREEMBDAKRENR S REGER - TN
BUTHREEGRS:

(UBBETFTIR)

The University

AX-
2015 2014
(i) Income received from (i) HHELASIREEAT
Subsidiaries and Associate ESnlas
Service fees and rental charges ARFSE R E 16,879 13,856
The Group and the
University
REERNAE
2015 2014
(i) Key Management Personnel (i) FEEBASHEE
Compensation
Salaries and other short-term employee benefits HENHMEHRESET 44,000 38,090
Post-employment benefits RIRER 4,925 4,295
48,925 42,385
The Group and the
University
REERERAE
2015 2014
(iii) Loans to Related Parties (ili) HRFEARS
Loans to key management under the ABHWMETHETRT
University’s Staff Loan Scheme (Note 25) ETREBAR(MEE25)
Beginning of the year REH 5,030 5,100
Net loans granted/(repaid) during the year TERAZFER(BE) 2,600 (70)
End of the year RELL 7,630 5,030




25. STAFF LOANS

Staff loans, with interest at prime rate minus 2.5%,
are available to eligible staff members of the
retirement scheme(s) operated by the University.
The loan is repayable upon demand or at the expiry
of loan term due at the end of each calendar year
unless renewed by the University.

26. COMMITMENTS  #&if
(Expressed in thousands of Hong Kong dollars)

25. HEEEH

AERHERTFEERABRAESHEANHES
NELNERBEANRH"HAE - RIFRBLAHBER
MEN > BAZERERNSEFRNERBBENE
REBERTEE -

(BT TIT)

Commitments outstanding at 30 June 2015 not provided for in the financial statements are as follows:

REF—AFAA=1TH  REUBBRRERERIREINOT :

The Group The University
REREEED KRE2

2015 2014 2015 2014

Capital Expenditure Commitments ~ E7ANEIE
Contracted for B8 247,368 237,581 246,049 236,588
Authorised but not Contracted for EEERLREN 515,944 741,495 504,308 725,433
763,312 979,076 750,357 962,021

Operating Expenditure Commitments & F&IE
Contracted for BEN 335,113 305,955 335,113 305,955
1,098,425 1,285,031 1,085,470 1,267,976

27. OPERATING LEASE RECEIVABLES BREEHE

(Expressed in thousands of Hong Kong dollars)

(UEBTF TR

At 30 June 2015, the total future minimum lease income under non-cancellable operating leases is as follows:
REFB-AFAA=TH @ REFTHEFNEERES - $RBENREREWABEIRMOT :

The Group The University
REERS RE
2015 2014 2015 2014
Within one year —FR 12,583 11,842 10,142 10,078
Two to five years “EREF 4,776 2,952 4,588 3,288

17,359 14,794 14,730 13,366




28.

29.

OPERATING LEASE COMMITMENTS
(Expressed in thousands of Hong Kong dollars)

HETRERIE
(ABEEFTIIR)

At 30 June 2015, the total of future minimum lease payments under non-cancellable operating leases are as

follows:

REF—AFAA=TH @ REFURRNEERE - SREINREBERBRHINAT -

The Group The University
RERER RE

2015 2014 2015 2014

Within one year —&FR 10,161 9,912 10,027 9,659

Two to five years “EREF 5,954 6,990 5,954 6,908

16,115 16,902 15,981 16,567

Operating lease charges for the year xEQuiBEEE 11,424 11,656 10,896 11,130
CAPITAL MANAGEMENT 29. BAREE

The University is a government subvented tertiary
education institution established under the laws
of HKSAR which objects are to provide learning
and research in wide range of undergraduate and
postgraduate programmes in technology, science,
commerce, arts and other areas. Its activities are
mainly funded by government grants, tuition fees,
donations, income generated from self-financing
activities and investment income.

The University defines capital as including various
general and restricted funds balances. The various
funds of the University represent the accumulated
unspent balance of subventions, fees income,
donations and investment returns. These funds are
managed according to the relevant grant and funding
conditions, where applicable, and the University’s
investment and financial management guidelines
and procedures are established in accordance
with the relevant statues of the University with the
view of meeting the objects of the University and
safeguarding the University’s ability to continue as
a going concern.

There has been no change in the University’s
capital management practices as compared to prior
year. The University is not subject to any externally
imposed capital requirements, except for the
balance of GDRF as disclosed in note 11.

FAARBEETEBHITHREEE T RIN—FRBERRE
BINE EHERE - BEERMAMRELARRRER
M M8 - B3R - XBREMBEENHE RIS - X
SWENTERHRANMHEE - 28  BENE 8
BEBERENEARMSEORSEER -

ABNEFRERBE—RESNERAESE - KAENE
BEEEHETREARRERNWEE - NE - BER
BB W EFTAAR - REEERIREERERN
HPERBRNIFREE - MRE - MBEEESIR
EFEREASEHENRETENBERAZNER
RHE R BIHEEERES -

FRBAEE 11 AR EM — R R B RERE R - KEM
EXEERREEFMER - WR2HNE - MALETFZ
HIREIMRIEMAERER -



30.

30.1

FINANCIAL RISK MANAGEMENT AND FAIR
VALUES

Financial instruments of the Group and the University
include bank deposits, investment in debt securities,
equity securities, unit trusts, limited partnerships
and alternative investments, which have exposure
to credit, liquidity, interest rate, foreign currency
and equity price risks arising in the normal course
of the Group’s and the University’s operations.
These risks are managed by the Group’s and the
University’s financial management policies and
practices described below.

Bank deposits, investment in debt securities,
equity securities and unit trusts

(i) Credit risk

The Group’s and the University’s exposure
to credit risk is mainly attributable to the
deposits they maintained with various financial
institutions and investment securities held by
fund managers, including held-to-maturity debt
securities and trading securities. The Group
and the University established their guidelines
to minimise the credit risk associated with these
financial assets. Held-to-maturity debt securities
are all at “investment grade” credit ratings as
assigned by international credit rating agencies
at the time of purchase. Trading securities
are all of good investment grade and are held
through appointed professional investment
managers who would manage the portfolios
through comprehensive monitoring systems.
The Group and the University have no significant
concentration of credit risk, with exposure spread
over a large number of counterparties.

Internal policies have also been set up to reduce
credit risk associated with bank deposits. Such
policies do not only restrict deposits to be placed
at Authorised Institutions (Note) of good credit
ratings but also address concentration risk by
limiting the total amount deposited with each
institution.

Credit risk associated with loans and other
receivables is immaterial to the Group and
the University and all doubtful receivables are
adequately provided for.

(Note: Authorised Institutions are deposit-taking
institutions that are licensed by the Hong Kong
Monetary Authority to operate in Hong Kong.)

30. ERERERRAAEE

AEEERASNEMT REERTER - BF5E
BAES - EfSREENRE - RESBRENLSSE
158 - EHEEED - SLERMTEMEHNERERE
FERER - REERER - FIRER - IMNERBR KRR
BERER - KEBELABEATIINEMEERRR
RS I EmBR o
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(i) Liquidity risk

The Group and the University have sufficient
funds to finance its ongoing working capital
requirements. Measures are implemented to
regularly monitor the current and expected
liquidity requirements of the Group and the
University, ensuring that sufficient cash reserves
and readily realisable marketable securities are
maintained to meet its liquidity requirements.

The following table presents the earliest
settlement dates of the Group’s and the
University’s financial liabilities at the balance
sheet date, which are based on contractual
undiscounted cash flows (including interest
payments computed using contractual rates or,
if floating, based on current rates at the balance
sheet date):

(@) The Group ~ REEE

(Expressed in thousands of Hong Kong dollars)

(ii) MENE T

AERERABHEANRENE T AR IHEZE
& LRARFIERERRENARADESNE
2 DEASEEEARSES LOIEREFENTESH
=5 MERRZE -

AF—BRINLAEERERABEEGERALE
EBERPAXMBH  WHREHZKRIFREERE
(BEREHFMRAENFEZH - MEHFRINA
FENRFAENE - IRREESRRANZEHR
RiHE)

(ABEETFTIIR)

Contractual undiscounted cash outflow

BREMZKRIFRETREE
2015
Balance  Within 1 Year Morethan  More than 5 Years Total
Sheet or 1 Year 2 Years and Amount
carrying on Demand  but within but within More
amount 2 Years 5 Years
gEaEx —5R BE—F Be—F IF
IREE2E EER EZER ERER Bk k]
Accounts Payable and  FE{TIRER R FES 907,001 907,001 - - - 907,001
Accruals =H
Provision for Employee {gES1&F) % 627,318 418,421 139,421 69,139 337 627,318
Benefits
Loans and Borrowings f&5% 110,823 80,074 6,274 14,275 12,000 112,623
Deferred Income IEIEYT 5 915,412 515,672 399,740 - - 915,412
2,560,554 1,921,168 545,435 83,414 12,337 2,562,354
2014
Balance  Within 1 Year More than  More than 5 Years Total
Sheet or 1 Year 2 Years and Amount
carrying on Demand  but within but within More
amount 2 Years 5 Years
={=3=1-¢4 —&FR Be—F BicF hF
IREIEER FEER BTEARN EBREER ME B
Accounts Payable and FE{TIRFR A FERT 783,618 783,618 - - - 783,618
Accruals &R
Provision for Employee &EE&FI#E 625,087 413,653 129,886 81,010 538 625,087
Benefits
Loans and Borrowings &k 116,097 79,050 6,274 16,548 16,000 117,872
Deferred Income IEEUR R 757,344 395,345 _ 361,999 - - 757,344
2,282,146 1,671,666 498,159

97,558

16,538

2,283,921



(b) The University FE

(Expressed in thousands of Hong Kong dollars)  (MAE#FIT5IR)

Contractual undiscounted cash outflow
BEHZARIFRRETREE
2015

Balance Within 1 Year More than  More than 5 Years Total

Sheet or 1 Year 2 Years and Amount
carrying on Demand  but within but within More
amount 2 Years 5 Years

HERER —5A BE—&F ®BE—F &OfF
IREEEE gEER BITHEA BRFA  ME #agm

Accounts Payable and FE{TIRFR A FERT 1,088,470 1,088,470 - - - 1,088,470
Accruals &M

Provision for Employee 1ES &% 624,862 416,705 138,681 69,139 337 624,862
Benefits

Loans and Borrowings (EEN 110,823 80,074 6,274 14,275 12,000 112,623

Deferred Income IEEYT 5 915,412 515,672 399,740 - - 915,412

2,739,567 2,100,921 544,695 83,414 12,337 2,741,367

2014

Balance  Within 1 Year More than  More than 5 Years Total
Sheet or 1 Year 2 Years and amount
carrying on Demand  but within but within More
amount 2 Years 5 Years
BEAER —5%R BE—F BE—F hE
IREEEE FEER  BZER BRFRA Mk L]

Accounts Payable and FEfTIRFRESTER 967,759 967,759 - - - 967,759
Accruals

Provision for Employee BRI 622,583 411,754 129,281 81,010 538 622,583
Benefits

Loans and Borrowings f&#X 116,097 79,050 6,274 16,548 16,000 117,872

Deferred Income IEFEUR S 757,344 395,345 361,999 - - 757,344

2,463,783 1,853,908 497,554 97,558 16,538 2,465,558

(iii) Interest rate risk (iii) MRS
As to interest-bearing financial assets, the Group HREENBWENEREE - KEERNAES
and the University hold fixed-rate bank deposits ASFETEEMNRITERNEIEES -
and debt securities.
The Group’s interest-bearing financial liabilities RN EEABRATSEEARNEEEHE
at the balance sheet date are not significant. The & o AEBEEETERATHISFI R YIS R BN A = K
Group does not expect short-term fluctuations in EA BSR4 B 4ok £ 2 b 2 e S0

market interest rates will have significant impact
to the Group’s results of operations.




During the year under review, the Group and the
University have no interest rate risk from interest-
bearing loan since the only interest-bearing
loan taken out by the University is for the sole
purpose of operating a staff loan scheme and any
fluctuations in market interest rates only affect
the staff loan borrowers.

The following tables indicate the effective interest

rates of these interest-bearing financial assets:

(a) The Group FEARLpE

(Expressed in thousands of Hong Kong dollars)  (MAE#FIT5lR)

RAMBFE - KEEERAB)RERTEEMRM
ZHARREBNFTE  ARELHEEMEANRET
fBERTE > MEENAREARZHERNETHRE -

AT —EERFHBRENF BA SR E EC BIRFIR :

2015 2014
Effective Carrying Effective  Carrying
Interest Amount Interest Amount

Rate Rate
% p.a. % p.a.

BIRFNR  IRESHE

BIRFHNR RESHE

Fixed Rate Notes and Deposits

(b) The University RE

EREBREFM 2.00 12,783,515

(Expressed in thousands of Hong Kong dollars) (MAE#FIT5IR)

223 11,517,535

2015 2014
Effective Carrying Effective  Carrying
Interest Amount Interest Amount

Rate Rate
% p.a. % p.a.

BIRFNR  IRESHE

BIRFHNR REEHE

Fixed Rate Notes and Deposits

EREBRFN 2.00 11,983,407

225 10,665,887



(iv)

As at 30 June 2015, itis estimated that a general
increase/decrease of 50 basis points in interest
rates, with all other variables held constant,
would have increased/decreased the Group’s
surplus by approximately $47,307,000 (2014:
$45,473,000).

The sensitivity analysis above has been
determined assuming that the change in interest
rates had occurred at the balance sheet date
and had been applied to interest rate risk for
investments in short-term time deposits in
existence at that date. The Group may be
exposed to interest rate risk indirectly via its
holding in the investment portfolios which
hold debt instruments. Increase/Decrease
in investment income from these investment
portfolios arising from interest rate change
however is not considered in the sensitivity
analysis above due to insufficient information
provided by fund managers. The 50 basis points
increase/decrease represents management’s
assessment of a reasonably possible change in
interest rates over the period until the next annual
balance sheet date.

Foreign currency risk

The functional currency of the Group and the
University is Hong Kong dollars (HKD). Both the
Group’s and the University’s monetary assets are
denominated mainly in HKD and United States
dollars (USD) while their monetary liabilities
are predominantly in HKD. Those assets and
liabilities denominated in currencies other than
HKD and USD are not material.

About 26% of the Group’s and 27% of the
University’s financial assets (including cash,
bank deposits with banks, debt, equity securities
and investments) are denominated in USD,
but it is considered that risk of movement in
exchange rate between the HKD and the USD
is insignificant as the HKD is currently pegged to
the USD under the linked exchange rate system
adopted by the Government.

The following tables show the amounts of
financial assets (including cash, bank deposits
with banks, debt and investments) denominated
in various currencies at the balance sheet
date:

REF—AFAA=TH  BRAFEMITEEIE
BREBAFE - WFRBMED DT > KBRE
REANZRSEINEIONTFEE=1TEtTT
(ET—NEF : BFAENE+tE=Fr) °

HlRE SR ERR RN ENETNEEER
REFE - WERARABRENZHRRITERTR
FREZMFRER - HRBEEEREREENE
# o ENRESMEZEREETEEZIRER
meE - AR B EERU EASRESN SR - 1B/
LA THFRIEEEENEE TEFEEEAR
R HILHARFI R S E o] s S EN RIS -

(iv) SMERLRR

AERELASBNINEERREL  SRMHEEN
BREEETRE  MEBMEBEUEBSE - &8
MHEENSEUIIMNSEENERLTRK -

AREERLRABREURTAGEEERNERNEE
DRAANGEREERBENEIC—TAREDLZ
“HE(BERE  FRREBITER - BB BRER
1BE) - BEFEHIITHRERABETERBES
THBERFIET ABERERRETHEEE
EREEZEBRTERK -

RF-—EBRINHEERBERANSEERREEER
BHEMEECEH (BERE - FHREBTNE
M EBRRE) -




(Expressed in thousands of Hong Kong dollars)  (MAB#FT5ITR)

(@) The Group REEES

2015

2014

Amount % of total

Amount % of total

value of value of
financial financial
assets assets
&8 HEERE Bl AR ERE
Currency &g ENEALL ENESt
HKD i 10,465,779 61 9,828,492 63
USD ESH 4,511,645 26 3,875,393 25
RMB N 1,651,236 10 1,574,630 10
Euro [ERTT 65,166 1 90,006 1
Japanese Yen HiT 49,458 - 41,369 -
Pounds Sterling REE 83,365 82,129 -
Others Hith 217,484 117,965 1
17,044,133 100 15,609,984 100
(b) The University RE
2015 2014

Amount % of total

Amount % of total

value of value of
financial financial
assets assets
&8 LAERE &8 (HESEE
Currency &#g ENESL ENESL
HKD it 9,496,632 61 8,903,095 63
uUsD ESH 4,277,664 27 3,612,204 25
RMB AR# 1,415,374 9 1,330,124 9
Euro X7 65,166 - 88,761 1
Japanese Yen Hit 49,458 - 40,790 -
Pounds Sterling REE 73,615 1 70,546 1
Others Hith 212,304 2 110,818 1
15,590,213 100 14,156,338 100

About 10% of the Group’s and 9% of the
University’s financial assets are denominated
in RMB. As the percentages of financial assets
denominated in currencies other than HKD, RMB
and USD to the total financial assets of the Group
and the University were both 3% as at 30 June
2015 (2014: 2% and 3% respectively), exposure
to foreign currency risk is not significant.

ABRELABHEUARBLSEEEBNERNEE
ARG EREERENS I TREALZN - &
“FT-AFAA=1H ABEERASZNEE A
REIXTMIINERGEECERMEENRENEE
EERESLZ=(CE—NFE: FRREEIZ=RZ)
' KBRS A B O RE AR M MEE BRI B -



(v) Equity price risk

The Group and the University are exposed to
equity price risk arising primarily from equity
investments and unit trusts classified under
trading securities (see note 15). The equity
price risk of the investments is managed by
professional managers through their own risk
management and assessment policies. The
investment managers’ investment strategies
are governed by the University’s investment
and asset allocation guidelines. The Group and
the University also monitor the risk exposure by
reviewing periodic reports from the custodians
and investment managers. The Group’s and the
University’s investments in equity securities are
spread over major stock markets in the world.

At the balance sheet date, if the prices of the
respective listed equity securities and unit
trusts had been 5% higher/lower, with all other
variables held constant, the Group’s and the
University’s surplus for the year would have
been increased/decreased by $76,560,000
(2014: $73,849,000) and $53,723,000 (2014:
$53,624,000) respectively as a result of the
changes in fair value of the listed equity securities
and unit trusts.

The following tables show the breakdown of
the values of the Group’s and the University’s
investments in listed equity securities and unit
trusts by trading market at the balance sheet
date:

(v)

R R E G AR

ARBEELASFEENERERRREERE D
BRUEHEES THREFESLEMETES (M
#15) - REERERBERIGEEEEB MM
FIERGRTE R EEBRERRE - MBIREEE
HIRTR & SRR R RERBE R B IR IR E N EE
DECHES| - ABBERABTEERTEMBE LR
EEENERRS AT EEE - KBRIERAKREM
FAENBRAESREMEEESAHRIEREEE
Rz o

REERRKRH  ERFEESLEMETIEENE
BEFATHRERCE - EEM—ITTZRRITES
FTENERT  KABRENASREANER 2
AEmRFEESLEMERESNATEELSE)
SRNEMEPEFARERATABR(CEE—NF:
F=EN\+TEBATFRIAATF=Et+=B=Fx
(ZT—M%F : AF=EA+T2B0EFT) °

AT —BRIIHEESRRAARBEERABRE
TEB8REMELZ LHRENEMETESNERE :

(a) The Group REER
(Expressed in thousands of Hong Kong dollars)  (MAE#TFTTHIR)
2015 2014
Equities  Unit Trusts Total Equities  Unit Trusts Total
Market 15 BAES BffEFEE @8 KAES BEuEHEE 8%
United States 3% 644,017 68,861 712,878 653,827 34,743 688,570
Hong Kong &E 563,585 1,340 564,925 513,138 1,185 514,323
Europe &R 182,762 - 182,762 212,455 - 212,455
Japan A7 49,373 - 49,373 41,340 - 41,340
Asia Pacific TKE - 8,823 - 8,823 20,292 - 20,292
excluding B5ER
Hong Kong HASERSH
and Japan
Others Hith 12,445 - 12,445 - - -
1,461,005 70,201 1,531,206 1,441,052 35,928 1,476,980




(b) The University KRE
(Expressed in thousands of Hong Kong dollars)  (AE#TFITHIR)

2015 2014
Equities  Unit Trusts Total Equities  Unit Trusts Total

Market 5 BAEs BEEREE 68 BAEs BfEAEE B
United States EJE 644,017 68,861 712,878 653,827 34,743 688,570
Hong Kong BE 115,845 - 115,845 115,434 - 115,434
Europe ERiM 182,762 - 182,762 212,455 - 212,455
Japan =i 49,373 - 49,373 41,340 - 41,340
Asia Pacific DAE 1,157 - 1,157 14,682 - 14,682

excluding B5EK

Hong Kong [=F:NES

and Japan
Others Hith 12,445 - 12,445 - - -

1,005,599 68,861 1,074,460 1,037,738 34,743 1,072,481

30.2 Limited partnerships and alternative 30.2 [RESBIEERSEEE

investments

There may be frequent short-term fluctuations in the
value of the limited partnerships and the alternative
investments during the durations of the investment
horizons. Both types of investments are under
the close scrutiny of the University Administration
and the University’s Finance Committee and
Investment Sub-committee. Professional fund
managers handling these investments have ample
experience in administering endowment funds of
prestigious private universities in the United States.
They manage the investment portfolios by using
comprehensive monitoring systems to minimise
credit risk, liquidity risk, interest rate risk, foreign
currency risk and equity price risk, where applicable,
of the underlying assets through diversifications
of their investment portfolios, frequent on-site due
diligence visits, proprietary quantitative analyses
and other relevant measures. The funds deployed
for these two categories of investment are of
non-UGC source, mainly comprising donations
and University’s own cash reserves. Short-term
diminution in the fair values of these investments
will not have significant impact on the University’s
daily operations.

REGHRELASBIRENEEERRINENRPIRE
BHANRE) - AEERENASHBEEGRHEETH
REZEERNTRILMERENEE - AEEMER
ENERCEEREEXETRNIABEFRLEES
HOAEER - hPIBIB R IR MAEIEME] (MNIEURE -
TEHEMHE « WSS ) EEREREEGARIE
EEEMNGEE - RBES - AR - SMERREES
MER - EMBERENESLIFREBRFAABHEE
WEESRHUNEEMHHME - TRERBINRER
BARBHRFFE - WFRENEHRELTSRHEX
SBHREEE -



(i) The following table shows the amounts of asset (i) M F—EXRIHBNREEEBXRARSEBIREEE
allocation in the limited partnerships at the SECHEEE -
balance sheet date:

The Group and the University REEE NS

(Expressed in thousands of Hong Kong dollars)  (MAFE¥ETFTTHITR)

2015 2014

bl % &8 %
Hedge Funds RS 317,849 22 280,356 21
Cash RE - - 76,461 6
Private Equity B 339,603 23 323,096 24
Real Estate EihE 141,296 10 157,267 1"
Fixed Income TEEWA 124,376 9 101,948 7
International Equity IRBRRE 386,946 27 305,843 22
Natural Resources KAREIR 126,667 9 106,380 8
Others Hih 4,600 - 9,287 1
Total mzm 1,441,337 100 1,360,638 100

(i) The following table shows the amounts of (i) RF—EBRIHREEERRASEREEESR
asset allocation in alternative investments i e
at the balance sheet date:

The Group and the University =~ REZERRASR

(Expressed in thousands of Hong Kong dollars)  (BAFE#FT5IR)

2015 2014
£ % £ %
Hedge Funds RS 244,782 64 169,288 57
Real Estate BiE 53,428 14 49,492 17
Private Equity B 81,904 22 75,968 26
Total b 380,114 100 294,748 100




30.3 Fair value measurement

All financial instruments are carried at amounts not
materially different from their fair values as at 30
June 2015 and 2014.

The fair values of listed equity, debt securities and
unit trusts are based on quoted market bid prices
at the balance sheet date.

The fair values of unlisted equity-linked notes are
based on the valuations provided by the counterparty
financial institutions.

Fair values for held-to-maturity debt securities are
based on their trading values in the secondary
market on or nearest to the balance sheet date.

Since the limited partnership investments and the
alternative investments are not readily marketable,
the University management determines their fair
values based on the capital account statements
provided by General Partner of the Partnerships and
the administrators or investment managers of the
alternative investments, respectively. However, such
estimated fair values may differ from the values that
would have been determined had an open market
for these investments existed.

HKFRS13, Fair value measurement defined the
category of three-level fair value hierarchy. The level
into which a fair value measurement is classified is
determined with reference to the observability and
significance of the inputs used in valuation technique
as follows:

- Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities
at the measurement date.

- Level 2 valuations: Fair value measured using
only Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

- Level 3 valuations: Fair value measured using
siginifcant unobservable inputs.

The table below analyses financial instruments,
measured at fair values as at the respective balance
sheet dates on a recurring basis, by the level in
the fair value hierarchy into which the fair value
measurements are categorised:

30.3 AAREEFE

FrEEMIAR"S—AFA=F—NFA=1THN
REEHEAREBERERSR -

LR - BEESLEAGERESNORBERRE
EMREERRKRANTISEAEMEE -

JE LM SRR INER C AR EER R AR
REMMGEE -

HEZHH A CEEESNAAEERRBEERRR
BRI AME—FESFHIBNEMRERATE -

HRRESBRENSERERFELRTEEER - K
SEEBREHIIRNAALERERTERARSER
B HESEENT MO ERIRER - 78 -
ZiGETEEE LTS ETEENEETFEER

EERMBREENE135% " A AEEFE, RE=E
AREEFR - AREBEEFHREANREEIERED
HAETDERN T EERTDHBNERENEST
MEE :

- E-SOME | REAE-SABAE (HREE
M B ER TSR Rt
BARMEE -

- BTEMMGE  ERABSEFREAE (BIRES—
FRNUBRREAR) TREEATTRREAR
REELRAEE - FTUHRRBABRERRHIBEH
BREAE -

- BEEFRMGE  RAEATTEERABRIELR
nEE -

UF-—BRIHEESERAHELEEEM
AIENERMTRRARBESFRIEUT O



(a) Financial assets carried at fair value

(a) BRARBEEIIRNEREE

The Group FEAERpE
(Expressed in thousands of Hong Kong dollars) (WA T TT5R)
2015
Level 1 Level 2 Level 3 Total
Fih— Fih— Fih= Bm
Trading Securities oEERES 2,034,126 123,255 - 2,157,381
Available-for-sale Securities ot EES 238,350 - - 238,350
Limited Partnership Investments PRESBEE - - 1,441,337 1,441,337
Alternative Investments SEKE - - 380,114 380,114
Total b 2,272,476 123,255 1,821,451 4,217,182
2014
Level 1 Level 2 Level 3 Total
Eih— E=F 1) FiR= B;m
Trading Securities oEERES 2,027,148 127,887 - 2,155,035
Available-for-sale Securities ot ERES 238,374 - - 238,374
Limited Partnership Investments RESBIRE - - 1,360,638 1,360,638
Alternative Investments SiERE - - 294,748 294,748
Total imzE 2,265,522 127,887 1,655,386 4,048,795
The University X2
(Expressed in thousands of Hong Kong dollars) (BT THIR)
2015
Level 1 Level 2 Level 3 Total
Fih— FR= Fih= g
Trading Securities o ESE 1,820,207 123,255 - 1,943,462
Limited Partnership Investments RESBIZE - - 1,441,337 1,441,337
Alternative Investments SEigE - - 380,114 380,114
Total BzE 1,820,207 123,255 1,821,451 3,764,913
2014
Level 1 Level 2 Level 3 Total
i EE3 1 FEih= b
Trading Securities o ESES 1,861,022 127,887 - 1,988,909
Limited Partnership Investments RE&BIRE - - 1,360,638 1,360,638
Alternative Investments SEKRE - - 294,748 294,748
Total 4B%E 1,861,022 127,887 1,655,386

3,644,295




During the year there were no transfers between
financial instruments in Level 1 and Level 2.

The fair value of the securities under Level 2
is determined by reference to the prices at the
reporting date provided by the fund managers and
have been translated using the foreign currency at
the end of the reporting period where appropriate.

The following table shows a reconciliation from

FREBERGESR—HER-ZEBE -

BREZGESNARBENSZESIERFRRMZR
HHEBMET - LEARSHERCERTE -

UF—BRITASBEERASRERAAEEFTR

the beginning balances to the ending balances SR TREZEYEFREREE)
as for the fair value measurements in Level 3 of
the fair value hierarchy for both the Group and
the University:
The Group and the University = JxEaz&p o
(Expressed in thousands of Hong Kong dollars) (LA T TT517R)
2015
Opening balance as at 1 July 2014 FAEEER 1,655,386
Total gain included in the Statement of EEEEEEKERRD 144,841
Comprehensive Income and Expenditure Ry &
Additions bpy 96,874
Disposals HE (75,650)
Closing balance as at 30 June 2015 FHREER 1,821,451
2014
Opening balance as at 1 July 2013 FHhEER 1,538,904
Total gain included in the Statement of EgEEEZEKZRT 172,105
Comprehensive Income and Expenditure R4 &S
Additions B 18,368
Disposals HE (73,991)
Closing balance as at 30 June 2014 FHEEERR 1,655,386

All gains and losses for the fair value measurements
in Level 3 of the fair value hierarchy were
recognised in the Statement of Comprehensive
Income and Expenditure for both the Group and
the University for the year ended 30 June 2015.

AREBEERABRENEFR=SmTIR #=—F—1
FARA=THNERCEZENIRER -



The Level 3 financial assets of the Group and the
University are the investments in the three limited
partnerships and the alternative investments
arranged by an investment consultant in the United
States as detailed in Note 30.2.

The Level 3 financial assets of the Group and the
University are not traded in active markets. In the
absence of an active market, an investment’s fair
value is estimated on the basis of an analysis of the
investee’s financial position and results, risk profile,
prospects and other factors, as well as by reference
to market valuations for similar entities quoted in
an active market. Given the bespoke nature of the
analysis in respect of each holding, it is not practical
to quote a range of key unobservable inputs.

Although the Group and the University are of
the view that fair value measurements in Level
3 financial assets based on the capital account
statements provided by the General Partner of the
three limited partnerships and the administrators or
investment managers of the alternative investments
are appropriate, the use of different methodologies
or assumptions by the underlying investment
managers engaged by the limited partnerships and
the University could lead to different measurements
of the fair values. The US-based firm of investment
consultant’s advice has been sought and its
analysis of returns of widely-used market indices for
alternative investments (i.e. funds of hedge funds,
private equity funds, real estate funds and natural
resources funds) against general conditions of
investment markets suggests that while the returns
of these indices are historical and past performance
is not a guarantee of future results, these indices
can be applied to a simple overall quantitative
sensitivity analysis relating to the fair values of
major alternative investments in the Group’s and
the University’s Level 3 financial assets.

Assuming that

(i) the widely-used market indices for funds of
hedge funds, private equity funds, real estate
funds and natural resources funds had increased/
decreased by 5% and the fair values of assets under
“Fixed Income” and “Others” of the Level 3 financial
assets had increased/decreased by 5% and

ARBEELABNEFR=CEMEESIEME30.212
EH=EREEBEE A HXBEREBR LR
BB EIRE -

AREEENABNER = EREELIFNTRERE
TISETES - MRERETRZIGERNTE - HA
ARENGFRIRERE R RN ER NSRS - BRI
- ARMEMER D - TESRRTIGERETS
REMTURRHEGE - BRASSEREZINS
BAE > FH—RIEBZFTREBBAAFNEIT ©

BARBBRENABRSER=CEREEN L REE
RERRESHIEENEGBARSEREIRERE
FHESER AT MRHENENIRRERRATERSEN
% - EREGRARASRENREEEERFREN
HEERR - HEFLTARANLREE - KBEERIR
KB EBRAASIMAITET - WhSEZERES
BIE (M EE LEREES BHERS X
KREREE ) HEANEREREHENERRRE—E
HMEERIR - #ARFEHNOREENBENEEM
BENRRIL TN ERRIGRALOE - ZEHEHNEE
JRARHABRERABRENSR=EREENL
REEFEENZREMTHREINNELE -

fEREst:

(i) ERMEEZERAMMERREMESE « ASKE
EE  BEESLRAEFESNIEN LA/ TERED
RARGEER=EBEET “EBWA" f “Hit"
FRINEENLABELA/ TEREZ LA




(i) the prices of international markets equities had
been 5% higher/lower,

with all other variables held unchanged, the fair
values of the Group’s and the University’s Level 3
financial assets, and hence the Group’s and the
University’s surplus would have increased/decreased
by approximately $91,073,000 (2014 : $78,946,000).

(b) Financial assets carried at other than fair value (b)

The Group REERE
(Expressed in thousands of Hong Kong dollars)

(i) RE/IRBR/ R ETIBRENER LA/ THREALZ
£ ’

MEMTEHNEERETE - KBEERABNER=
ZEREENARBENASZERAASRERANRER
SEMAEPHONT-EFLE=TR (CT—EF: t
FAEATEEARTFT) -

FURRREEIIRNEREE

(ABEETFTIIR)

Fair value measurements as at

30 June 2015
RIS—RAFXA=1H
Carrying Fair value BRAREENE Carrying Fair value
amount at at30 June Level1 Level2 Level 3 amountat at 30 June
30 June 2015 2015 30 June 2014 2014
RIZ—RF RTS—AHF RIT—MEFE RTZT—NE
~B=+H ~A=+H ARB=t+H AXB=1+H
HIREEEE HRREE SH— FH- EHR= WIREASE MWLREE
Held-to-maturity HEEEIEA 3,322,109 3,356,659 1,680,684 1,675,975 - 2,404,134 2,455,318
debt securities &5
The University ~ X2
(Expressed in thousands of Hong Kong dollars) (ABEETFTTHIR)
Fair value measurements as at
30 June 2015
RIZS—RFXA=1H
Carrying Fair value BRAORBEE Carrying  Fair value
amount at at30June [evel1 Level2 Level3 amountat at30 June
30 June 2015 2015 30 June 2014 2014
RIZ—RF RTS—AHF RIT—MEFE RTZT—NE
~B=+H ~A=+H ARB=t+H AXB=1+H
HIREEEE HoRERE SH— FH= ER= WIRESE MWAREE
Held-to-maturity HEETIEA 3,282,767 3,317,128 1,643,163 1,673,965 - 2,369,168 2,420,083
debt securities B 5

The fair value of the securities under Level 2
is determined by reference to the prices at the
reporting date provided by the banks and have
been translated using the foreign currency at the
end of the reporting period where appropriate.

BREZHESFNLAEBELGSERTARREHZERER
BEEmEE @ LERREHERZERITH



30.4 Interests in investment funds

The University holds interests in investment funds
investing in the following asset classes. The purpose
of these investment funds is to generate investment
income for the University. These investment funds
are managed by professional fund managers.

The table below sets out the interests held by the
University in these investment funds. The maximum
exposure to loss is the carrying amount of the
financial assets held.

304 IFEEEAMERS

ABHEBRENTIEEFINREESNER - BEIR
EESNENER/AERIUIENA - BEREEER
HEXERCERERE -

UF—EBRINEABHREREESZER - IREER
RAMBEAEEEMEENIREE -

2015
Carrying amount
included in finan-
Number of Approximate  cial assets at fair
Investment total net value through
Investment fund classes funds assets profit or loss
REESER REER mBEE ErtEiEHrs
= “ME RAEETIRN
ERIEEN
IREEEE
HKD’billion HKD’million
+EET BEET
Equities BRE 16 652 1,723
Fixed Income FEE2UA 2 300 123
Hedge Funds HipEE 8 122 243
Real Estate EihE 3 29 53
Private Equity FAEERSHE 5 5 83
Limited Partnership [RESEISE 3 135 1,441
Total m3E 1,243 3,666
2014
Carrying amount
included in finan-
Number of Approximate  cial assets at fair
Investment total net value through
Investment fund classes funds assets profit or loss
REESER REES HREE EstEIEEAIN
HE ®E NREETIRE
EREEN
IREIEER
HKD’billion HKD’million
+EET BEET
Equities BE 15 708 1,735
Fixed Income TEIA 3 794 128
Hedge Funds HihESE 6 163 169
Real Estate EthE 2 5 49
Private Equity FAEERS 2 4 4 76
Limited Partnership [RESEBINE 3 122 1,360
Total ya sy 1,796 3,517




31.

32.

All the above investment funds are passive
investments only. The University has no control of,
influence on or financial support to any of these
funds.

The total net asset valuations are the best
approximations obtained from various fund
managers.

The University can redeem the above investment
funds within one business day to one year,
depending on the requirement of each investment
fund.

NON-ADJUSTING POST BALANCE SHEET
EVENT

The China and Hong Kong equities started to fall
in June 2015 as investors worried about China’s
economy growing slower than expected and the
volatility of the leveraged Chinese Stock Market.
The unexpected devaluation of Renminbi in August
2015 and the uncertainty of the US Federal Reserve
to raise interest rate for the first time in a decade
further increased the instability in the global market.
As the Group and the University have substantial
investments in diversified portfolios of financial
assets, the recent financial market behaviour could
have a negative effect on the market value of the
financial assets, including but not limited to equities,
fixed income and currency instruments, of the
Group and the University. Due to the uncertainty of
global market conditions, the University is currently
not having reliable and concrete data on hand to
ascertain the extent of the effect of such uncertainty
on the Group’s and University’s result of operations
and financial positions.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The Group’s and the University’s fixed assets
are depreciated on a straight-line basis over the
estimated useful lives of the assets, after taking into
account their estimated residual value. The Group
and the University review the estimated useful
lives and residual values of the assets annually
in order to determine the amount of depreciation
expense to be recorded during any reporting period.
The useful lives and residual values are based on
management’s historical experience with similar
assets and, where applicable, taking into account
anticipated equipment upgrade and replacement.
The depreciation charges for future periods are
adjusted if there are significant changes from
previous estimates.
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The split between current and non-current portions
of the balance of Deferred Income is based on the
expenditure spent in the current year or the unspent
balance of the grants, whichever is lesser.

Notes 15 and 16 contain information on the
assumptions and risk factors relating to financial
instruments and defined benefit retirement
obligations.

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 30 JUNE 2015

Up to the date of issue of these financial statements,
the HKICPA has pronounced a number of
amendments, new standards and interpretations
which are not yet effective for the year ended 30
June 2015 and which have not been adopted in
these financial statements. Those that may be
relevant to the group are as follows:
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Effective for accounting
periods beginning
on or after

Amendments to HKAS 16 and HKAS 38, Clarification of acceptable methods of

depreciation and amortisation
HKFRS 15, Revenue from contracts with customers
HKFRS 9, Financial instruments

1 January 2016

1 January 2018
1 January 2018

RT3 BEAkZ 12/

SETHARER

EEDRTERE 161RR38IRZIZR] - HolEZZITEREHT A EE 2016F1R1H
EEUBREEANF 16517 — REEFERENKA 2018 1H1H
EEMEREEANFENF "ERMTIA, 2018 1H1H

The Group is in the process of making an assessment
of what the impact of these amendments is expected
to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to
have significant impact on the consolidated financial
statements.
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