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Abstract

This paper examines the stock price reaction of listed companies in
Hong Kong to the announcement of the signing of CEPA. In general,
Hong Kong companies reacted positively to CEPA. However, companies
with a larger proportion of asset investment or business turnover in the
Chinese mainland exhibit smaller positive responses than those with a
smaller ratio. This points to the potential effects of market competition

and the substitute relations between foreign direct investment and trade.



CEPA 2 4r P BB A B L £? #4813 2P AT 2FEThE R 2

_\%;—g

ﬁ-i i&#ﬁaé]}i]%,a)%p%rﬁﬁi@f»i\‘g{, "Qm“-—‘?l\q_/r
R RL A R AR B AR SR L AL w«d@z} 1997

EMRARE A R T A

F oo RN b 2R RS- RS X 4
Peo A HF 5 4e B % PR

LB D 2P
T—L"’—F\EJP‘,‘—%E‘?J#‘_E}O T—L'F—EIEIH;Z ,;\]FB&’;}@ Iﬂ'ﬂ”’/z{:’%ﬂ?

72003 § ¥ p o Gk U R R T M A% 4 (CEPA)H 4 3%

NP R .

fén
Dk
¥
=&
3
“k
'
Sk
P
=

CEPA § 4 #2 « pr/oif— RE M i f2 7 - B 2 f2mo p £_1978
#7RF FE%E 0 AE- BEG FY Ry RmE R
MER LS o AREPBEHRD FT BTG FEOKKE Y B
ERR E frrcin g e ‘@zw CE KR BT — B
AGHERD R GRS AR A @E o fL A8
MR FEAL G A1 T E K i g

R

CEPAE Py 242 B EFen% - Bpd ¥ 2Ei2a o CEPA ¢h
Pooims E LF Ak RA R &FMME N3 P CEPA i 4830
A3 2003 & 6% 29P BF oAU F - BB IR T 273 AP SR
BT PR 2004E 10 1P AR R EHMAEE  BL A &SI
TEERFAS EH2AW0E PRERE PFARBR
ik T B E2 EHAS BRBFTE 2% CCEPAZ A B L
¥R 18 fér; FEd i r pB B Hap d o CEPA vt ¥ g
R IR P d It 18 BIRAR T E ¢ R F LR IRIE - B BRI~ € 3R
B IRAE ~ E RIS B 2 IRAE ~ RSIRAR  § 3 IRIE C ARECIR
i 5 R e BORGE S 2 BRI~ F R 2T FIRGE ~ BFRGE
A B PRAR ~ B PRIR ~ PR PRIE ~ G RAE ~ 8 A ERBeR G
PR A% o

~

4

=%



CEPA R4 BB A B 7 HAE I3 2FANTEFAT YR 3

R SRR RO S SN P AT R
- S N by F,éé‘;«.’rﬁﬂfﬁf»’;ﬁ;:& c- B LI
TRMAn s { 523 3R EES PUBLEFR LA EAE W
Ak LR R SR A SDER A N B ATE Y A s

T-pd PR é%wawéaf %?ﬁ{%%%%ﬁ
EE- A o vikFE «“‘ééﬁ""F}n#ﬂ}‘i’%~ﬁ51§2~%?%fr%?¥
FFQANE o 5 FRBEES 0 E L B s R
7%¢°E“wﬂﬂ%£{‘ﬁ' M?@ﬁﬁﬁgﬁﬁHWﬂnaﬁﬁ
HATERY S FRRDTF S EHR S e TR REL
BE AR AT RELE L OREY B BR

lH

AFE LGP DR AN RRREREREOLE ST S
Fengt CEPA shE FenF j £ 43 « A4 573 BIA o F 4
AELHEHLE AR 2P F% CEPA hE FERIAMF DDA
EF B FEFRIH P EBpPFN>PERBEL G
CEPA¥ 2 2P B FhZ A M EEFT o A~ &7 MBS
BONF PN EGE e CEPA #rF kenB A e E F b Goehid e
T

FEWERSHF P CEPA hE FH- RE L2 P i kM4
R e LB R Y BP G EREHOFEL D
L A FFG - BEEERER LMY K

2}51

<4y
~

Y
F_L
@)

;ﬁ o

AP FBEAFAP CEPAGEF LA B3 20F k1 28
Kdn g fHHRDF b o o - fiRGF 3 EUNEGE 8 420 CEPA
FEOIFT TR AGMBMAARBFE DL E ERE R D



CEPA RRArm B A B 27 HAE I 2FANTRFAT YR 4

FRORS SRR - 5§ A PHEA Y AP FEBEIROEED
PHERLBRE APER S bR DT RN RGO bR
M P K @ BEor dURcE T BF o AP s - % 29 5 CEPA
ERP B L by o %%‘Lﬂ\f’i\ chidk & o A ehET 3 % R
2P A REBRFTEDDICFT 2 2B 7 i 5 Ahd A B %% % CEPA
AR B PRI RRTORTAAHES  FA 2w

PG A BERETHLAT AR E A CEPA -

BEFEY Y H AR DT A R E L g

R Ae = 3 o oniEPWZM%uav@,ug;xz
AP R P H D Fh e E B U
ZEBRD P S EH R LT EORME o+
FIFEHFRRIR 27 PRE R RDERDLE o

AR MRS T 0 {%”4 KL SR
hFE P L fEfe 2 HEAFATHET ERE LA -
Thompson(1993)4: * 7 M E & HehE 255 32 » Fid+e £ X -2 F
Ao F AR RFTAH . £ 2 g FnP e RS gFRFER 2P
FIRESFEFafop Lo - CEPA F FTA 4pk > Z.pd 7 4
Fodle R 0 ol AR Y A5 BAS B A R R

ZEER o F s - BATDOEF R R REFT M Gehd A
BlA 4]tz fdkp 0 B2 A7 F B0 2 G o CEPA #- Bpd §
2% e

ﬁﬁpf&?%*&ﬁﬁﬁ—%%ﬁ?ﬁpiﬁﬁ&oﬁi’
AETRENBRIRE DL A A e

B BB Ewf e 2R B E e B
A0 2 4 CEPA £ PAR R L W o 8 500 5 & F fieeh g (4o
Yen > 1989;Mansur » 1991;ChanandWei > 1996 » KimandMei > 2001 -

N
)
F_k
T
oz
*a



CEPA taikirim BB E B ehf %2 AR 2P ANTRET TR 5

FPAREOEARTEPHEH A BT ORLEIFAL B

BiderAhr i FHENFELTRTITEHALD
BB LB RHE EOF o b4 > WongandCheung(1999 #) %
BY AEIQII)VLEREH o FE AT EFRRE R T

T
oo BN EL 2 e AT o

B S

e e F AL & 5 = B kR ¢ Datastream R % F R E
Lexis—NEXIS(& v+ & #TH# 2~ T & )f- Worldscope F# £ - # F
HAFF4£2002F 172 15p 2 2003 # 12 7 185 c A 2 @ E &
Pojcd i fola 2 s dp Bc(fadp) T4 b p Datastream © 3% 3+ 5 7
MR A AT AR BR L foladty AFEFLHF P wAF o AT

PwaRd FRHRE AN frr e B -

P HABFR A E R o F o B P
Datastream ° iz 4" ?* e 322002 & % 2 @ FH E(MV) 0 R FaH
B E v G(D/E)fr® e £ H T3 0k B|(E/P) o 2R T30 #5308
%2002 # 17 1p4-2002 & 127 31 p chs p jcdfif chT 5@ -

W
Ea

u3

(H]-
i
=%
kR

%

F_\n

=

3 g
= -
i

':3

t

=
o
—

bl

*U wz
ke
oy
o
%

=

R4 ¢ :‘;9‘.;% o~ f ?;_Zg’fr% ?q'—;%;'fﬁ‘:% T4 0w oo FP G Worldscope i
Ed

8
*"-"}%
‘-.':1
}t
“/
)
F_k
» v
4=
=
ol
5
=)

fe¥ Eud 27 BT AR
; .

Bafp A e B b ot o R T E BRI 486



CEPA B2dkir P B PR B hE %2 HER P 2P ANERFThT % 6

FoF (- )m P HED *“?'F'%?" Bz )a P ag il

AR AT HRER ,115; 7B REL BT B A ’(3)25%“ 2002 & 1
Pl4pzw bR oo hip 486 RPN 0435 R P E G FAfOY ¥
P*%ﬂﬁﬁ?%’@p%piﬁﬁﬁﬁ e I A ST A S
61 45% ° PREEE AR AR B LT 0 R ARG M FERAT A
7 A &

—

AL J’ZZ’&%EQ]#?*} P WA AP

’

S REE IR FEDLP FRE s BEE T LR
APRgE AP AAa B oA PR Y CCPAMB TR
50 279 R CEPA MBS 5 £ 02 @ 5 3 BB & 1> @ 3 207 72t
M%ﬁ%ﬁ??’ﬁ%&%QOOEQM%ﬁ£M%2?ﬁ@%{
CEPA % i — frig 2w o 4ok — RO P P if & @ hi ¥ 7 % CEPA
- lﬁﬁ’?WWMMi?{M%F%ﬁ%¥°

\pi-—%;é

In

ARETHEY R BENEET AT 0 AP E B RE

Fo b EEREFREFAR DA AR FRFEFE A PEARER
BEFEARE A REROAEF R SRS T e
T Y LIRS T LT 28 P Wy Sy
FERAF AR 27 CEPA h§ § ik BBl t i o fp # 0

AAOFRG v R R AT
CAR=Bo+B1(Leveli)+ei (1)

CAREZ G F 1A HFREFvHET o Levei LA HE P 1 p + %
EAER Itk Pofr 1 AL OLS ® jF {3 chB sEfrA F B3 & > e L%



CEPA fikirm B4 B £? HA4 B3 2PAN TR TR 7

ZLR 3

Levelifx * 2 @ b — BRAFCE R0 PN 3 £ & FT A 0t ] o
HET o P AP B PERFERRORE G R DF DB % Leveli ih
GEHRBFENRIEFLIMEE o 3 WARET E5lmd v
PR A PR I PLEOTERT  FRHRBETEFL T EH

RN IrRED DT ARG c AFRBAL P AP Rtk

ERATALBEE DL TEEFN

B3RS AHERT S TRARLBEIRR DBEX 2P
#* White ch = % -— R F ik £ - White ¢hd ] = & 3*
3 AT BERET - Bt EREEY h 2, F L B
d] - FEREFL AR AFRT A DA

P BN PHPM R TR BT R L LD YR
Bofopd ki B 8 > & % 32 Bl i ff BradfordandRobinson (1997)
PRAR A w AT Y Al S e F R Rk Rl
BOAT o B S AR TR AT

CARi=Bo+p1(Leveli)+p2(MVi)+B3(E/Pi)+p4(D/Ei)+ei (2)
# e MVi» E/Pife D/Ei &~ W 2 2 2% 3% @ > # n g /T2y
Fort Gl el AR F vt B o

2P Lk CEPAM B et M 7 4 2 PR E 5 L B
EVRTLRTA /ﬁ_"""ﬁﬁf”"*'l“ te~ CEPA MEF XA Hc o b RN
PRLALAMMAER P AR R ERFERR LB NI B HR

R DBF TR IR PR AT A

wk

CARi=Po+p1(Leveli)+pf2(Dummyi)+Ps(Interaction:)+Pf+(MVi)+
Bs(E/Pi)+Bs(D/Ei)+ei (3)



CEPA taikirm BB B hf %2 HEA I3 2P ANTRET TR 8
s /i Dummyi %~  CEPA M % (7 % i 4 % # > Interaction; 4
- % # i Levelifr Dummyi 93k f# ©
T~ RERE
41T 2P 8%

i P T E A CEPA ch B @ i & B A4
CEPA snB o fr i » Bnehfek © & FREAaY AW I 7 o
AR RART R LS -120 24120 X gl o e d - o o KT H

CEPA ehF 4 MEFF &7 P % o2 5 AL = Poprgow
EEEFLIL AT ATEpF XD F R FS {%%E%*"E:F

P CEPA g % ¥ 2 k3 HTEF R o

BA o BFHOIFEFrRIFEY & CEPA § ¥ 295 8 P
FH 120 poooid RERRTEADPD o AL D BHF AT
HEFFHI AL P EAP CEPAEF 5§kt 274
SRR S R EIRu R RO

;ﬂ#ﬁw%ﬁ%w%ﬁ%zﬁw%fﬂﬁwﬁﬁiézk,
ApPai-d B A Y ,faﬂ‘#‘?’iﬁ—rt’%ﬁﬂ?;i’%‘%
B FENPDAFREAFYHEIF R B ADEIRAWAR o b
%’ﬁﬁﬁiﬁi?ﬁﬁimi?&ﬁP@%mﬂﬁWﬂ4m9%
PG At b CEPA R ¥ 2B ¥ v T ART LA
PEHY BBV HBEES AR F v CEPA § % 14
%9 AARERF > AANBEFEY SO PREDRIFRY v
ﬁ&iﬁ%4%ﬁ$S*Q%Qﬁfoﬁﬁﬁ{’ﬂﬁﬁﬁﬁﬁ&
EAAFRAPHEFUIVHBEAEREARIFRTFIRIL {
R B IE S FIPREDAFREFrHFIARPR o



CEPA R G 4rm B AR E £? HA B I3 2F AT 2Fmyadn 9

- TR AP CEPA hg w54 B % T 5 - BEWMILE
e AL BB a F EE N LA EERE R L T o

Bk A AR PRS- B E S RP CEFARAREY Y
35 AP0 8)F 4aeh o FI o CEPA $4 5957 i B Lft &
o @ R E AT - BApE R OFERERN -

42+ AFAvFerafiavrFliiiags

AT RAE T AR R FTAVYH FERERRES
B wiFstrags o - BRODBGIAS L org F A B
KRB GERPHEHEL ) E - G FREAP > A7 AP F A
£ A%

g M BB A R FIF i £ CEPA FGR#70E Rk &
icho P ERAIS T o & CEPA 14115 A2 %k
SPEREPNE G L P FT o RBERRT P
BOEAR AP D B oS BRI o Lh o d 0 FR R A
B DRBMEE LG FHE FaRnRE Bl HoBF g 2P
EEE S 1F S I 1P - U

F -6 0 Rk RECSEPEI BT 5 P EK
CEPA th§ %5 - BEFF eip B tens g o d S0 p 2 52004 &
1P 1pAyiEdBer d23FRAN 34 BDE ST TEMM-
FLEAFT TG - ot b BP ST FEG b

V- Bfafic- foM B RFLCEPA § 573 5 4 80l
ﬁ%ﬁﬁgﬁ%iéiﬁﬂﬁ@ﬂW§%éﬁﬁﬁ’Ni*ﬁﬁﬁ
A AS A VPERIEY A 0 Fla CEPA 27 &4 £ 4
A & %@oﬂﬁ’pw*%%T:w%E—»mrxﬁﬁ@



CEPA fak4rm B B4 b cng £? #4813 2P AT 2yt i 10
f e MR

ABMI G EFANMETE E ¥

= 1 4F31 CEPA M B et BT E LT 3 a2 FRE AP
EwEHCAY e - BB EELREERRGL Y B
Dummy: #$cchip - e b Ry F L &L BT #5904 B
ﬁ¥’3€%%{§$'”(mew%wi%éﬁﬁﬂ%@ﬁ$g
”ﬁ?:*%%fg‘o%?u{d*“CEPA TR - AP FEREL B
Flet B b @ﬁﬁﬁ%‘*%pﬁ%’jﬁgﬁﬁmum;%m@
BE > m Z MRS ¥ CEPA % % 17417 ﬁﬁg}:/@ TS L

¥

Sd A g THBAMBA LSRRG PESIFF o

POREEAIT SRS > A PHME AR AN
B AAUEERG WL EEANAZ A AfrB Y
P F AL REOGEF GRS ANA L) AR FEDATRE
B R A S FP R CEPA B 8F 7 X404 A &
F X o

5

ek AR BA e 3
é%égqm:s mi{:ﬁ(ﬁéié_m‘?ﬁfﬁﬁ:l 7
%%ﬂﬁ’ AR FRFARLFAAEF NI ELA L EFLOE:
Gelc - 2B RETF 4L FES UL 2477 v CEPA i 4 17
EMmPE kg g s o Flt 0 HEL AL RPEHFF LR
ERMIEEESREF kRS

nu— =
h

R

7

=

=

R
=N

e
N
Lo

Gd R CF o AP AT FRA o TP E R EMY)
FAI/E G R (E/P) i i dr/18 £ v (D/E) 1T 5 3R o e f k-
BEMF EPIDEHBRALFrHFFEY 2 X T - 25 g ¥
REMV)IcRFr R FAERNEFDE M G AP B4



CEPA padhirm B4 g 42 #4513 2P AT Py 2 1

FLAPREF RS -FF L CEPATEER
& 14 E 28H7PILFErr g FRIE 4K
EFE P Rer WIORZ > 7 &P 5 <
'wﬁﬁﬁ@%ocmmxamW01J@ffw§@3%é%*
TERADD P P DR PR *F*

# v i%~,¢%%ﬁé’ ¥ E
%/%QﬁmCWAm#%ow%aGTA%x»ﬁ'mﬁﬁ
T T ofa200 B2 A5 60 BE A o B AT
ﬁﬁﬁ?y%é%ﬁﬁﬁﬁﬁﬂﬁ%°

T\
X

4
=

ﬁmﬁ%o

Sl

%
ﬂaﬂ

)
*m}% =N
FN

\

448%™ AR ¥ EREN Sy FAH

Ta? PP HEBRFEROY - Tk APE
BB RIS b o Lw AN p R G TR FOEE T
Fpot & 0 APEFEREY T AV G oy LV M E RS
e g Ao P A F R OIREDET BEG ]
%%Eﬁﬁ ATom o BB TR m R D %?ﬂ& U
AP FEFRARET S o 2 LI L R B R

LG EREEM S o ok T T 0 KM EF E o2l 7

Bl Ew R TR R RN B T E R M

ELE S e
l=
¥

v
e

N =t

ICHAAERETIFE - BEAMA?
R K HEY AT AR OFAH W G R AR L
AP SFPEBEER  HEBRIT R - R LA AP AR

FAWOIP P S EREER RSP AKA] F ERY B R
' |

aﬁ;ja,uﬁgwwwii % &H*“Wﬁﬁﬁ%ﬁ
ME FEDDHEie- P2k -



CEPA fak4rm B B4 b cng £? #A4 B 173 2P ANF 2t i 12

ﬂWﬁ%’éﬁ PAPBPTARES S ER N4 2P HP #
BT o gL s A T g R %
gﬁﬂfﬁﬂriﬁ?n& Rk A I SRR M S
LA P Y AR RATAGURERAREF AP EBER
&Fﬁiﬁﬁﬂﬁﬁgo
&ﬁ§&wﬁ%%i,aﬁamy%éwwﬁﬁﬁwﬁﬁiﬁ
h- BRREGEIPHME G ST RS R FHREBRRFTET S
Wi’gﬁﬁ_ﬁﬂﬁﬂ Mg B e d TR BN e 5 90%F 1 3
% CEPA chBi e % TenF M N0 AT R HEEL P A%
B xsld o ptvb s d TP R TSR R R AR EN
WM M R EERF RN T T G R P - AR
Pog it o d WHEFTART A F P ARBRSES > CEPA 1 E
FPRRORIBEFT RIS - TR EM T - 3§ o b
NP APMFIRG ARG MG RGFSTAE 0 B PASE % CEPA ¥
L LI A ok R

\“‘b

BELS -

~ R MR

d%cmAmﬁ)gﬁﬁé%ﬁagaﬁﬁﬂ%’ﬁwz@@
B2 CEPA et N § %2 P > SAERA $enfE sl » A mE # CEPA
ﬁiﬁiﬁ%ﬁaéﬁ,iﬁ%ia CHA&M #2% 2003 & 6
116 P TEd F BB AREFRE T FEEREY > ¥ 25 CEPA
%i%¢6330B¢é%§%°“ﬁﬂ””ﬁ2%3ﬁ6”17B’

TH LGS EHELE D o FRERD o

N

4

KA o BAHATEFTREHES TRV S AR &
#

=
AMOFEPRIRIHEIEFRF D FEFT N DS LG EF A



CEPA fakicm BB A Beng £? HA B 17 27 ANT 2y sy 13

A S ]

CEPA hE T 44 %D 2 42 A2 £ X8 277
EYRAELD DT AP AT AR GRS 7% CEPA
ERF L MM o APERS FL G b f M b o A
M CEPA A ¢ ¥ A ey hend Lol % &R EHE - %
Afpirie s, A B S - IR PEBRF RS Gehd BiFHp D T2
RS R AL I F R e A
%ﬁiﬂﬁﬁio%ié’?y‘ BAEE G- TR A
T oug CEPA % - PAEfod Z BB IT I3 % o pboh s gt e
C S ERBENGES A LRGP TN R ELH
FEehi % o thon § ABGIR G o



CEPA Wadhir P B4 B ens 2 HA B3 2FAANTRF Ly 2 14
342

Agmon, Tamir and M. Chapman Findlay, 1982, “Domestic Political Risk
and Stock Valuation, 7 Financial Analysts Journal
November-December, 74-77.

Ajayi, Richard A. and Seyed Mehdian, 1994, “Rational Investors’
Reaction to Uncertainty: Evidence from the World’s Major
Markets, ” Journal of Business Finance & Accounting 21(4), 533-545.

Billingsley, Randall S., Robert E. Lamy and G. Rodney Thompson, 1987,
“The Reaction of Defense Industry Stocks to World Events, ” Akron
Business and Economic Review 18(2), 40-47.

Binder, John J., 1985, “Measuring the Effects of Regulation with Stock
Price Data, ” Rand Journal of Economics 16(2), 167-183.

Binder, John J., 1998, “The Event Study Methodology Since 1969, ”
Review of Quantitative Finance and Accounting 11, 111-137

Bradford, Bruce M. and H. David Robison, 1997, “Abnormal Returns,
Risk, and Financial Statement Data: The Case of the Iraqi Invasion
of Kuwait, ” Journal of Economics and Business 49, 193-204.

Brown, Stephen, and Jarold Warner, 1980, “Measuring Security Price
Performance, ” Journal of Financial Economics 8, 205-258.

Brown, Stephen, and Jarold Warner, 1985, “Using Daily Stock Returns:
The Case of Event Studies, ” Journal of Financial Economics 14,
3-31.

Bruner, Robert, and John Simms, 1987, “The International Debt Crisis

and Bank Security Returns in 1982, ” Journal of Money, Credit and
Banking 19, 46-55.

Campbell, John Y., Andrew W. Lo, and A. Craig Mackinlay, 1997, The
Econometrics of Financial Markets. Princeton: Princeton University
Press.

Carter, David A. and Betty J. Simkins, 2004, “The Market’s Reaction to
Unexpected, Catastrophic Events: The Case of Airline Stock Returns
and the September 11" Attacks, ” Quarterly Review of Economics
and Finance 44, 539-558.



CEPA fahirm B A R eng %2 HE K1 2P AnTLFFhT % 15

Chan, Y. C and K. C. John Wei, 1996, “Political Risk and Stock Price
Volatility: The Case of Hong Kong, ” Pacific-Basin Finance Journal 4,
259-275.

Chan, Y. C., Andy C.W. Chui and Chuck C. Y. Kwok, 2001, “The Impact
of Salient Political and Economic News on the Trading Activity, ”
Pacific-Basin Finance Journal 9, 195-217.

Cutler, David M., James M. Poterba and Lawrence H. Summers, 1989,
“What Moves Stock Prices?” Journal of Portfolio Management 15(3),
4-12.

Dann, Larry Y. and Christopher M. James, 1982, “An Analysis of the
Impact of Deposit Rate Ceilings on the Market Values of Thrift
Institutions, ” Journal of Finance 37(5), 1259-1275.

Engle, Robert F., 1982, “Autoregressive Conditional Heteros cedasticity
with Estimates of the Variance of United Kingdom Inflation, ”
Econometrica 50(4), 987-1008.

Fama, Eugene, 1970, “Efficient Capital Markets: A Review of Theory and
Empirical Work, ” Journal of Finance 25(2), 383-417.

Fama, Eugene, 1976, Foundations of Finance, New York: Basic Books.

Fama, Eugene, 1991, “Efficient Capital Markets: II, ” Journal of Finance
46(5), 1575-1617.

Fama, Eugene, Fisher, Lawrence, Jensen, Michael and Roll, Richard,
1969, “The Adjustment of Stock Prices to New Information, ”
International Economic Review 10, 1-21.

Frankfurter, George and Helmut Schneider, 1995, “Some Further
Examination of the Event Study Method of Analysis, ” Research in
Finance 13, 275-295.

Grace, Elizabeth, Lawrence C. Rose and Imre Karafiath, 1995, “Using
Stock Return Data to Measure the Wealth Effects of Regulation:
Additional Evidence from California's Proposition 103, ” Journal of
Risk and Insurance 62(2), 271-285.

Hamilton, Lawrence C., 2004, Statistics with Stata: Updated for Version 8,
Brooks/Cole-Thomson Learning.

Henderson, Glenn V., Jr., 1990, “Problems and Solutions in Conducting
Event Studies, ” Journal of Risk and Insurance 57(2), 282-306.



CEPA Wadhir P B4 B ens 2 HA B3 27 ANTRF L hE R 16

Hill, R. Carter, William E. Griffiths and George G. Judge, 2001,
Undergraduate Econometrics, 2nd Ed, John Wiley & Sons, Inc.

Hong Kong Trade Development Council Research Department, 2003,
CEPA - Opportunities beyond WTO, TDC Research.

Hong Kong Trade Development Council Research Department, 2003,
CEPA and Opportunities for Hong Kong, TDC Research.

Hong Kong Trade Development Council Research Department, 2004,
CEPA I & II: Opportunities for Hong Kong, TDC Research.

Hong Kong Trade Development Council Research Department, 2004,
CEPA I & II: Opportunities for Hong Kong Manufacturing
Industries, TDC Research.

Hong Kong Trade Development Council Research Department, 2004,
CEPA I & II: Opportunities for Hong Kong Services Industries, TDC
Research.

Howell, Jude, 1993, China Opens Its Doors: The Politics of Economic
Transition. Hemel Hempstead: Harvester Wheatsheaf.

Hunter, Alan, 1999, Contemporary China, New York: St. Martin's Press.

Hutchings, Graham, 2001, Modern China: A Guide to a Century of
Change, Cambridge, Mass: Harvard University Press.

Izan, Haji Y., 1978, “An Empirical Analysis of the Economic Effects of
Mandatory Government Audit Requirements, ” Ph. D. dissertation,
University of Chicago.

Karafiath, Imre, 1988, “Using Dummy Variables in the Event
Methodology, ” The Financial Review 23, 351-357.

Kim, Harold Y. and Jianping P. Mei, 2001, “What Makes the Stock
Market Jump? An Analysis of Political Risk on Hong Kong Stock

»

Returns,

1003-1016.

Koh, Jeongsuk and N. Venkatraman, 1991, “Joint Venture Formations
and Stock Market Reactions: An Assessment in the Information
Technology Sector, ” Academy of Management Journal 34(4),
869-892.

Kohl, Edward R., 1999, The Stock Market Reaction to Layoff
Announcements in Germany, Master Thesis, The American
University

Journal of International Money and Finance 20,



CEPA fahirm B P4 R eng %2 HEB 1 2P ANTLF TR 17

Lobo, Bento J., 1999, “Jump Risk in the U.S. Stock Market: Evidence
Using Political Information, ” Review of Financial Economics 8,
149-163.

Luo, Qi, 2001, China's Industrial Reform and Open-door Policy
1980-1997: a case study from Xiamen. Aldershot: Ashgate
Publishing Limited.

Ma, Yulong, Huey-Lian Sun and Alex P. Tang, 2003, “The Stock Return
Effect of Political Risk Event on Foreign Joint Ventures: Evidence
from the Tiananmen Square Incident, ” Global Finance Journal, 14,
49-64.

MacKinlay, A Craig, 1997, “Event Studies in Economics and Finance,
Journal of Economic Literature 35, 13-39.

»

Mansur, Igbal, 1991, “Tests of Market Efficiency of Major Equity Market
Following an Unanticipated Event: The Case of the Tiananmen

Square Uprising, ” Journal of Economics and International Relations
4, 89-97.

Mansur, Igbal, Steven ]J. Cochran, and David K. Seagers, 1990, “The
Relationship Between the Argentinean Debt Rescheduling
Announcement and Bank Equity Returns, ” The Financial Review 25,
321, 334.

McWilliams, Abagail and Donald Siegel, 1997, “Event Studies in
Management Research: Theoretical and Empirical Issues, ” Academy
of Management Journal 40(3), 626-657.

Miller, Darius P., 1999, “The Market Reaction to International
Cross-Listings: Evidence from Depositary Receipts, ” Journal of
Financial Economics 51, 103-123.

Moise, Edwin E., 1994, Modern China: A History, London; New York:
Longman.

Niederhoffer, V., 1971, “The Analysis of World Events and Stock Prices, ”
Journal of Business 44, 193-219.

Peterson, Pamela P., 1989, “Event Studies: A Review of Issues and
Methodology, ” Quarterly Journal of Business and Economics 28(3),
36-66.



CEPA Wadhir P B4 B ens $2 HA B3 2 ANT Ry 2 18

Rabe-Hesketh, Sophia and Brian S. Everitt, 2004, A Handbook of
Statistical Analyses Using Stata, 3rd Ed, Boca Raton: CRC
Press/Chapman & Hall.

Reilly, Frank K. and Eugene F. Drzycimski, 1973, “Tests of Stock Market
Efficiency Following Major Events, ” Journal of Business Research 1,
57-72.

Ruback, Richard S., 1982, “The Effect of Discretionary Price Control
Decisions on Equity Values, ” Journal of Financial Economics 10,
83-105.

Salinger Michael, 1992, “Standard Errors in Event Studies, ” Journal of
Financial and Quantitative Analysis 27, 39-53.

Sefcik Stephan E. and Rex Thompson, 1986, “An Approach to Statistical
Inference in Cross-Sectional Models with Security Abnormal
Returns as Dependent Variable, ” Journal of Accounting Research
24(2), 316-334.

Swary, Itzhak, 1986, “Stock Market Reaction to Regulatory Action in the
Continental Illinois Crisis, ” Journal of Business 59(3), 451-473.

Thompson, Aileen J., 1993, “The Anticipated Sectoral Adjustment to the
Canada- United States Free Trade Agreement: An Event Study
Analysis, ” The Canadian Journal of Economics 26(2), 253-271.

Wong, Kie Ann and Yan-Leung Cheung, 1999, “The Effect of Relocation
of Corporate Domicile on Stock Returns: The Case of Hong Kong, ”
Journal of Asian Business 15, 28-39.

Yen, Gili, 1989, “Stock Market Response to Political Events: A Case study
of the Sino-British Talks, ” Proceedings of the Inaugural
International Conference in Asian-Pacific Financial Markets,
823-833.



CEPA fik4rm B 84 BN $£? HA4 B3 27 AT EE Ty R 19

'ﬁéﬁ’z‘

4 - :CEPA:? P BB B cig ¥ 47 &

ES LT RN MRS AWM ELE

Ty CAR(%)a 1% % CAR(%)a %% CAR(%)a 18 %

(-120,+120) 47.04*** 14.09 43.36™ 16.86 43.71* 18.11

(-120,-21) 7.51 2.62 8.07 9.12 3.30 9.79
(-20,-1) 4.35 2.99 2.60 3.58 6.01 3.84
(0,+1) 0.58 0.91 0.00 1.09 1.24 1.17
(0,+2) 0.84 1.12 0.26 1.34 1.44 1.44
(0,+3) 1.05 1.30 0.65 1.55 1.38 1.67
(0,+4) 0.62 1.46 0.18 1.74 0.98 1.87
(0,+5) 0.54 1.60 0.16 1.91 0.81 2.06
(0,+6) 1.53 1.73 0.95 2.07 2.01 2.23
(0,+7) 2.92 1.85 2.21 2.22 3.55 2.38
(0,+8) 3.65" 1.97 2.68 2.35 4.60" 2.53
(0,+9) 5.54** 2.08 4.51* 2.49 6.54™ 2.68
(0,+10) 5.69** 2.19 4.44" 2.62 6.93* 2.81
(0,+20) 7.28™ 3.08 6.41" 3.68 7.68" 3.96
(0,+30) 12.82™ 3.81 12.58** 4.55 12.03* 4.89
(0,+60) 29.92 5.65 28.95** 6.76 29.11* 7.26
(0,+90) 32.32% 7.24 31.03* 8.66 30.95** 9.31

(0,+120) 35.19* 8.70 32.69* 10.40 34.40* 11.18

S e

TR A10%KE P E G AT EL AP A5%KEF LG ATEEL AP

1%k %+ B kit E L
At RERTEED L PFELE S L (ARCH R B P, AP f R
Lagrange® #c# %, B £_%5% 53 B F 4+ 72 5 2 ARCH» < i
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#Z:CEPAIE® 2P FASELGFRNEB G FRTFHS

PanelA= RegressionModel: CARi=Po+P1(Asseti)+ei

Returns Std. Std.

Period Intercept Error® Asset Error® R?

(-120,+120) 71.17% 7.60 -0.49* 0.16 0.0201
(-120,-21) 11.39* 3.68 -0.05 0.09 0.0006
(-20,-1) 6.47** 1.51 -0.04 0.03 0.0044
(0,+1) 1.43* 0.65 -0.02** 0.01 0.0102
(0,+2) 1.89** 0.73 -0.03** 0.01 0.0116
(0,+3) 2.36** 0.82 -0.03** 0.01 0.0125
(0,+4) 2.33* 0.95 -0.04* 0.02 0.0118
(0,+5) 1.90* 0.94 -0.03* 0.02 0.0090
(0,+6) 2.67* 0.98 -0.02 0.02 0.0043
(0,+7) 4.13" 1.04 -0.03 0.02 0.0047
(0,+8) 4.99* 1.12 -0.03 0.02 0.0046
(0,+9) 6.53*** 1.25 -0.02 0.02 0.0012
(0,+10) 6.78*** 1.30 -0.01 0.02 0.0008
(0,+20) 8.64* 1.55 -0.02 0.03 0.0006
(0,+30) 16.76*** 2.38 -0.09** 0.04 0.0100
(0,+60) 43.28* 3.89 -0.31* 0.07 0.0425
(0,+90) 46.31* 4.31 -0.31* 0.08 0.0300

(0,+120) 53.31** 5.03 -0.40™ 0.10 0.0380
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PanelB=.RegressionModel: CARi=Po+p1(Asseti)+Pf2(Dummysi)+B3(Interaction:)+ei

Retu‘rns Intercept Std. Asset Std. Dummy Std. Int.er— Std. R
Period Error® Error® Error® action Error®
(-120,+120) 77.48*** 13.03 -0.61* 0.24 -10.88 15.94 0.21 0.32 0.0211
(-120,-21) 11.59* 6.03 -0.14 0.12  -0.66 7.60 0.16 0.18 0.0038
(-20,-1) 9.78* 3.13  -0.06 0.06 -5.56 3.40 0.04 0.06 0.0157
(0,+1) 2.81* 1.25  -0.04** 0.02 -2.35* 1.42 0.03 0.02 0.0227
(0,+2) 3.19* 1.46  -0.04* 0.02 -2.20 1.62 0.03 0.03 0.0203
(0,+3) 3.82** 153 -0.06* 0.02 -2.51 1.77 0.04 0.03 0.0209
(0,+4) 3.95** 1.72  -0.06** 0.03 -2.77 203 0.04 0.03 0.0189
(0,+5) 3.10* 1.75 -0.04 0.03 -2.03 202 0.02 0.03 0.0137
(0,+6) 3.76** 1.74  -0.02 0.03 -1.81 2.07 0.00 0.04 0.0112
(0,+7) 5.48** 1.89 -0.03 0.03 -2.24 222 0.01 0.04 0.0114
(0,+8) 6.83*** 2.08 -0.04 0.03 -3.08 240 0.01 0.04 0.0147
(0,+9) 8.37** 232 -0.02 0.04 -3.04 268 0.00 0.05 0.0113
(0,+10) 9.39*** 240 -0.03 0.04 -4.38 279 0.02 0.05 0.0142
(0,+20) 11.64* 2.67 -0.05 0.05 -5.07 3.24 0.05 0.06 0.0080
(0,+30) 16.94*** 3.04 -0.09 0.05 -0.28 4.61 -0.01 0.09 0.0102
(0,+60) 46.6"** 6.80 -0.37* 0.11 -5.76 8.22 0.12 0.14 0.0442
(0,+90) 48.42** 759 -0.33** 0.13 -3.57 9.13 0.03 0.17 0.0305
(0,+120) 56.12*** 8.74 -0.40* 0.15 -4.66 10.61 0.01 0.20 0.0391




Panel C® Regression Model: CAR; = By + B; (Asset;) + B, (Dummy;) + B3

CEPA 23k 4P B A BN £? HA B I3 2P ANF 2yt & 22

(Interaction;) + B4 (MV,) + Bs (E/P;) + B¢ (D/E;) + &

Returns . Std. Std. . Std.
Period Intercept Error® Asset Error® Dummy Error® Interaction Error®
(-120,+120) 81.21*** 13.43 -0.54** 0.24 -6.92 16.15 0.09 0.32
(-120, -21) 11.83* 6.26 -0.14 0.12 -0.9 7.88 0.16 0.18
(-20, -1) 9.81*** 3.16 -0.07 0.06 -5.91* 3.46 0.04 0.06
(0, +1) 3.08** 1.32 -0.05**  0.02 -3.00* 1.63 0.04* 0.02
(0, +2) 3.32** 1.54 -0.06**  0.03 -3.12* 1.85 0.04 0.03
(0, +3) 3.87** 1.64 -0.07*** 0.03 -3.63* 2.01 0.06** 0.03
(0, +4) 3.95** 1.81 -0.08**  0.03 -4.07* 2.23 0.06* 0.04
(0, +5) 3.18* 1.82 -0.06* 0.03 -3.29 2.22 0.04 0.04
(0, +6) 3.85** 1.77 -0.04 0.03 -3.06 2.24 0.02 0.04
0, +7) 5.62*** 1.93 -0.05 0.04 -3.4 2.4 0.03 0.04
(0, +8) 7.04%** 2.11 -0.05 0.04 -4.13 2.59 0.03 0.04
(0, +9) 8.61*** 2.34 -0.04 0.04 -4.4 2.81 0.02 0.05
(0, +10) 9.75%** 2.41 -0.04 0.04 -5.67* 2.92 0.04 0.05
(0, +20) 11.96*** 2.64 -0.07 0.05 -6.92** 3.35 0.08 0.07
(0, +30) 17.59*** 3.09 -0.08 0.06 -0.64 5.13 -0.01 0.09
(0, +60) 49.30*** 6.92 -0.31*** 0.11 -2.52 8.33 0 0.15
(0, +90) 51.36*** 7.77 -0.26**  0.13 0.2 9.17 -0.07 0.17
(0, +120)  59.57*** 8.93 -0.33**  0.15 -0.12 10.59 -0.11 0.2
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Panel C? Regression Model: CAR; = Bg + B1 (Asset;) + B, (Dummy;) + B3

(Interaction;) + B4 (MV;) + Bs (E/P;) + B (D/E;) + ¢ (Continuous)
?$$§ MV 53# E/P égﬁ D/E Sgﬁ R*
(-120,+120) -0.0011*** 0.0003 -67.6 52.2 0.0025 0.0247  0.0342
(-120, -21)  -0.0002**  0.0001 -1.75 22.84 0.0033 0.0171  0.0042
(-20, -1) -0.0001*** 0 6.13 5.89 -0.001 0.0028 0.0198
(0, +1) 0 0 0.36 2.77 0.0095 0.0075  0.0937
(0, +2) 0 0 5.90** 2.99 0.0102 0.0083  0.0946
(0, +3) 0 0 7.87** 3.95 0.0092 0.0085 0.0763
(0, +4) 0 0 8.73* 4.86 0.01 0.0084 0.0662
(0, +5) 0 0 7.70* 4.22 0.0101 0.0082  0.0604
(0, +6) 0 0 8.06 5.11 0.0107 0.0078  0.0554
0, +7) 0.0000* 0 7.87 5.36 0.0102 0.0082  0.0481
(0, +8) -0.0001*** 0 6.71 5.68 0.0097 0.0083  0.0444
(0, +9) -0.0001*** 0 8.62 6.13 0.0103 0.0082 0.0414
(0, +10) -0.0001*** 0 6.58 6.05 0.0111 0.008 0.0428
(0, +20) -0.0001* 0.0001 9.64 8.54 0.0145 0.0091  0.0356
(0, +30) -0.0002***  0.0001 -2.95 9.45 0.0053 0.0177  0.0156

(0, +60) -0.0006***  0.0002 -59.22*** 21.98 0.0021 0.0176  0.0811
(0, +90) -0.0007***  0.0002 -61.52** 27.04 -0.0009 0.0162 0.0622

(0, +120)  -0.0008***  0.0002 -71.99** 31.78 0.0002 0.0158  0.0715

A

R B 10% kM P E § HEEEM, AW A5% KM FE G R EFN, AP A1%k
B R AR

a: B ABfrC# 3 435 Fd 4279

br i iR B A G B LR .
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PanelA= RegressionModel: CARi=Po+p1(Asseti)+ei(AffiliatedIndustryStocks)

Poriod RSP plL. Awe gl R

(-120,+120) 66.60" 9.17 -0.40" 0.21 0.0118
(-120,-21) 10.93* 4.63 0.02 0.13 0.0001
(-20,-1) 4.22% 1.31 -0.03 0.03 0.0028
(0,+1) 0.45 0.67 -0.01 0.01 0.0019
(0,+2) 0.99 1.42 -0.02 0.01 0.0061
(0,+3) 1.32 0.89 -0.01 0.02 0.0024
(0,+4) 1.18 1.08 -0.02 0.02 0.0038
(0,+5) 1.08 1.02 -0.02 0.02 0.0060
(0,+6) 1.95* 1.12 -0.02 0.02 0.0055
(0,+7) 3.24* 1.17 -0.02 0.02 0.0047
(0,+8) 3.75™* 1.20 -0.02 0.02 0.0040
(0,+9) 5.32** 1.35 -0.02 0.03 0.0016
(0,+10) 5.02** 1.41 -0.01 0.03 0.0002
(0,+20) 6.57** 1.84 0.01 0.04 0.0001
(0,+30) 16.66™* 3.46 -0.09 0.07 0.0089
(0,+60) 40.85*** 4.62 -0.25 0.09 0.0312
(0,+90) 44.85* 5.08 -0.30"** 0.11 0.0285

(0,+120) 51.45** 6.00 -0.40"** 0.13 0.0371
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Panel B2, Regression Model: CAR: = fo + P1 (Asseti) + ei (Non-Affiliated
Industry Stocks)

Returns

Period Intercept  Std. Error® Asset Std. Error® R?
(-120,+120) 77.48" 13.04 -0.61* 0.24 0.0373
(-120, -21) 11.59* 6.04 -0.14 0.12 0.0089

(-20, -1) 9.78* 3.14 -0.06 0.06 0.0074

0, +1) 2.81* 1.25 -0.04* 0.02 0.0255

(0, +2) 3.19* 1.46 -0.04* 0.02 0.0198

(0, +3) 3.82* 1.53 -0.06** 0.02 0.0311

(0, +4) 3.95™ 1.72 -0.06** 0.03 0.0258

(0, +5) 3.10* 1.75 -0.04 0.03 0.0137

(0, +6) 3.76™ 1.74 -0.02 0.03 0.0037

(0, +7) 5.48* 1.89 -0.03 0.03 0.0054

(0, +8) 6.83"* 2.08 -0.04 0.03 0.0063

(0, +9) 8.37** 2.32 -0.02 0.04 0.0012

(0, +10) 9.39** 2.40 -0.03 0.04 0.0027

(0, +20) 11.64* 2.67 -0.05 0.05 0.0054

(0, +30) 16.94** 3.04 -0.09 0.05 0.0128

(0, +60) 46.60™* 6.80 -0.37 0.11 0.0588

(0, +90) 48.42* 7.60 -0.33* 0.13 0.0323

(0, +120) 56.12** 8.75 -0.40™ 0.15 0.0399
UTRE

I A10%KE L B G A EFI, AP A5% K L LG B E 4, U
M ot1% k3 + B § B E M

a P A foBAYE 25740178 A 2 P

LHESED S E SRR REE VI
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PanelA= RegressionModel: CARi=Po+p:(Turnover:)+ei

ie::izr;s Intercept  Std.Error® Turnover  Std.Error® R?
(-120,+120) 59.19* 6.96 -0.20 0.19 0.0037
(-120,-21) 5.72 3.84 0.10 0.14 0.0024
(-20,-1) 5.40™* 1.43 -0.02 0.03 0.0018
(0,+1) 1.43* 0.53 -0.02* 0.01 0.0128
(0,+2) 1.59* 0.58 -0.02 0.01 0.0059
(0,+3) 2,11 0.66 -0.03* 0.01 0.0113
(0,+4) 2.44™ 0.73 -0.05™ 0.01 0.0243
(0,+5) 2.19™ 0.72 -0.04* 0.02 0.0168
(0,+6) 2.69™* 0.78 -0.02 0.02 0.0053
(0,+7) 3.83* 0.81 -0.02 0.02 0.0022
(0,+8) 4.47 0.85 -0.01 0.02 0.0011
(0,+9) 6.16™* 0.99 -0.00 0.02 0.0001
(0,+10) 6.26™* 1.02 -0.00 0.02 0.0000
(0,+20) 8.36™* 1.28 -0.02 0.03 0.0011
(0,+30) 15.69*** 2.04 -0.06 0.04 0.0045
(0,+60) 39.97* 3.42 -0.22™ 0.07 0.0253
(0,+90) 42.07* 3.88 -0.20* 0.08 0.0131
(0,+120) 48.08™** 4.44 -0.27™* 0.09 0.0194
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PanelBe.RegressionModel: CARi=Bo+f1(Turnoveri)+f2(Dummy:)+Ps(Interactions)+ei

Retu.rns Inter-  Std. Turnover Std. Dummy Std. Int‘er— Std. )
Period cept Error® Error® Error® action Error®
(-120,+120) 67.82** 11.10 -0.32 0.21 -14.65 1439 0.23 0.37 0.0059
(-120,-21) 7.35 5.76 -0.01 0.13 -3.14 7.91 0.20 0.29 0.0058
(-20,-1) 7.61***  2.90 -0.01 0.05 -3.55 3.19 -0.03 0.06 0.0158
(0,+1) 2.39* 1.05 -0.02 0.02 -1.56 1.17 0.00 0.02 0.0279
(0,+2) 2.53* 1.16 -0.02 0.02 -1.53 1.29 0.00 0.02 0.0179
(0,+3) 2.86™ 1.20 -0.03 0.02 -1.24 1.42 0.00 0.03 0.0159
(0,+4) 3.53"™*  1.32 -0.05** 0.02 -1.82 1.57 0.01 0.03 0.0296
(0,+5) 2.88™ 1.34 -0.04" 0.02 -1.12 1.56 0.00 0.03 0.0205
(0,+6) 3.86™* 1.35 -0.03 0.02 -1.95 1.64 0.01 0.03 0.0103
(0,+7) 5.23**  1.44 -0.03 0.02 -2.32 1.72 0.02 0.03 0.0081
(0,+8) 6.03*** 1.57 -0.02 0.03 -2.57 1.84 0.01 0.04 0.0091
(0,+9) 7.86™* 1.80 -0.01 0.03 -2.79 2.13 0.01 0.04 0.0076
(0,+10) 8.67*** 1.84 -0.02 0.03 -4.00" 2.17 0.02 0.04 0.0113
(0,+20) 11.01** 2.15 -0.05 0.04 -4.46" 2.66 0.06 0.06 0.0072
(0,+30) 14.76** 2.38 -0.03 0.05 1.66 3.88 -0.06 0.08 0.0055
(0,+60) 42.32** 5.70 -0.26*" 0.10 -3.98 7.13 0.06 0.13 0.0261
(0,+90) 45.76*  6.63 -0.24* 0.11 -6.21 8.15 0.08 0.17 0.0145
(0,+4120)  52.86** 7.39 -0.30** 0.12 -7.95 9.24 0.05 0.18 0.0217
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Panel C? Regression Model: CAR; = Bo + B1 (Turnover;) + g, (Dummy;) + B3
(Interaction;) + B4 (MV;) + Bs (E/P;) + Bs (D/E;) + e;

Returns Intercept Std. Turnover Std. Dumm Std. Interaction Std.
Period Pt Error Error® Y Error Error®
(-120,+120) 76.67*** 11.67 -0.28 0.2 -10.51  14.45 0.1088 0.37
(-120, -21) 9.05 6.08 0 0.13 -2.64 8.12 0.1876 0.29

(-20,-1)  7.76*** 2.98 -0.01 0.05 -3.86 3.24 -0.0294 0.06
(0, +1) 2.46** 1.12 -0.03 0.02 -1.83 1.3 -0.0012 0.02
(0, +2) 2.38* 1.23 -0.02 0.02 -1.96 1.43 0.0002 0.02
(0, +3) 2.51* 1.31 -0.03 0.02 -1.84 1.54 0.0102 0.03
(0, +4) 3.10**  1.42 -0.06** 0.02 -2.56 1.67 0.0211 0.03
(0, +5) 2.55* 1.42 -0.04* 0.02 -1.79 1.66 0.0043 0.03
(0, +6) 3.53**  1.42 -0.04 0.02 -2.65 1.7 0.0224 0.03
0, +7) 4.98*** 1.52 -0.03 0.03  -3.00* 1.79 0.024 0.03
(0, +8) 5.94*** 165 -0.02 0.03 -3.16 1.92 0.0131 0.04
(0, +9) 7.79*** 1.89 -0.01 0.03 -3.51 2.15 0.0117 0.04
(0, +10) 8.94*** 19 -0.02 0.03 -4.67** 2.2 0.0253 0.04
(0, +20)  10.98*** 2.24 -0.06 0.04 -551** 2.69 0.0727 0.06
(0, +30)  16.01*** 2.52 -0.03 0.05 1.69 4.19 -0.069 0.09
(0, +60)  47.82*** 583 -0.24** 0.09 -1.39 7.1 -0.0046 0.13
(0, +90)  51.57*** 6.82 -0.21* 0.11 -2.88 7.99 -0.0054 0.16

(0, +120) 59.87*** 7.6 -0.26** 0.12 -4 9.04 -0.0494 0.18
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Panel C? Regression Model: CAR; = Bo + B1 (Turnover;) + g, (Dummy;) + B3

(Interaction;) + B4 (MV;) + Bs (E/P;) + Bs (D/E;) + ¢; (Continuous)
Returns Std. Std. Std. 2
Period MV Error® E/P Error® D/E Error®

(-120,+120)  -0.0007***  0.0002 -160.82*** 53.07 -0.0004 0.0263 0.0318

(-120, -21) 0 0 -37.21 27.77 0.0033 0.0178 0.0089
(-20, -1) 0.0000** 0 2.82 7.73  -0.0024 0.0027 0.0192
(0, +1) 0 0 0.23 4.66 0.0085 0.0079 0.0818
(0, +2) 0 0 4.94 4.9 0.0099  0.0087 0.0832
(0, +3) 0 0 9.21 6.3 0.0094 0.009 0.0719
(0, +4) 0 0 10.83 7.67 0.0102  0.0088 0.0792
(0, +5) 0 0 8.46 6.96 0.0104 0.0086  0.065
(0, +6) 0 0 9.28 7.26 0.0113  0.0081 0.0554
0, +7) 0 0 8.08 7.17 0.0107 0.0086 0.0426
(0, +8) 0.0000** 0 5.48 7.27 0.0104 0.0087 0.0378
(0, +9) -0.0001** 0 5.97 7.65 0.0118 0.0084 0.036
(0, +10) -0.0001* 0 -0.71 7.57 0.0126  0.0082 0.0383
(0, +20) -0.0001* 0 7.18 1151 0.015 0.0096 0.0307
(0, +30) -0.0001** 0.0001 -17.94 13.32  0.0091 0.0185 0.0146
(0, +60) -0.0004** 0.0001  -99.43*** 20.77 0.0064 0.0182 0.0761

(0, +90) -0.0005***  0.0002 -106.43*** 27.09 -0.0028 0.0176 0.0554

(0, +120) -0.0005***  0.0002 -126.42*** 30.41 -0.0013 0.0172 0.0668
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PanelA= RegressionModel: CARi=Po+P1(Turnover:)+ei(AffiliatedIndustryStocks)

Retu.rns Intercept Std. Turnover Std. R?
Period Error® Error®
(-120,+120) 53.18** 9.15 -0.0971 0.31 0.0008
(-120,-21) 4.21 5.42 0.1963 0.26 0.0071
(-20,-1) 4.06** 1.33 -0.0430* 0.02 0.0085
(0,+1) 0.83 0.51 -0.0252* 0.01 0.0228
(0,+2) 1.00* 0.58 -0.0201* 0.01 0.0126
(0,+3) 1.62* 0.75 -0.0263* 0.02 0.0138
(0,+4) 1.72* 0.85 -0.0419* 0.02 0.0231
(0,+5) 1.76* 0.81 -0.0415* 0.02 0.0215
(0,+6) 1.91* 0.93 -0.0191 0.02 0.0035
(0,+7) 2.91% 0.94 -0.0108 0.02 0.0010
(0,+8) 3.46" 0.96 -0.0102 0.02 0.0009
(0,+9) 5.06"** 1.13 -0.0033 0.03 0.0001
(0,+10) 4.67* 1.15 0.0066 0.03 0.0002
(0,+20) 6.54** 1.57 0.0077 0.05 0.0002
(0,+30) 16.41*** 3.06 -0.0866 0.07 0.0077
(0,+60) 38.34* 4.28 -0.1957* 0.09 0.0194
(0,+90) 39.54* 4.74 -0.1635 0.12 0.0088

(0,+120) 4491 5.55 -0.2504" 0.14 0.0158
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PanelBe.RegressionModel: CAR:=Bo+P1(Turnover:)+ei
(Non-AffiliatedIndustryStocks)

Retl%rns Intercept Sud. Turnover Sud. R?
Period Error® Error®
(-120,+120) 67.82*** 11.11 -0.3236 0.21 0.0129
(-120,-21) 7.35 5.77 -0.0086 0.13 0.0000
(-20,-1) 7.61%* 2.90 -0.0129 0.05 0.0004
(0,+1) 2.39* 1.05 -0.0222 0.02 0.0102
(0,+2) 2.53* 1.16 -0.0166 0.02 0.0043
(0,+3) 2.86** 1.20 -0.0287 0.02 0.0113
(0,+4) 3.53*** 1.32 -0.0528** 0.02 0.0292
(0,+5) 2.88* 1.34 -0.0376* 0.02 0.0147
(0,+6) 3.86*** 1.35 -0.0318 0.02 0.0098
(0,+7) 5.23%** 1.44 -0.0267 0.02 0.0056
(0,+8) 6.03*** 1.57 -0.0195 0.03 0.0025
(0,+9) 7.86** 1.80 -0.0103 0.03 0.0005
(0,+10) 8.67** 1.84 -0.0165 0.03 0.0013
(0,+20) 11.01** 2.15 -0.0545 0.04 0.0102
(0,+30) 14.76** 2.39 -0.0288 0.05 0.0014
(0,+60) 42.32%*+ 5.71 -0.2600*** 0.10 0.0336
(0,+90) 45.76** 6.63 -0.2411* 0.12 0.0205
(0,+120) 52.86** 7.39 -0.3021* 0.12 0.0266
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